AT R Y OO OO
100005542

83p CONGRFESS, } SENATE. { Reror?
33 Session, No. 830,

IN THE BENATE OF THE UNITED BTATES,

JANUARY 28, 1895.—Onderad to be printed.

Mr. BrICE, from the Committee on Pacific Railroads, to whom was
referred Senate resolvtion of October 13, 1893, directing that Com-
mittee to investigate and report to the Senate if the Union Pacific
Railway Company has passed into the hauds of a receiver; and if
80, by what action and under what circumstances, and what steps, if
any, areé necessary to protect the intervsts and secure the indebted-
ness to the United Btates of said ruilway, reporting by bill or other-
wise; and to inquire into and report upon the extent of the suthority
of Congress over said road, submitted the following

PARTIAL REPORT:

THE PACIRIO RAILROADS,

The present practical question of the indebtedness of the bond-
aided Pacifie railroads is of vast magnitude and of the highest impor.
tance. It solotion and settlement, and s final adjastinent of the rela.
tions of the United States with these roads, looking to the ultimate
discharge of this indebtedness and the early rehabilitation of the roads
80 that they way subserve the purposes for which they were originally
created, is imperatively demaniled, not only by the United States and
the roads themselves, but also by the commanities and peopls whirh
they serve with railrond fucilitics, and by the holders of valid securi-
tiea insned or guaranteed by the raitroad companies.

Tle measure of relief to be provided ought to be comprehensive and
far reaching enough to embrace all these interests, It should espe.
cially aim to preserve the rights of the United States in the premises,
and to be such as the roads can live ander. Wlhatever of partoership
relationa exiat between the United States and these roada should be
terminated in auch manner as sball be to the intereata of both. In
dealing with this subject more regard must be had for present condi-
tions than for past grievances. Recollections of the Credit Mobilier
and other nnjust manipulations should not overbalapce the sober busi-
ness thonght of today, or ontweigh consideratiohs and conditioms
obtaining ot the present time.

The subject has engaged the attention of all branches of the Gov-
arnment for many years. It has been almost constantly before Con-
gress since 1878 when the Thurman Act was passed; variouns com-
mittess have investigated the eondition of these bond-sided roads and
have formulated plans for the settlement of their indebtedness to the
United States ; United States raflroad commissioners and the various
boards of Government directors have from time to time made their
reporta and recommendations ; and a special investigatiug committes,
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2 THE PACIFIC EAILROADS.

appointed by the President under the act of Cougress approved March
8, 1887, made a moat thorough and exhaunstive examination of the prop-
erties of these roads and their financial condition, not only ag to their
present status but also with reference to the construction of the roads
and their subsequent managements, and submitted measures for the
final! settlement of the roads’ indebtedness; and the attention of Con.
greas has been called to this subject,at various times, by the President
of the United States.

It wonld seem, therefore, that the general relations of the United
States with these companies ought to be pretty well understood. Gener-
ally speaking, this, perhaps, is the case; and yet the subject is 8o many-
gided and has so many ramifications in the financial world that it may
npot be amiss at this time to review somewhat briefly the history of
these roads, in their various phases, from their organization down to
the present time,

Tt shall not be the purpose of your committee to go into details as
respects the original construction of these roads, their early manage-
ment and operations, or their alleged von-compliance with the law in
the matter of subscriptions to their capital stock. All of these matters
have been very fully treated in the reports made by the commission
and the minority commissioner appointed by the President under the
act of Congress approved Mareh 3, 1837, and it is nnnecessary here to
add anything touching those matters to what is eontained in those
reporta. (Ex. Doe. No bl, Fiftieth Cougress, first session.)

The purpose of your committee will be subserved if it can succeed
in acqnainting Congress with a correct understanding of the status of
these bond-aided roads, and can, with the aid of the Congress, formu-
late a comprehensive, final, and eﬂeamve measure of relief, as above
indicated.

It will be convenient to divide this report and treat of each system
of roads separately:

First, the Union Pacific system; and

Second, the Central Pacific system.

FIRST. THE UNION PACIFIC 3YSTEM.

1, Thse charter, construction of roads, and subsequent, legisiation,
1. The roada compusing the svatem at present and their financiad status,

A, Maiu lines of the system,

B, Operated lines.

€. Raiiway companies in which the Union Pacific Railway Com-
pany has a proprietary interess, the operations of whieh are
inciuded in the general statements ot the system.

D. Other railway companies in which the Union Pacific Railway
Conpany has a proprietary interest, the operations of whiceh
are not included in the general income statements of the
aystem.

E, Companies other than railway companies in which the Union
Pacific Railway Company, or seme of its auxiliary com-
pauies, has g proprietary interest, and wmisceilaneous invest-
ments.

B, Coal department.,

G. Laud department.

III. Policy of owning and controlling branch lines of road, and other
outside investments,
IV, Measure of relief.
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THE PACIFIC RAILROADS, 3

L TAg CHARTER, CONSTRUCTION oF RoADS, AND SUBSEQUENT
LEGISLATION.

The scheme of building & transcoutinental line of railway to the
Pacilic Ocean, which had been so long nuder diseussion both in and
ont of Congress, took practical shape in the Thirty-seventh Congresa,
On the 15t of July, 1862, an act was passed entitled “An act to aid in
the construction of a railrond sud tclegraph Line from the Missouri
River to the Pacific Ocean, and to secure to the Government the nse
of the same for postal, military, and other purposes? (12 Stat., 439),
The first section of the act created a corporation composed of one hun-
dred and fittyv-eight persons, whose names were given, together with
five commirsioners to be appointed by the Seeretury of the Interior,
with powers of parpetual snccession amd other attributes of & corpora.
tion, to be kpown as “The Union Pacific Railroad Company,” which, with
other companies already organized, or which might be organized as
therein provided, was to carry out the punrpose= of the act, as expressed
in its title.  The capital stock of the coupuny was to be $100,006,000,
divided into shares of 81,000 each.

The original scheme contemplated one grand traok line of railroad
from a puint on the ote buudredth mevidinn of longitude west from
{:reenwich, betwesn the south margin of the vulley of the Repablican
River and the north mavgin of the valley of the Platte River, to be
fixest by the President of the United States, to the western boundary
of the Territory of Nevada, there to conneet with a line of road to be
coustricted by the Central Pacitic Railroad Company of California, to
be presently dederibed, To accommodate the vavious Hastern intervests,
the aet provided that no less than gix points on the Missouri River
ghotld be termini of branch Hnes of road, a1l of which shonld run
westwardly and converge at the initial point on the one hundredth
meridian, via, Kansus City, Leavenworth, Ateliigon, St Joseply, Siong
City. and such ether point on the westers boundary of Iows us the
President of the Umited Staten should desiguate.  This point was after-
wards fixed at Couneil Bluffx wod Omaha,

First. The Leavenworth, Pawnee and Western Hailroad Company
of Kansas was to baild a line of road trom Kansus City, aniting with
that lne 4 branch from Leavenworth. and join the trank line at the
one handredth meridian,

Secondly. The Hannibal and 8t. Jeseph Railroad Company of Mis-
Boslri wax authorized to extend ita roads from Bt Joseph via Atchison
to connect with the Kansas road, or, with the consent of the Kansas
tewislature, it might, it it ko desired after the country had been surveyed,
construct its road west trom St Joseph so as to eonneet with the fowa
braneh (to be prescutly dexeribed) east of the one bundredth meridian,
or with themain line at that point.

Thirdly, The Tnion Paeifie Railroad Compuny was to construct a line
fram a point on the western bowwndary of JTowa, to be fixed by the Presi-
dent of the United States, upon the wmaost direst apd practieal route, to
the initial point on the one handredth meridian,  This, ag abova stated,
was the Council Blatts and Omata line,

Fourthly, [t was provided that whenever there should be g line of
ratlroad eampleted through Minnesota or lowa to Bioux City, then the
Union Pacific Railread Cowpany was to constract a line of road from
that city 8o as te connect with the Iowa branch above mentioned, or
with the mnin Hue at the one hundredth meridian,

As above stated, the [Tnion Puecitie Hatlroad wns to conneet, on the
boundary line between Nevada and California, with the Uentral Pacific
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4 THE PACIFIC RAILROADS.

Railroad of California; and, aceordingly, in order to make one contin-
uous line to the Pacific coust, the act provided that the Central I'acific
Railrond of California might construct a railroad and telegraph line
from the Pacifiecoast, at or near San Francisco or the navigable waters
of the Sacramento River, to the easteru boundary of California, apon
the same terms and conditions, in all respects, as the Union Pacife

tailroad, and to meet and conneet with that road and telegraph line
on the eastern boundary of California.

It was further provided tlest the eastern companies, upon the com-
pletion of their respective lines of road, might unite with the Union
Pacific Railroad Company in building to the western boundary of
Nevada, avd that if when that point was reached the Central Pacifio
Railroad Company of California had not completed its line of road, then
the Union Pacific Ratlrowd Company wmight, with the copsent of that
Btate, build its line inte and through the State of Californis until it
should mect the Central Pacitic Boad, and thus formm one continnous
line; and if the Central Pacific should first reach the boundary line
between Califoruin and Nevada, then it might continue the construction
of its road until it should meet the Union Pacific road and make s con-
nection with it; or, in the event of none of the eastern lines being built,
it might construct its road and telegraph line on through to the Mis-
souri River, including the branch lines mentioned, upon the routes
specifled, upon the same terms and counditions a8 were provided in
relation to the Union Paciic Railroad Cowmpany.

A right of way 200 feet wide on each side of the road was granted to
all of the lines menticned; and to aid in their construction publie
lands, not mineral, in odd-numbered sections, to the amount of 10
gections per mile, 5 on each side of the road, and within 10 miles of the
line thereof, were grauted to them. As a further aid in the construe-
tion of the road, and to induce capitalists to undertake the enterprise,
the act provided for the loan to ‘the company of United States 6 per
cent thirty-year bonds, of the denomination of $1,000, to the amount of
$16,000 per mile of road, with treble that amount, or $48,000 per mile,
for 300 miles most mountainous, to wit, 150 miles eastwardly from the
western base of the Sierra Nevada and 150 miles westwardly from the
eustern base of the Rocky Mountains, and double the original amount,
or $32,000 per mile, for 1he interveniug space between those two moun-
tainous sections, with a further proviso that not more than $50,000,000
of bonds shonld be issned for the main line of road.

These bonds were to be delivered to the companies upon the com-
pletion of each section of 40 miles of road over the level country, and
of 20 miles over the mountainous counfry from the eastern base of the
Rocky Mountains to the western base of the Sierra Nevada. Twenty-
five per cent of the bonds issued in aid of the line east of the one
hundredth meridian and west of the Sierra Nevada Mountains, and 15
per cent of them between those points were to be reserved until the
wlhole line should be faily completed, and shonld be forfeited to the
Government if the road should not be completed within the time speci-
fled in the act. And it was provided that the issue and delivery of
the bonds to the company should ipso facto constitute a first mortgage
on the whole line of the railroad and telegraph, together with the
rolling stock, fixtures, and pro%art.y of every kind and description, and
in consideration of which the bonds were issned; and that, upon the
failure or refusal of the company to redeem any of the bonds, when
required to do ro by the Becretary of the Treasury, in accordance with
the provisions of the act, the road, with all the rights, functions, and
immunities and appurtenances, and all the granted lands which should
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THE PACIFIC RAILROADS, 5

then be owned by them, might be taken possession of by the Becretary
of the Treasury for the use and benefit of the United States,
The gixth section of the act provided as follows:

That sthe grants aforesaid are made upon conditivn thet said company shall pay
aairt bondas at matnrity, and shall keep said mailroad and telograph lice in Tepair and
use, and shall at all times transmit dispatches over said telegrnph line, and trapspors
mails, troops, and munitions of war, supplies, and public storsa upon said railroad, for
the tioversiment whenever required to de ao by any Departmeni thereof, and that
the Guverument shall at all times have the prefercnce in the use of the same for all
the porposea aforesaid (at fair and reasvnable ratos of compeusation, not 10 exeesd
the ammnta paid by private parties for the same kind of service;; and sll compenss-
tion for servives rendorad for the (dovernment shall be s;&plied to the payment of snid

bomis and intersst, until the whole amount is fully pei Said company may aiso

pay the United Stutes, wholly or i part, in thesame or other bonds, Treasory notes,
or other evidencea of debt against the United States, to e aliowed ad par; and after
sa.d ruad is completed, until said bonds and interest are paid, ut least five per cen-

tuin of the net earnings of asid road ahall also be annually applied to the payment
hereof.

The comlpany was required to file its sssent to the provisious of the
act in the Interior Department within one year from its passage, and
was required to complete the main line from the one hundredth merid-
ian to the western boundary of Nevada before July 1, 1874, and to
have a completed line ready for use from the Missoun River to the
navigable waters of the Sacramento River by Jaly 1, 1876, under pen-
alty of forfeiture of the whole property of every kind belonging to the
corporation.

Thie companiea were given the further privilege of arranging with
eompanies having existing overlangd lines of telegraph to remove and
transfer themn along their lines of road, to be operated in connection
with them, instead of being required to construct new lines,

The indicemeuts offered by the act of 1862 were not sufficient to
enliat capital in the Paecitic railway enterprise. Very little stock was
subscribed in the company, sud no work was done under the act by
any of the Eastern comipanies toward the construzetion of the romds.
Accordingly, on the 2d of July, 184, an amendatory act was passed
by Congress much more favorable to the company. (13 Stat., 366,)

That act reduced the value of the shares of stock from@ 1,000 to $100,
euchi, and increased the number of shares to 1,000,044), so that the eapi.
ta] stock still remained, as before, $100,000,000. The books of the com-
pany were to be kept upen for sabscriptions untij the entire amount ot

the capital stock should be subscribed, and the company was reguired
to-m

make asseasments upon its stockholders of not losa thin #5 per share, and at inter-
vale of not exeeeding six mouthia frow nnd afler the age of this acl, nntil the par
valus of all the shares subacribed shall be fully paid, and money orly shail be recefr-
able for any such assesrment, Or as an equivalent for any portion of the capiial atock
bervinbefore guthorized. The capital atock of maid company shall not be increased
beyond the actutal cost of aaid road. And the stock of the company ahall be deenied,
personal property, and shsll be transferable on the books of the company at the gen-
ers] offiee of said compauy In the oity of New York, or at such other transfer oftice
a2 the company may establish,

The act reduced the width of the right of way of the roads from 200
feet to 100 feet on each side of the road, but gave additional ground,
when necessary, for depots, turnouts, and other reguired structures;
and it gave to the companies the right of eminent domain, under cer-
tain restrictions, according to a forin of procedure therein described,
it doubled the land grant, contibning the exception sa to mineral
lands, which, however, were not to embrace coal and iren; extended
for oue year the time for the completion of the roads; and provided
that only one-half of the compensation for services rendered the Gov-
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6 THE PACIFIC RAILROADS.

ernment should be retained and applied to the payment of the bouds
isgmed in aid of the construction of the road. The reservation in the
act of 1862 of a percentage of the bonds until the completion of the
road was repealed, nnd it was declared that the failure of any com-
pany to comply fully with the terms of the act sbould not work a for-
feiture of the rights, privileges or franchises of any of the other com-
panies that had complied with the samnse,

For the parpese of facilitating the work of construction and enabling
the companies as early ag practicable o commence the grading of the
railroad in the region between the eastern base of the Rocky Moun-
taius and the western base of the Sierra Nevada, the act provided that
whenever the chief engineer of the companies and tlie commissioners
appointed ou behalf of the United Statos shonld certify that a certain
portion of the work required to prepare the road for the saperstructure
on any section of 20 miles was compieted, the Secretary of the Treasury
ghould issue to the company a proportion of the bonds, not exceeding
two-thirds of the amount aathorized to be issued for sueh sectiou when
completed, and in no case exceeding two-thirds of the value of the work
doue, the remaining one-third to remain nntil such section should be
fully completed, with a provise that the Union Pacific Company should
1ot receive any bonds for work done west of SBalt Lake City more thun
300 miltes in advance of the cotapleted eontinuouns line of road from the
initial point on the one-huudreth meridian,

It was further provided that any road authorized by the act to con-
stract its rend and telegraph line from the Missouri River to the initial
point on the enehnndredth meridian might construet ita road s0 as to
eonnect with the Union Pacific at any point west of that point, if it
shauld so desire, receiving ull the benelits and being subject to all the
couditions and restrictions ot the act ag to 8o much of it road as
departed from the original line, excepting that the bonds of the United
States shonld not be irsaed to the eompany for a greater amount than
if it had nnited with the Tnion Pacific on the one-bundredih wmeridian,
nor should the company receive any greater amount of public lands
than therein provided,

Perhaps the most hnportant amendment to the act of 1362 was con-
tained in the tenth section of the aer of 1864, That section gave the
companies the power to issue their first-mortgage bonds on their
respective lines of road, npen the completion of each section of 20 miles
thereof, to an amount not exceeding the amount of the United States
bonds Joaned, wiud of even tenor and dafe, time of maturity, rate and
charvacter ol interest therewith, and made the lien of the United States
subordinate to the lien of those first-mertgave honds, excepting as to
the provisions of the oviginal act relating to the transmission of dis.
patelies, fransportation of mails, treeps, munitions of war, sapplies, and
publie stores for the United States. And the United States bonds
were to be issued to the eompanies upon the completion of each section
of 20 miles of rowd Lintead of 10, as in the original act.

The ameudatory act also made some changes with reference to the
Hastern branch roads. The Union Pucific Rallroad Company was
relieved of the duty of building the Sionx Cifty branel, and it was pro-
vided that any company, which might be designated by the President,
that hiad built a lne to Sioux City from the east or norkh, shouid build
that branch, buat should noet veceive any larger sum in subsidy bonds
than the Union Pacitic would have done if it bad constructed the line.
The Sioux City and Paeific Railroad Company was afterwards desig-
nated by the President to build this branch, and it was built for the
gole purpose of earning the snbsidy in bonds and lands, down on the
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' THE PACIFIC RAILROADS. 7

east side of the Missouri River to Mizsouri Valley, and thence west to
Fremont, Nebr, It never was of any consequence as 8 branch of the
Union Pacific system. and since 1334 it has been under the control of
the Chicagoe and Northwestern Hailway Company, that company having
purchased nearly all of its eapital stock, and it now forms part of that
company’s through line from Omaha to 8¢, Paul.

The Leavesworth, Pawnee and Western, the name of which had, on
June 6, 1863, been changed to the Union Pacifle, Enstern Division, and
which subsequently, by the joint sesolution of Congress of March 3,
1869 (15 Stat., 348}, became the Kausas Pacifie, was aathorized by the
a-t of 1864 to eonstruet its road from Kansus City, either by wuy of
Leavenworth, or west frotn Kansas City, connecting Leavenworth with
that line by a branch from that point to a point at or near Lawrenre,
with the proviso that the Leavenworth-Lawreuce branch sheuld receive
no subsidy in bonds. The act then provided that if, when that cotapany
should build to the initial point on the one hundredth meridian, the
Union Pacific should not be proceeding in good {aith to huild its road
through the Territories, then the Kansius company might procecd woest.
waid on the aawme line to a connection with the Centeal Pacifie, with
thee condition annexed that the line in Kansas should be built through
Lawrence and Topeka or along the Kansas Niver opposite those cities,
and with the farther proviso that on the Union Pacific line no banils
shoatld be issued or lands possesged west of the one hundred th meridian
until the line should be built from Chmaha to that meridian.  Anather
provision in that act was to the effert that any company authovized to
ennxtrnet its road and telegraph line from the Missouri River to the
tuitial peint on the cve hundredth wmevidian, might conneet with the
Uniem Pacific at any pont west of that point, with the proviszo that in
such instance it should receive no greater bond subsidy than it it had
constructed its Hoe to the initial point on the oene hundredth meridian,

The Burlington and Missonri Railroad Caapany wns authorized to
extend its line from its terminus, near the month of the Platte River,
through the Territory of Nebraska, to a connection with the Union

Yacitie ot west of the one hundredth meriding, sod in aid of that line
a geant of publie Tl like that to the other Hues specitied, was nade
to it, but no bond subsidy was extended, The Central Pavitic Come

any was restricted to building its line 150 miles from the Culifornia
undary.

The companies were forbidden to make any dizerimination in the
matter of telegraphing; they were required to pay the costs of survey-
ing the Inds granted to them betore receiving patents therefory and,
subject to certain restrivtions, they were anthorized to consolidute their
lines of road, the capital stoek of the consolidated company being lim-
ited to the actual eost of the roads embraced in the comsclidation.

Fuature governmental control was inteuded to be preserved by s final
prm;;is'wn that “Congress may, at any time, aiter, amend, or repeal this
act.

The legislation just described constitutes what may properly be
denominated the eharter of the Union Pacific Builroad Company, and
marks au epoch in the political and economic history of the United
Btates. Hitherto all the aid that had beeo extended by the Federal
Government for the construction of railroads bad been by pgrants of
pablic land to the respective Statexin which the lands lay, to be bestowed
by the State on sueh company as might be incorporated under the lawa
of that State for that purpose.  The 1Tnion Paeifie Ratlroud Company
wag the first corporation of the kind crested by Congress, and the
loan of United States bonds to the several companies, in aid of the
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8 THE PACIFIC RAILROADB, '

construction of the various IHnes of road, stands alone in the legisia.
tion of Congress as an instance of the pledge of the publie credit to
private corporations for the accomplishment of the purposes of their
ereation, .

The ohjeet and purpose of this legislation and the reasons which
actuated Congress in passing it, can not be better stated tham in the
langnage of the Supreme Court in the “Interest Case,” United Staics
v, Union Pacific Railroad Company (91 U. 8., 72, 79). In delivering
the opinion of the court, Mr, Justice Davis gaid:

Many of the provisions in the original act of 1862 are outaide of the usnal course
of legislative action concerning grants to railroads, and cau not be properly cou-
strned without referenes to the circumstances which existed when it was passel.
The war of the rebeilion was in progress; and, owing to complications with England,
the country had become alarmed for the safety of our Pacific possesaions. The loss
of them was fesred in case those complications should resultin an open rupture;
but, even if this fear were groundless, it was guite apparent that we were nuable
to furnish that degree of protection to the people ocenpying them which every
Goverpment owes to ite citizens. It is true, the threatened danger was happily
avertod; but wisdom pointed out the necessity of muking suitable provision for the
future., This could be done in no hetter way than hy the construction of a railroad
across the coutinent, &uch a road wonjd bind together the widely separated parts
of oar common country, and furnish a cheap and expeditions mode for the transpor-
fation of troops and snpplies. If it did nothing more than afford the required pro-
tection to the Pacific 8tates, it was felt that the Governmnent, in the performance of
an imperative duty, could not justly withbold the aid neceasary to build it; and so
strong und pervading was this opinion, that it ia by no meana certain that the people
would not have justified Congress if it harl departed from the then sattled policy
of the conntry regarding works of internal improvewment, and cherged the Gevern-
ment itself with the direct execution of the euterprise. This enterprise was viewed
a8 a pationnl undertaking for nativnal purposes; and the public mind was directed
to the end in view, rather than to the particnlar meuns of securing it. Although
this road was 8 military nocessity, there were other reasons sactive at the time in
prmlucing an opinion for its completion beridea tha protection of an axpoaad frontier.
Fhere was & vast uupeopled territory lying between the Missouri and Sacramento
rivers which was practieally worthless without the facilities afforded by a railroud
for the trausportation of persens and property, With its construction, the agricul-
turnl and mineral resources of this territory could be developed, settlements made
where settlements were possible, and thereby the wealth and power of the United
States largely increased; und there wus also the pressing want, in time of peace even,
of an improved and cheaper metbad for the transportation of the mails, and of sup-
pliea for the Ariny and the Indians, ] '

It waa in the presence of these facis that Congress undertook to deal with the
subject of this railroad. The diffieulties in the way of building it were great, and
by many tntelligent persons considered insurmountable.

Although a free people, when reselved u?cn a course of action, can agecomplish
great results, the scheme for building & railroad 2,000 milea In length, over degerts,
acrosa mountaing, and through a country inhabited by Indione jealous of intynsion
npon their rights, was universally regarded at the timo as a bold and hazardouns
undertaking. It isnothing to the purpose that the apprehended diffienltios im s great
measure disnppeared after irial, and that the road was constructed at less cost of
time and money than had been considered poseible. No argnment can be drawn
from the wisdom that comes afier the fact, Congress seted with reférence to s
state of things believed at the time to exist; and, in interpreting ita legislation, ne
aid can be derived from sulisequent events. The projeect of building the road was
pot conceived for private cuds; snd the prevaleut opinion was, thut it could not be
worked out by private eapital alone. It was a national work, originating in natioual
necessities, and reguiring national assistance,

The policy of the country, to say nathing of the supgosed want of constitntional

wer, steod in the way of the United States taking the work into its own Lands.

ven if this were not so, reasons of economy suggested that it were better to enlist
Erivate capital and enterprise in the project by offering the reqnisite indncements.

ongress undertook to do this in order to promote the conatruction and operntion
of & wark deemed essential fo the security of great public interesta.

It is true, the scheme contempinted profit to individunls; for, without & reasonable
expectation of this, capital conld not be ol tained, nor the requisite skill and enter-

rise. * * * But the primary oliject of the (flovernment was to sdvance its own

uterssts, and it endsavored to engage individaal co-operation as 8 means to an end—
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THE PACIFIC RAILROADA 9

ths sec » road which could be nsed for ite own parposes. ‘The obligatl
thersfore, which were im on tha company incorparated to baild it, must depen
on the trus meaning of the ensctinent itself, viewed i the light of contemporansons
history.

It ia not the parpose of your committee to enter into the gqneation of
the policy or the wisdom of the legislation we have described. The
respousibility for ita enactment must rest upon the Congress which
enacted it. It ia sufficient for our present purposes that it wos enacted ;
and that ander it, and in view of the circumatsnces then existing, an
thie conditions whicl: then applied, the roasds were eventually built,
and vested rights grew out of it.

It will be noted, from what we have observed with reference to this
legislation, that tile original scheme contemplated s Pacific Railroad,
with numerous braveh lines starting from points on the Missouri River
and converging at s point to be fixed on the one hundredth weridian,
there to proceed westwardly as one grand trunk line to the Pacifie
ecoast. Allthrough this legislation are tound provisions showing clesrly
that the intention of Congress was that all these lines shonld be oper-
ated as ope continunons line, All the lines aided with bonds and landa
or with lands alone were to collectively constitute one grand traunscon-
tinental system of roads uniting the Pacitic coast to the East.

The act of 1864 was accepted by the Union Pacific and the other
companies named as beneflciaries, and the work of construction was
commenced the following year, In the meantime, however, the act of
March 3, 1885 (13 Stat., 504), was passed, which permitted the several
companies to issue their ﬁrsbmortgage bonds 100 miles in advance of
their completed lines of road, and made the interest on such bonds
payable in any lawful money of the United States.

The act of 1864 having provided that any company authorized to
build a line of road from the Missouri River to the initial point on the
one hundredth meridian might counect its line with the Union Paciflo
wesat of that point, the Union Pacific, Eastern Division (Kansas Pacific),
headed for Denver. Subsequently, the act of July 3, 1866 (14 Stat.,, 79),
was passed, giving to that company sdditiona! time within which to
file it map of general route, and requiring it to connect with the main
line of the Univn Pacifie at a point not more than 50 miles west of the
meridian of Denver. By the act of March 3, 1869 (15 Stat., 324), this
company was anthorized to contract with the Denver Pacitic Railway
and Telegraph Company for the constrnction of ita road from Denver
to the point of junction with the Union Paeifie, which was, by that act,
fized at Cheyeune; and this company, which now became the Kansas
Pacific Railway Company, was required to complete its road to Denver
and form a preper cennection with the Denver Pacific road so as to
make one continooua line from Kanaas City via Denver to Cheyenne,
and subject to the same provisious of law as (o a continuous line, with-
out discriminations, as applied to the Union Paegific and its branches.
Under these statutes, the Kansas Pacific Company received nn greater
subsidy in Uunited States bonds than if it had bullt to the initial point
on the one hondredih meridian, and the Denver Pacific received no
bond snbsidy at all.

The act of July 3, 1866, above mentioned, also authorized the Union
Pacific Railroad Company, by and with the consent of the Secretary of
the [nterior, to locate and construct its road from Owmaha westwardly,
on the most practicable route, without reference to the inifial point on
the oue-hundredth meridian, in 8 continuous completed line unti] it
should meet and connect with the road of the Central Pacific Kailroad
Company of Califurnia; aud the Central Pacitie Company, iustead of

UPRRIG-000075



10 THE PACIFIC RAILROADS,

heing limited to theright to build but 150 miles of road east of the Call-
fornia State line, as provided by the act of 1864, was anthorized, by and
with the conseut of the Seeretary of the Interior, to eontinue its road
eastward, in a continnons completed line, nntil it should meet the Union
Pacific. And each of those two companies was given the right, under
cevtain conditions and for the more expeditious construction of their
roads, to work for an extent of not to exceed 300 miles in advance of
their continuous completed lines, respectively.

After the enactment of 13066, just mentioned, the work of construe-
tion went ou at a rapid rate. It was a race between the Union Pacifie
and the Central Pacifie for the Government subsidy in lands and bonds.
Every mile between the summits of the Sierra Nevada and of the Rocky
range meant a prize of from 832,000 to 45,000, with the commercial
advantage of controlling the traflic of the Great Salt Lake Valley in
Utuh, Fach of the companies had its grading parties 100 miles or
more in advance of its completed line of road. When the two roads
finally wet at Promontory Smnmit, abont 53 miles west of Ogden, it
was found that the Central DPacific had graded 80 miles east of that
point, and had obtained from the Sceretary of the Treasury an
advance of two-thirds of the bond subsidy on ifs graded line to Echo
Summit, about 40 miles east of Ogden, before its ¢completed line had
reached Prowmontory Sumumit, while the Union Puciflc had laid its
track to and westward of Ogden. The graded lines were about 1 mile
apart, and each company was claiming the right to construct the line
between Ogiden and Promontory Swmmit on its own separate surveyed
and graded line. A compromisc was finally effected by the companies,
and the same was approved by Congress in the joint resolution of April
10, 1869 (16 Stat,, 543, which provided that—

The comnpon termivus of the Union Pacific nud the Central Pacific railrosds shall
Be at or neur Ugslen; und the Union Pacitic Railvoad Company shull Luild, and the
Central Daeific Railroad Cowpnny shall pay for and ewwn, the wailroad from the
terninns afuresaid to Prowoutery Summit, at whish peint the rails shall meet and
connect and form one continuous line.

By the subsequent act of May 6, 1876 (16 Stat., 121), passed after
the connection had been made, the point of junction of the two roads
was fixed at a particular point abont § miles northwest of the station
at Ogden. Afterwards the Central Paeific leased those i miles of road
of the 1Tnion Pacifie, and Ogden thus becawme, for all practical pur.
poses, the terminus of the two great lines of railway.

The actual connection between the roads was established at Prom-
entory Summit on May 160, 1864, On that day the rails met and the
last spike, which was of geold from California, was driven by President
Stanford, of the Central Pacific, and Vice-President Durant, of the
Union Pacific. The occasion was marked by demonstrations of great
joy on the part of the assembled on-lookers in the desert, and was cele-
brated with much pomp and ceremony in the great cities East and
West, The Pacific Railroad had becowne a fact. Awerican energy and
perseverance, backed by a substantial aid from the Government, had
accomplished one of the most stupendons works of modern times,

Congress, however, appears to have had some doubts as to whether
the roads had been completed in accordanee with the provisions of the
charter. Accordingly, the same joint resolution of April 10, 1869, that
fixed the terminus of the two lines of railway “at or near Ogden,” pro-
vided: ‘

That to ascertnin the copdition of the Union Pacific Railroad and the Central

Pacific Kailroad, the President of the United States is anthoerized to appoint a board
of eminent citizens, not exceeding five in number, snd who shall not be intereatad in
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either road, to exnmine aud report on the condition of, and what snm or sums, if By,
will be required to complete sach of said roads, for the entire lepgth thereof * *
#s a first-ciass railroad, in compliance with the several acts relating to said roads,

The resoluticn further provided that the Presideut shounld be author-
ized and required to withhold from each of said companies a sufficient
amount of the rubsidy bonda to secare the full completion of all sec.
tions of the reads as Arst-class railroads, or, in lisu thersof, ah equal
amount of the companied’ tirst-mortgage bonds, And if the amount of
subsidy bomls yet to be issued should be insaflicient to secure the full
completion of the roads, the President was authorized te make reqnisi.
tion upon the companies for a sufficient smount of either the subzidy
bonds or the first-mortgage bonds, to secure the full completion of the
same. In defanlt of ebtaining such security, the President was author-
ized to direet the Attorney-General to institute proceedings, in behalf
of the United States, in any conrt of the United States having jurisdic-
tion, to compel the giving of such aeceurity, or ta otherwise protect the
interests of the United States in the premires, 80 a8 to insure the com-
gietion of the road as s first-class railroad, in all respects, as required

v law,

The resolution also authorized and directed the Attorney-General to
investigate whether or not the charter and franchises of both the
Usion and Ceutral Pacific Railroad Uom{»anies had not been forfeited,
whether or not said companies had made any illegal dividends upon
their stock, and whether any of the dircetors or any other agents or
employéa of the company had violated any penal iaw. And the Attor-
ney-General was required to institute and prosecute such suits in the
name of, and for the interests of, the United States as the results of the
investigation thus ordered would warrant.

In accordance with this resclution, the Seeretary of the Treasury
withheld #!.000,000 of bonds ciaimed to be due the companies and
exacted additional securities for the completion of the roads aceording
to law; and the SBecretary of the Interior issued no more patents for
the land grant until the board should make their report.

This bourd made a report to the Secretary of the Interior in Octo-
ber, 1369, that, in their opinion, the roads weve, in most respects, sub-
stantially such as requnired by law, and that to complete them, in all
reapeets, as contemplated by the aets of Congress, wonll require an
expenditure on the part of the Uinjon Paeific of %L, 10,

In November, 1369, the Seeretury of the Treusury released to the
compiriies the bonds that had been withheld frou them and the other
collateral security deposited by themn, the companies undertaking to
comply with the requirements of the board of comtuissioners. The
Secretary of the Interior, however, refused to issue pateats to the com-
Panies for but one half of the amount of their laud grant uatil after the
report of another commission appointed by that officer in 15874, shwuld
ve made. That commission baving reported the roads completed, the
inhibition sgainst the issue of patents to the companies was with.

rawn.  The last section of the roud was neeepted by the President
November 6, 1569, and on July 14, 1370, the Uniou Pacific reeeived the
last inatallment of subsidy bonds.

The Kansas Pacific was completed from Kansas City to Denver Sep.
tember 1, 1876; and the Deuver Pacific, eonnecting the Kansas Pacitie
with the Union Pacifie, was completed and opened January 1, 1871,

It is mot the purpose of your cownmittes at this time to present in any
detailed form the actual history of the construction of these romds
%hich pow go under the name of the Union Pacifie Railway, That
matter was thoroughly investigated by several committees of the lower
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House in the third session of the Forty-second Congress, knewsn as the
Poland commiftee and the Wilson ecommittee, from their respective
chairmen, and their reports, which are quite exhaustive aud volumi-
nous, cover all the ground and are found in printed form as reports Nos,
77 and 78, third session, Forty-second Congress. These reports, with
others, togetker with the voluminons testimeny taken at the time, are
bound in one large octavo volume entitied ‘“Reports of Committees,
Credit Mobilier Reports, third session, Forty second Congress. 1872-73.”
Moreover, the commission appointed ender the set of March 3, 1887,
to investigate % the books, accounts, snd methods of railroads which
have received aid from the United States, and for other purposes,”
made an examination of these same matters and filed and subiitted
their report, which is to be found in Ezx. Doc. 51, Fiftieth Congress,
first session. ) ) o

These reports being easily accessible, it 18 unbecessary o repeat here
what is contaived in them, It will be sufficient, perbaps, to say that
they all agree in declaring that, in the construction of the Union Pacifie
road, great profits were vealized, which, through the intervention of
the famous construction company, kuown as the “ Credit Mobilier of
America,” were secured to the oficers and promoters of the Union
Pacific Railroad itself, the determination of the amount of those profits
being left to the votes of the beneficiaries thereof, In round numbers,
it was found that the cost of coustructing the main line from Omaha
to Ogden was about fifty and one-half millions of dollars, while the
cost to the road was over ninety-four and one half millions of dollars,
leaving a profit to the contractors, who were also the officers, directors,
and promoters of the read, of about $44,000,000,

The report of the Wilson committee on this and other transactions
of the officers aud directors of the company at that time, after refer-
ring to the objects and purposes of the legistation of 1862 and 1364,
which were stated very tersely by the committee to be substantially as
the Supreme Conrt afterward declared in the Interest Case, above
cited, uses this strong language:

Congress velied for the performance of these great trusta by the corporatora apon
their sense of public daty; upon the fast that they were to denl with and proteet &
Iarge capital of their own which they were to pay in in moncy; upon the presence
of tive dirertors appointad by the President especinlly to represent the public inter-
ests whe were to own no siock, one of whowm should be 2 mamber nf avery commit-
tee, standing or spavial; npon commissioners to be appointad by the Prosident, who
should examine and report upon the work as it progressad; in cerinin caser upon
the certitivatr of the chiet engineer. fo be made upen his professicnsal hounor; and
lastly, upou the reserved power to add to, alter, amen:d or repeal the act.

Yonr committes find themselves constrained o report that the moners horrowed
bty the corporation, under a power given them, enly to meet the mevesnities of the
construction sud endewment of the road bave been distributed in dividends
amody the corporators; that the stock was issued, not to wmen who paid for
it at par iu mover, but who paid for it at not more than 30 cents on the deollar in
road-making: that of the Government directors some of themn have noglected their
duties and others have been interested in the transactions by which the provisions
of the orpanie law have been evaded: that at least one of the coemmissioners
ap}miumd by the Preaident has been direcily Dribed to betray his truat Ly the
gift of $25,000; that the chiaf engineer of the road was largely interested in the
contracts for ita consiruction; and that therta has heen an attempt to prevent the
exsrcise of the reserved power in Congress by inducing jofluential members of
Congrresa to bectnne intarested it the profits of the tranasction. Ho that of the safe-
guards above enumernted none sesmns to be left but the sense of public daty ef the
COTpOTRECTS,

The result of the investigations by the Poland and Wilson commitee
was, that iv the legislative appropriation bill passed March 3, 1873,
{17 Stat., 508,) a section was added directing the Attorney-General to
bring suit in equity-—
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In the same of the United States sgainat the Unien Pecific Railevad Cowpany, and

i persons whe may, in thsir own names or through auy agents, have aub-
seribexl for or reseived capital stoek in said road, which stock has ot beeu paid for
in fail in moasy, or who may have received, as dividends or othorwise, portions of
the capital stock of said yosd, or the rocceds or avails thersof, or other property of
said road, nolawfully and contrary to eguity, or whe may have receivecF v profita
or proceeds of contracta for consirnetion or equipments of said road, or other con.
tracts therewith, monoeys or other property which ought, in squity, to belong to said
raiiromad corporation, or who may, undar pretense of having complied with the acta
to which this is an addition, have wrongfully and uwalawfully reseived from the
United 3tates honds, monays, or lands which cught, iz equity, to be accountail for
and paid to raid railrond company or to the nitod Btates, and to rompel payment
for eaid stock, and the collection and payment of ench moneys, and the restoration
of anch propoerty, or its value, either to said railroad corporation or to the United
States, whichever shall, in equity, be held entitled thercto.

tiaid suit may be broaght in the circait court in any eircrit; and all said parties
may be made defendants in one muit. 1Merrecs may be entered snd enforceil against
any one or mors parties defendant witheut awsiting the final determiuation of the
canse sgainst other parties., The conrt whero aald cause 18 pending way make such
orders and decrees und issue euch process as it shall deem necessary to briog in new
parties or the representatives of parties deceused, or to carry inte effect the pur-
poses of this act. Oo filing the bill, writs of subpwos may be issued by aaid court
against any Eartias defendant, which writ shall run into soy district, and shall be
sorved, sa other tike process, by the marshal of such disgrict,

The books, records, correapoudence, and :l other duenments of the Hnion Pacific
Railrost Company shall at nl} times be open to inspection by the Sceretary of the
Troasury, or such persons as he may delogate for that purpose. The laws of the
United mtates providing for pmceediuf in ankruptey shall not be held toapply to
said vorporation. Nodividend shall hereafler be made by saild commpany but from
the actunl net earnings thereof; snd no pew atock aball be issned, or mortgages or

fedres made on the property or futnre carnings of the company, withoeut leave of

‘ongress, excapt for the pnrpose of funding and a-curing debt now existing, or the
renewal thereof. No directar or oflicer nt raid read shall hereafter be intereated,
ilirectly or indirectly, in any contract therewith, except for his luwinl compensa-
tion as such oficer. Any director or officer who shull pay er deciare, ux aid in
raying or declaring, any dividerd, or creating any mortgage or pledge prohibited
vy this act, shall bhe punrished by imprisenment not axceeding two years and by line
nat excoediny five thoukand dollars,  The preper cireuit aourt of the I'nited States
siiall bave jurisdiction to hear and determine all cases of mamlamus to comnpel
said Union Poeific Rallread Company Lo operate ita rond as required by fnw,

Under this statnte the Attorney-(ieneral brought a suit in equity,
in the U. 8. circuit court for the district of Conuecticut, againat the
VUnion Pacific Railrond Company and 169 other delendants, who were
averred to have been instrumental in defrauding the eompany and
violating the trusfs imposed by the legmlation of 15862 and 1864, to
recover, for the benefit of the company or of the United States, the
money or other property that bad been fraudulently obtained,

A demarrer to this bhil was sustained on the groand, mainly, that
the United 8tates had no right of action in the premises; that the
wrongs complained of were against the corporation and its stockhold-
ers and not wrongs against the United States; and that redress for
aileged frandulent acts on the part of the directors and managers of
the Union Paeiflc Railroad Company, in breach of their duty to the
sharcholders, could only be obtained in a suit bronght by the corpora-
tion, or, if it refused to sue, by a shareholder, and not in a suit by the
Unived Statea. 1t was further held that the grant to the company «f
the land and bond subsidies was not in the nature of a trust, but was
absolute without precedent conditions. Tlie opinion was delivered by
Mr. Justice Hunt, and was quite eluborate and exhaustive, It is
reportexl aw The United Stater v. The Union Pavific Railroad Company,
11 Blatch., 385. In discussing the right of the United Btates to bring

tht_sdanit\, a8 directed by the act of Congress above set out, the court
8aid:

Is thers a right of action in the United States for the canses thus specifisd, orcan
& right to recover for such canse of action bo given to the United Stateaby an sctof
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Congresa? Congress may well authorize its Attorney-General o institnte snite te
recover damages dua to the United States, or to redress wronge whish are legally
wronge to the United States, but ita action can scarcely create such damages, or canse
acts 10 be wrongs to the United States which,are in their nature, wrongs to another,
The United States can not convert to itself the property of another, by its own deec-
laration or its own authority, nor ean it maintain an action in its own name againat
A, to recover a debt which hs may owe to B. *= * * Bo, if an individual has
committed 8 breach of trust or been guilty of fraud in discharging hie duties ssan
agent of the Union Pacitic Railroad Company, the cause of aotion to redress &

wrong and to recover such damasages therefor, and the damages themselves, when
recovered, belong to the corporation. The suit for snch redress must be in the name
of the corporation, as plaintiff. As a general rule and under ordinary cirenm-
stances no other party can be sach plaintiff, aud an authority by Congress to the
At%ornay-general to commensce such action in the name of the United States, is valne-

£48,

This prineciple applies to all the causes of action specified in the act of 1873, except
to a portion of the fonrth {which was ‘‘ against persons who have wmngfully and
unlawfully received from the United States bonds, moneys, or lands which ought to
be accounted for and paid to the United Btates,” and which wae not embraced in
the bill and was conceded net {o exist against anione}. Thus, if an reon has
sihacribed for capital stock or received capital atook or shares in the Union Pacifie
Railroad Company which have not been pald for, the sction te recover the money

ayable by the terms of the subscription must be in the name of the corporation.

he contract wae made with the cerporstion, as an exiating person, The money, if
due at all, is, in terne, payable to the corporation as such. In Iaw it mnet be
recovered &»y the corporation, to be applied by it to the legal necessities of the reil-
road company. In subetance and in form the money must go through and to the
corporation, and no crediter, legal or equitable, can maintain an action for ite
recovery, In certain cases, if the corporation refuses to doits duty, snch action may
be maintained by the shareholders of the corporation, the corporation being made
a8 party defendaut. There may alsc be a caze in which & judgment creditor can
maintain an action against his judgment debtor and his creditor ta collect his debt
after his legal remedies areexhansted. * * * That, however, is not the present
ense. T1he debt of the United States has not yet matured. lts bonds, issued to the
railrond company, have not become peyable, and their payment, when they matuare,
is mif:ur?d l:gl'laspeciﬁn lien upon the road and its franchises. It is not a case for a
ereditor’s bill,

And then, after reviewing the charges made in the bill against the
Credit Mobilier Company, Oakes Ames, and others, in the matter of the
construction contracts, that the cost of the railroad was less than one-
half the sum represented by the stock and other outstanding liabilities
of the company; that much of the stock and bonds of the company
were issued not in the interest of the company, but by the managers
unlawfully to esrich themselves; and various other charges of fraad
and corruption on the part of the directors and managers of the road,
the court said: :

f/pon the Erinciplas and suthorities already expressed, the right of recovery for
wrobgs of this character is in the railvond corporation. Large amounts of money
are involved which belong to the corporation and not to the United States; nsither
the damoyges nor the right of action belong to the United States. ® * * The

United States possesses no power to sue for and recover this delt due to the Pacifis
corporation, and can give none to its Attorney-General.

With respect to the question of an implied trust arising out of the
granting acts, to be administered by the corporation so as to carry out
the objects and purposes of those acts, as expressed both in their title
and in the body of them, the court, after setiiug out at length the
paragraph of the bill making that averment, went on to say:

In the sense that nll men are bound to deal honestly and act justly in the discharge
of their duties, and that whoever receives benelits or advantagens from the publis,
which are expeeted or intended £o producee an ndvantage tosome portion of the
ple of the country, sasumas a trast to effect that advantage, the plaintiff’s claim is
true. It is not, however, accurate in a legal sense, to say of 8 bank incorporated for
banking purpaees, ar of an insurance company, or of any similar institation, that it
js & trastee of the Government to effect the desired result, or that ita property is
impressed with o trust for that purpose, whioch may be enforced in the courte. Such
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carporation is chariered for private benefit sa well as for public advantage, snd
it legally bound to administer its affairs for the public sdvantage only to the extent
that it does not violate the provisions of its charter nr the law of the land, With
this limitation, such corporations are suthorized to manage their own aflaire for
their own henefit, and such is the understanding of the Government which grants a
charter, and of the individnal who accepts it. 1f, in this reapect, a8 corporation
shonld fail 1n ita daty, the remedy is not by an atlempt toenforce itz snpposed dutivs
to the public a8 & trust, but to punirzh its illegel acta by a forfeiturs of ita charter,
* o ° Notooly ie no trust expressed, but the idea thereof is excluded by takin
3 mortgage upan the road, the telegraph, its property, franchises, and ail its grante
lande remaining ansold, The Government doos not rely npon the security of an
uneertain and undetined trust, hut takes an express mortgage, where it istends to
secure to itsclt the performance of conditions by the compuny. * = * These
afirmative guards avd secorities furnish strong evidence that Congress did not
intend to rely npon & condition or an implied trust, to aecure its rights. Whatever
trust, gnaranty, or protection It desived was reserved in express terms, ~ * 0%
The ~ypresaions, which it is rlaimed established a trust. were uscd that the act
might shew on its face that the bounty of Cougress was bestowed for a constitutionsl
purpose,

It is apparent to the mont auperficial reader of the statutes, that the great object
of Congress was to bestow advantages, and from time to time W ineredse grafuitien
Is & corperation which shonld undertake the completion of a railrosd to the Pacific,
Conditions, restraints, or trusts were bat little thoughtof. * * = Thias ratlroad
company is not 8 eharitable eorporation, nor were the granta for a charitnble gse,
The grants of 1and and the issuing of honds are to e considered sa gifts, gratititien,
voluntary coniributions to aid in the constriuction of works which it was supposed
would develop the resources of the country, advanee its civilization and improve-
ment, and upon which the mails and munitiong of war couldd be transported. When
given and accepied, the power of the donor is at an end, and the nbmlum ownership
8 in the corporutions. The position of the Government ia that of a donor and not
that of & oreditor or o ceslui que trus!, except where such praition is directly apecified.
Volantary conveysance creatss no presanwption of a trust. The rights of the tiov-
:m!.ueut are those which are expressly teserved, and do net arise from an implied

tnst,

From the decree sustaining the demurrer and dismissing the bill, the
United States prosecuted an appeal 1o the Supreme Court, where the
decree below was aflicmed in every particular, United States v. Union
Pacific Kailroad Company (98 U, 8,, 569}, It is unnecessary t0 quote
from the decigion of the Supreme Court in this case. Really nothing
was added to what had already been said by the circnit court, The
language was not the saine, but the effect of it was identical. It effee.
tually disposed of all cluim that the United States asserted, or could
assert, ander the ntatute of 1873, and was an inglorious ending of the
Credit Mobilier investigation, from which 80 mwuch bad been antici.
pated. 1t clearly indiented, however, that if the frauds that were
charged in the hill had actually been committed by those in elarge of
the Union Pacific Railroad, the United States might proceed to a for-
feiture of the charter of the company, and, through the medinm of a
receiver, proceed to elose ont the aftuirs of the corporation. That,
however, was a proposition of law that would hardly huve been dis-
pated even without the authority of the Supreme Court in its sapport,

No proeceedings looking to the forfeiture of the company’s eharter have
ever n inangurated fn any department of the Government, the
United States apparently preforring that the company operate its line
of road under its eharter, and being satisfled, so far, to try and make
provigion for & sinking-fund sufficient to wipe out the debt of the Gov.
etnment when it matures, provisions for which have beon signal fail-
ures, however,

The most important enactment in this line was the statute of May
7, 1878 (20 8tat., 36}, commonly known as the Thurman Aect. This
statute, which applied only to the Central Pacific and the origiual
Union Pacific roads, grew out of the following conditions and eireum-

Btancer: At thetime of the passage of the Pacific Railroad aets of 1862
8. Bep- i—33
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and 1864, especially when the latter act was passed, it was believed in
(ongress that the amount which would be realized from the 5 per
centum of net earnings and the one-half of the compensation for serv-
ices rendered for the Goverament would be amply sufficient as a sink-
ing fund to wipe out the entire Government debt at its maturity. It
did not take long after the completion of the road, however, to demon-
strate that that expectation would not be realized. The decision of
the Supreme Court in 1875 in United States v. Union Pacific (91 U, 8.,
72), commonly called the “ Interest Case,” in which it was held that the
company could not be compelled to reimburse the United States for
current interest paid on the subsidy bonds until the maturity of the
bonds, intensified the situation, and it became & serious question in
Congress as to what procesdings should be taken to provide a sinking-
fund sufficient to wipe out the Government debt at its matarity, it
being thoroughly understood by that time that existing provisions of
law were wholly inadequate for that purpose,

The result of the consideration given that subject in Congress was
the Thurman Act, which provided, among other things, not essential
to the present inquiry, that the entire compensation for Government
services should be retained and covered into the Treasury of the United
States—one half to the credit of the account for the reimbursement of
interest and one half to the credit of a sinking-fund, created by the
third section of the aect, for the liquidation of the amount which might
be due the Government at the maturity of the subsidy bonds. This
sinking-fund for the Union Pacific was to be made up of the amount
just meutioned and such annual sum, not exceeding £850,000, as, added
to the whole eompensation for Government services and the 5 per cent
of net earnings, would together equal 25 per cent of net earnings of the
company, and was fo be invested by the Secretary of the Treasury in
U, 8, Government bonds, preferably 5 per cent bonds, and the income
was to be semi-annually invested in the same securities.

It was confidently believed by the authors and promoters of the
Thurman Act in Congress that the provisions contained therein, to
which we have referred, would solve the whole problem of the Pacifie
Railway debt. 1t was predicted with great assurance that the amount
annuvally paid into the sinking-fund, accumnalatin g at compound inter-
est at the rate of b per cent semi-annuully, would be amply sufficient
at the maturity of the Government debt to pay it all off at that time;
but, like many other apparently well-Iaid plans, it has been a practical
failure, as will be presently shown,

The eompanies resisted the Thurman Act on the gromnd of its
unconstitutionality, it being claimed that it impaired the contract rela-
tions between the United States and the roads, was not due process of
law, and destroyed vested rights which had grown out of the legisiation
of 1862 and 1864. At October term, 1878, the question came before
the Supreme Court in the Sinking-Fund Cases (99 U. 8., 700), and was
disposed of adversely to the contention of the railroad companies. A
majority of the court united in pronouncing the aet constitational,
three of the justices dissenting. In delivering the opinion of the court
Mr. Chief Justice Waite, after an exhaustive examination and consid-
eration of the various questions presented, said:

It is snfficient now to say that we think the legisiation complained of may be
gnstained on the gronnd that it is a reasonable regulation of the administration of
tho affairs of the corporstion sud promotive of the interesta of the public and the
corporators. It takes nothing from the corporation or the stockholdera which set-

unlly belongs to them. It oppreases uo ono and inflicts no wrong. It aimply gives
ot masursuce of the eontinued solvency and prosperity of a corporation iu whick
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the public are so largely interested and adde another guaranty to the permanent
and lasting value of ita vast amount of securitiea. The legisiation is also warranted,
under the authority by way of amendment, to change or modify the rights, privi.
legen, and immunities granted by ihe charter. (99 U H., 78.)

A above astated, the Thurman Act has failed as s meana of discharg.
ing the Government debt at its maturity. Several causea have con-
tributed to this result., In the first place, the net earnings of the com-
pany, under the decision of the Bopreme Court in the “ Net Earningn
Cases,” Union Pacific Eailroad Company v. United Statea {99 U, 8,, 402),
in which it was held that, in ascertaining whal are net earnings, expend-
itures for new construetion and new equipment should be deducted from
the gross earnings of theroad, are very mnuch less than was contemplated
by the Tharman A ct,since the Union PacificCompany adopted the policy
of constructing braneh lines of road and deducted such expenditure from
its gross earnings. Becondly,the Secretary of the Treasary, having been
restricted hy the act to investing the sinking fund in United States bonds
of a certain kind, bas bean unable to obtain those bonds in the market,
exeert at a cousiderable preminm, sometimes as high as 35 perecent. The

t has been that a large sun of money belonging to the raiiroad eom-
pany has often lain in the Treasury for a considerable time aninvested;
and, even when invested at the high premium, theincome has been very
mueh less than & per cent semi-anuually, as the anthors of the uct antict-
pated, being not to exceed 3 per cent.  Moreover, the rates of fare and
prices for transporting freight have decreased, by reason of sharp com-
petition with other mads and other causes, and the amonnt realized
froin those sources has been much smahler than was anticipated. So
that, as a matter of fact, the sum at present in the sinking fund, after
sccounting for aecruedd interest und the investments made, is but little
in excess of what it wonld have been had it lain idle in the Treasury and
never been invested at all; and it will lurgely fall short of meeting the
obiecta and purpuses of the act of 18373, The Thurman Act was amended
by the fifth section of the Act of March 3, 1857 (34 Stut., 458), 80 as to
give the Secretary of the Treasury a broader digeretion in the matter of
investing the sinking-fund. That section is as follows:

8xc. 5. That the sinking-fands which are or may be held in the Tressnry for the
security of the indsbtedneas of either or all of said railroml companies muy, in addi-
tiom to the fuvestmenta now authoerized Ly law, be invested in any bonds of the
United States heretofors iraned for the benelit of either or all of aaid companies, or
in any of the first-mortgage honds of either of aaid companica which have been
isaned under the suthority of any law of the tnited States mod recured by miori-

o8 of their roads and franchires, which by nny law of the United States hinve
n made prior and paramount to the mortgagr, len, or other security of the Unitod
Btates in respoct of its advances to either of duid companies as provided Ly law,

II. RoAang CoMPORING THE UNION PACIFIC SYSTEM,

According to the Fourteenth Annnal Report of the directors of the
Union Psacific Railway Company for the year ending December 31,
1893

The Unfon Pacific ayatem is composed of the roads of the Union Pncific Railway

Company (1,822,590 miles) and of varinns auxiliary mmtanias {6,344.08 milea), The
syatem, 8,166.67 miles, compriaed, at the end of December, tho ronds of the follow-

ing companies:

& B Milas,
Union Pacifis Rallwag ... .. cinrirvivcirciominninacsscsnmenasucananaanas 1, 822,858
Bﬁil:::n and Boulder Branch, ... .vaceesmmcrssiamiccareceniamnenennes 26.97
Car Cut-Of Ballway . . . i i isineirarainunu s ainnan eaan 19.08
Penver, Leadrills and (juonnison Railway . ... ooniiiiisaans S 2470
Echo and Park City Ballway .. ociieuinicicnnannnuasasnnsnsmassnnnesnnns 30,19

8. Bep. 8303
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Milen.

Junction City and Fort Kearney Railway..ccovcianiaaniaicictanannann. 88. 00
Kansas Central Eatlroad ... on oo i aaas 165, 35
Laramie, North Park and Pacific Railrond.... .. e erennn et 12.38
Omaha and Republican Vailey Ratlway ... .oicciemineimnsasacasonanns 482. 4
Oregon Short Line and Utah Northern Railway .. .oovvveiiiiai oo, 1,424.82

Oregon Railway and Navigation Rail Lines .......ocieavnnnii... 1,058.35
8%, Joseph and Grand Island Ruilroad...... . ..., S

Kapsas City and Omaha Railrosd cvmeeneennnan
Salina and Southwestern Railway. . .co.ciiiniaras
ROLOTROR: BERIIIOB i i o s e ese s A R T W e R 7
Unton Pacitic, Denver and Guif Raillway o, iveviareniravaansencanasare-

Fort Worth and Benver City Hailway..cooooeennni oo

Union Pacifie, Lincoln and Colorado Railway ...oov.vennnn.

Central Branch Union Pacific Rallroad, including ite leased lines  388.19
Mountana Union Raibway .oovvicieianinanicvnen savnrn  TRe 0B
Manhattan, Alma and Berlingame Railway.._........ 58, 62
Leavenworth, Topekus and Soathwestern Railway.... 46.57

The Union Pacifie’s one-half interest in ........ 175 . 42= 871.71

475. 80

Total anteal mileage operated. ... oeiviovieinvitnanraninn saeaana. B, 166,87

All of the above-pamed lines, np to the dates of the recciverships hereinafter
referred to, were npetated by or reported to organizations located at Omaha, Nebr.,
excepting the Central Branch Vpion Parifiec Railroad, opersted under a lease by
the Missouri Preifte Rsilway Company, from St. Louis, Mo.;the Montana Unien
Railway, opernted indepewdently under a lease throngh an organization located
at Butte, Mont.; snd the Mauhattan, Alma and Burlingame Railway, operated
independently in connection with the Atchison, Topeka and Bauta P'é Raidroad
through an organization leented at Topeka, Kaos,

The propertiss of each of thexe various companies, excepting only the Montana
Union, the Manhattan, Alma and Burlingame, aod the Leavenworth, Topeka and
Southwestern Railway companics, were placed in the hands of receivers in the
month of October, 1803,

A. MaiN LiNgs, or LINES OWNED AND OPERATED.

The Union Pacific Railway Company was formed January 24, 1880,
by the consolidation of the Union Pacific Ratlroad Company, the Kansas
Pacific Railway Company, and the Denver Pacific Railway and Tele.
graph Company. The mileage of this cﬂmpan}’, on June 30, 1893, as
shown by the report of the Commissioner of Railroads for the year
1893, was as follows:

Main line:
Counvil Blufh, Towa, ta Ogden, Utab ...... ... T
Kansaas City, Mo, to Denver, (olo A
benver, Cole., to Cheyenne, Wyo ...

Branch lines:

Loavenworth to Lawrence, Kanf. .. oL oottt iiiiiicniirnvnnas 5
Council Blnffs, Towa (Broadway), to jnnction with main live.., 1.72
Omaha, Nebr, {Bridge Junction), to old initial point........... 3.9
Almy Junction, Wya, te Mine No. 7 ..o iinnnniiiianiniana oo, 3.88
Armutrong to Wryandette, Kana. ... .. i iiiiianieaae 2,08
Detroit to Enterprise, Kans. ... ..ovovviviiiiiricnsinarrcnnnenee 196
45.51
K11 BV 7T NSRRGSR U RO UNE R Y . ... . ]

The subsidized portions of this system, in aid of which bonds were
isswed, aud which are sabject to the requirements of law with respeet
to an annual payment of a percentage of net earnings imto the Treas-
ury of the United States, for sinking-fund purposes, are a8 follows:

Union Pacific,—Bridge Junction, Omaha, to Ogden, Utah, 1,020.4840
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miles; 5 miles of road from Ogden west to junction with the Central
Paeific Railroal (leased to Central Pacttic Railroad Company); total,
10344840 milos,

hansas Pacific,.A point about one half mile west of the station at
Kansas City, Mo, to a poeint near Boaz, Kans., 330375 wmiles. Total
length of subsidized Jines, 1,428.4265 miles,

The bond subsidy on the Union Pacific was at the rate of $16,000
per mile from Omaha to the base of the Rocky Mountains; #48,000 per
mile for 130 miles over the mountains; and 32,000 per mile from there
to thie junction with the Central Pacific. The total isaue of bonds for
the Union Pacific Kailroad was 27,236,512,

It will be remewnbered that the original act of 1862 contemplated that
the Leavenworth, Pawnee and Western Railread, whick is now the
Kansas Division of the Union Pacifiec Railway, shonld connect with
the main line of the Union Pacific Raitrowd at the initial point on the
one hundredth meridian. In order to comply with these requirements,
the line would have had to be constructed on @ line following substan.
tially the Republican River Valley, and bending northwardly from Fort
Riley. Aws already stated the act of 1864 gave to any company anthor-
ized to coustract its road from the Missouri River to the initial point on
the one hundredth meridiun the right to eonnect its line with the main
line of the Uuion Pacifie Railroad **at any point westwardly of such init-
ial peint,” with the provise that it should receive no greater bond sab-
sidy than it wonld have received had it constructed its line as originally
contemplated by the act of 1862, What is now the Kansas Pacitie line
thereupon headed for Denver. By the subsequent et of July 3, 1866,
the rvad was authorized to change its general route, and its eonpection
with the Union Paeific was required to be made ut a point not more
than B0 miles westwardly from the meridian of Denver; and by the
act of March 3, 1869, it was provided that Cheyenue, in Wyoming, should
be the point of janction of the two reads, and that the line from Denver
ta Cheyenne should be constructed by the Denver Pacifie Railway and
Tetegraph Company, a Colorado corporation, it receiving the aid
granted originally to the Kansas Pacific Compauy, but neither com-
paity to receive any bond subsidy in aid of the construetion of the road.

The result of all this legixlation was that the Kansas Pacific Bailway
Company received a bond subsidy for only so muchk of its line of road
a8 wan equivalent to the line eriginally countemplated by fhe act of
1862, to wit, from Kansus City to the initial pointon the one hundredth
meridian, That distance was 3939375 miles. The subsidy was at the
rate of 16,000 per mile, or £6,303,000 in all. The Denver Pacific
received no bond subsidy at all,

The history of the cousolidation of these three roads into the present
Union Pavific Railway, on January 24, 1830, is an interesting one in
many respects from a financial standpoint, and is related at some
lepgth in the majority report of the commirsion appointed under the
act of March 3, 1487, heretotore referred to, fromn page 53 to paye 65,
The details of the transaction need not be referred to here, It is suffi.
cient, in a general way, to say that the cousolidation was not sought
by the Union Pacific people, but was brought about by the owners of
the atock of the Kansas Pacific and Denver Pacific companies, who had
purchased it at very low figures during the period of the insolvency of
the Kunsas Pacific Company, from 573 ta 1879, and who by the pur-
chase of the Missouri Pacific road from St. Leuis to Kans=as City, and
who threatened to build a road from Denver through the Loveland Pass
to Balt Lake City and thence to a connection with the Central Pacifio

<
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road, thus making a through line from St. Louis and varicus points on
the Missouri River to the Pacific Ucean, which would parallel the Uunion
Paeitic road, and, it was generaily believed, would thus proetically roin
it, The terins of consolidation were substantially that the Kangas and
Denver Pacifie stocks, which were worth at that time very much less
than the stock of the Union Pacifie, should be accepted as the equal of
the Union Pacitic stock, doliar for dollar, and should be sxchanged for
stock in the consolidated company on the same terms and conditions
and at the same price as the Union Pacific stock; and at the samse
time the consolidated company was to take other properties which had
been purchased in Kunsas and Missouri as & part of this transconti-
nental scheme st the same prive that had been paid for them, which
was admittedly more than those properties were worth.

In one rvespect, however, the consolidation was beneficial to all the
properties concernedd. They were operated more economically and
with less friction from competition than before the consclidation. In
fact, the weight of the evidence taken by the commismsion of 1887
favors the conclusion fhat the consolidation was favorable to all the
roads. It can hardiy be ascertained, however, whether such a coneln-
sion is justifiable. In the language of the commission—

it is difficult, if pot impossible, to comparse the resnlt as it is with the result as it
wonlid have been if the consclidation had not faken place. * * = If we test the
consolidation by the ussety of the respective roads, or their respective earning powers,
the terms imposed on the Uniou Pucilic Reilway Company de not appesr to be such
sa would have bevn reacked by a fatr arbitrasion.

After thie consolidation, the policy of comstracting brauch lines as
feeders to the main line, which had commenced in 1877 and had been
i operation in 1878 and 1879, received rapid development. But of that
we shall treat more specifically in a subsequent part of this report.

Your committec do not deem it necessary to give a detailed history
of the fnancial transactions of the Usion Pacific Railway Company
from the consolidation in 1580 down to the present time. The financial
hiztory of this company, for that portion of this period up to near the
elose of the year 1857, is related at some length in the report of the
commission of 1857, and need not be repeated here. It will be sufficient
for preseut purposes, perbaps, to give the present status ef the finan-
eial affairs of this company, together with the earnings of the roads for
recent years, and other matters relating to its financial condition,

PRESENT PINANCIAL BTATUS OF THE UNION PACIFIU RAILWAY
COMPANY,

The general business depreasion of the past few years affected with
great severity the business of the States and Territories traversed by the
Union Pacific Railway Company's lines, and eventually brooght abont
a receivership for the entire system. The last annual report of the
directors, above referred to, after making a comparative statement of
the earuings and expenses of the system for the years 1893 and 1882,
proceeds as follows, with reference to the appointment of receivers,
and the reasons whiel brought abont the receiverahip:

From the preceding statement it will be observed that there weres no marked
Bactustions in the earniugs of your system prior to the wonth of June.

Your direcsors have deemed it best to refer particularly to theae figurea to the end
that tha shareholders may boe apprized of the influences which in great part deter-
mined the zotion of cottain of the larger shareboldera in invoking the protevtion of

the court and in asking for the appointment of receivers. On Beptomber 1, 1893, an
isgue of $5,162,000 in sinking-fond mortgage 8 per cent bonds of the Unlon Pacifio
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Bailrosd Company became dus. Theugh, as has already been pointed out, the
retarns $hen being receivad from the rosd wera of the most unsatisfactory character,
your directors, owing to the excellent chiaracter of the aecuritﬁ available for this

urpose, wore able to arrange for an extension of the bonda so that the payment of
the principal was postponed until 1%, A copy of the extension agresmout is
annexed to thie report. Having provided for this debt yoor directors faced the
fotare with renewed conlidence, trusting that the prediciions theu so freely muade
with reference 10 a restoration of trade would be presentiy fulfilied. Almost imme-
distely, bowever, an event franght with the moxt serions poasibilities ocenrred in
tho sadden death of Mr. Frederick L. Ames, for many years one of your moat promi-
nent and eficient directors. Maanwhile, the groes earnings, instead of showing an
increase, #s had been the confiddent hope of your directors, continuned to show alarm-
ing decreases, and the friends of the company becaine convinced that a receivership
was inevitable. Accordingly, in the month of October, after baving carefully con-
midered the matter, certain friends of tlie corparation spplied to the U. 8, ecir.
enit court for the district of Nebraska and secured the nppoiniment of receivers.
Under the order then entered, Messrs, 5. H. Ii. Clark, Oliver W. Mink, snd E.
Ellery Anderson were appointed the receivers of the property of the Union Pacifio
Railway Company anl o}x{he propertivs of ail or nearly all of the auxiliary com-
panies. Bubsequently, on November 13, IX93, ou the petition of the honorablie the
Attorney-Geperal of the United Htates, Messrs. Johin W. Doane apd Frederic B.
Coudeart were appointed sdditional reesivers for sitch properties.

Prior to the appointment ef the roreivers as nforenaid, a suit had been institated
by John Evana, a sharcholder In the Union Pacifie, Penver apd Gulf Railway Com-
pany, sgainat that rompany, the Uniton Pacific Railway Compuany, and othem,
which snit was then pending in the . B cireuit court for the district of Col-
orado, and under which, among oiher things, he ssked for the appointiment of a
receiver or receivers for the Unien Pacite, Henver aml Gnlf Hailway, This suft
waa so far advanced on the 1ith of December, 1893, that an order was they eaterad
fn that conrt by the terma of which Frank Trombull, esq,, of Denver, Colo., was
appointed the receiver for that raiiway Jine, Mr. Trumbull qualitied on the 18th
day of December and therenpon the property of that company, which had thereto-
fore been held by Measts. 8. 11 11 Clurk and his sssociste recelvers, was surrendered
to Mr. Trumbull aa the micconsor receiver, * * 7

On {reteber 24, 1884, tha property uf the Fort Worth and Denver City Railway
Cowmpsny, which hae goneratly heen looked upon as s part of the Union Pacific,
Denver and Gull' Builway system, waa, in view of an impending defanit, under an
order entered in the Htata of Texns, pluced in the hands of Messrs. Morgan Jones
and John b Moore, of Fort Waorth, Tex., a8 recaivem.

The (overnmeunt deht of the consolidated Union Pacific Railway
Company counsista of the principsl of the bonds loaned to the company,
together with the interest thereon, which the Government has paid
from the time when the bonds were delivered. Thias interest was at
the rate of 8 per ceunt, payable semiannually, and the bonds being thirty
year bonds, the interest paid and to be paid by the Government until
the maturity of the debt will amount to a sum muclh greater than the
prineipal. Thero will be due the United States when the debt matures
nearly thirty years’ interest at 6 per cent, payable semiannually. The
interest was paid by the Government only from the date of the delivery
of the bonds, and not from their date of issue; and the delivery being
sometime subsequent to the dute the bonds were issned, the interest
payments do pot cover guite thirty years. The principal of the Gov-
ernment debt is, as above stated, $27,236,512 for the main line Union
Pacific, and #6,303,000 for the Kansas Pacific; total, $#33,539,512,
These bonds fall due commencing November 1, 1893, and ending Jan-
nary 1, 1899, The following table shows the amonnts due, respectively,
on those and intervening datea:

November 1, 1895 . ... ....... R R S R e $340, 000
JREGETY TR0 s s ooy s S T L T R 1, 440, 000
Fobroary 1, 1896 . ..t i iiicas ceccimcrmsss tananr carens sre s nann y

JAOTREY T TBIT s omimms s s e e 5 o 50 e R A AR T
January 1, 1808 (... &
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As shown by the last annual report of the honorable Commissioner

of Railroads for the year ended June 30, 1893, the interest paid on these

subsidy bonds by the United States a.mounted up to that date, to

$51,210,890.70. The annual interest charge is $2 ,012,370.72. So that

the interest paid by the United States up to the close of the fiscal year

ending June 30, 1894, is $53,223,261.42, This sum added to the pripei-
pal of the bonds makes $86,762,773.42.

Againgt this vast sum of mdebtedness, the company is entitled to
credit for transportation services, cash, and paymeunts made to the
sinking fund under the Thurman Act, ammmtmg to 832,834,323.72 at
the close of the fiscal year ended June 30, 1893, as shown by the same
report of the honorable Commisgioner of Railroads. The payments into
the sinking fund and the transportation charges, ste., by the company
amount to about $1,300,000 annunally. So that at the close of the fiscal
year, June 30, 1894 the company ought to have a credit for a little
over $34,000, 000 Ieavmg a8 an approximate indebtedness on June
30, 1804, ‘about sﬁz 500,000, This amount, however, will not be dne at
that time, the interest not falling due on any of the bonds until the
principal of them maturés, and, consequently, in order to ascertain the
present worth of this indebtedness on June 30, 1894, it will be neces-
sary to discount the amount due at the maturity of the bonds, at an
agreed rate of interest for the period to elapse between June 30, 1894,
and the maturity of the bonds. This amount, it has been calculated,
would be, on June 30, 1894, discounted at 2 per cent per annum,
something over $55,250,000.

In addition to the Government debt the company had, on December
31, 1893, a funded debt of $91,016,735, as shown by the last annual
report of the directors. The following table shows, in a condensed
form, the character of this funded debt, when due, rate of interest, and
on what property it is a lien:
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Funded debt, December 81, 1593,
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Punded debt, December 31, 1893—Continued.

Term of bond. December 31, 1803.
e &Y ——
. 2 Owned by the
Deneription. Tears Date of °f$:"" Tasued and lmmpsngmd Afloat Lien o
N * | malurity. " | outstanding., held by *
i trusteea.
CNION PACIFIC RAILWAY CO. i
Trnst S poreont Bons <. .oprecriiasnvsnosnanas 24 1907 5 §4, 660,000 ! Bonda of branch lines held by trustees.
Trast 5 per vont hopda, registered ............ 24 1907 5 17,000 ¢ 1
;:umtm bridze mnfw:\il bonds .. .. ¥y 21 | al;'&hlfi'l.')’ﬁ ] gg % ! Umnba bridge.
Allli;ll“l'lﬂ trust oneds, sevips A ol } 1887 5 s ! . :

Foauipment {rasi bonds, series B.. .| Ttold . 1884-1809 K] 1,052,000 ¢ El&tg.[ﬁm::: Izellt}sgtﬁse:“:mﬁ;gﬁLoan e
Equipment trost bomds, series C ool Tin 10§ 18911000 5 s BBTHO00 |l [ pany, ¥ B
Kansas  divigion and collateral mnrtgage . i

DO - opmin s com By i e A R e b1 I 1921 5 5,000,000 b5 000,000 |..ooininnnn.n i Road and lands, bondaand atocks held by trr stees.
Collateral trist 43 porcont bomds oo ..aaiea e 28 1915 43 2,030, 000 | H247, 000 1,78%, 600 | Bonde of branch lines held by trustees.
Collaterad trust 6 per centnotes ... ..., 3 1804 .6 11,224,000 | €363, 000 10, 861, 000 | Bonds and stocka held by trustees.

Wil o st T T T ceeeee.|  BLO1,735 | 12,546,850 d?a,m.vsai

. a These bonda are awned by the company. $145,000 being
Tereivers.

& Ownind by the company smd held by the trustees under the trost mdenture of Rept. 4, 1881, as part seeurity for the collateral trust g'fwr cént notes.

o Of these notes $143,000 are held by the trustees under the Kansas Pacitic consolidated mortgage, the balanee of $180,000 leing owned by the company snd beld in tho
treasury of the receivers.

A The amount_of funded debt afleat, as shown in the company's balanee sheet, is 378,978,835, The ditferenes betwoen those tignres and these, or $508,850, is due to the
fact that £5.000 in Kansas Pacific cansolidated martgage bonds, 3300 in Kansas Pavitic income bonds, $2.530 in Kansas Pacifie subordinated income bonds, $180,000 in Union
Pacifie eollateral trust netes, and $322,000 in Union Pacitic Railway Company Umaha Bridge Renewal 5 per cent bonds, ull of which are held by the tressurer for the
receivers of the Union Pacific Railwey Company, are treated in this statement ae owned by the company, while in the balance sheet they are considered as being afioat.

held by the trustecs under the trnat indentore of Sept. 4, 1801, and 2322,000 being held in the trepaury of th

¥é
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In order to obtain a correct understanding of the cnaracter of the
funded debt above net out, & more precise description of some of it will
probably be nevessary.

The patare of the first-mortgage bonds, the land-grant bonds, the
sinking fund bouds, Denver extension bonds, Leavenworth Branch
- bondgs, Cheyenne Braock bondg, and income bonds wll be easify under-
stood by reference to the above table, in connection with what has been
said 1n preceding puges of this report, The others may require a fur-
ther explanation.

The Umaha Bridge bonds were iasued nnder authority of the act of
Congress approved February 24,1871 (16 Stat,, 430). That act author-
ized the Union Pacific Railread Company, under vertain restrictions and
conditions, to build s bridge over the Missouri River, connecting Omuha
and Council Bluffs, and to issue its bonds for the construction thereof
in any sum not exceeding 82,500,000, the same to be secured by a mort-
%age on the bridge and its appreaches and appurtenances, The Omaha

ridge renewals were issued to pay for improvements and betterments
on the bridge at Omaha,

The collateral trust 6 per cent bonds of the old Union Pacific Rail-
road Company issued in 1879, and the 5 per cent trust bonds of the
Consolidated Union Pacific Railway Company issuned in 1853, were for
the purpose of funding the floating debt of the companies, which had
become unmanageable.

The consolidated mortgage bonds of the old Kaunsas Pacific Railway
Company were issued in 1379 to retire the outstanding securities wad
certain defaulted coupons of the Kansas Pacific Company on which
foreclosure had becn threatened for some time, the company having
been very hard pressed to meet its obligations, and having been prac-
tically inselvent since 1873, They are secured by a geveral licn on the
whole line of railroad from Kansas City and Leavenworth to Cheyenne,
ria Denver, subsequent to the lien of the first mortgage and the lien of
the United States ou the 31342 miles of subsidized road, aud te the
lien of the Denver extension bonds on the road from the three hundred
and ninety-fourth mile post to Denver, and to the lien of the Cheyenne
branch bonds from Denver to Cheyenune. They are also secured by a
mortgage on all the public lands granted to the Kansas Dacific Rail-
wglz' Company.

he equipmwent trust bonds are in 3 series, ixsued in 1887, 1888, and
1800, payable annually for ten years from date. They were issued to
raise funds with which to parchase new equipments of angines, cars,
ete., for the road, which were made necessary in order to accommodate
the increasing traffic of the company. and are secured by a trust cov-
ing the new equipment in part purchased by these bonds.

The issue of collateral trust four-and-one-half bonds in 1839 was
partly for the purpose of paying certain interest charges and expenses;
but primarily it was rendered necessary as a part of the scheme of
incorporation and organization of the Denver, Leadville and Guunisoun
Railway Company, snceesseor te the Denver, Sunth Park and Pacille
Railway Company, which had been purchased by the Union Pacitie
people from Mr. Gould in 18331, The details of these transactions will
be given more fully in a subsequent part of this report.

The collateral trust 6 per cent notes were itssned in 1831, for three
years, ander the following cireumstances: The Union Pacific Rallway
Company had long been earrying a floating debt, amounting at that
time to nearly $20,000,000, The compauy had no wouney to meet these

UPRRIG-000091



26 THE PACIFIC RAILROADS.

demands and no available securities on which to ralse money, except
the bonds and stocks of its branch lines, of which it held an amount
of over $100,000,000 ai their par value estimated to be worth about
$42,000,000. At a meeting of the creditors of the company it was
arranged that the eompany should izsue three-year § per cent notes in
an amount not exeseding %24,000,000, and execnte a trust indentore to -
Drexel, Morgan & Co., trustees, depositing with them all these bonds,
stocks, ete., as security for the payment of the notes, This arrange-
meut was carried oul, and constitutes what has since been ealied the
“Trust indenture of September 4, 13917 Sowmething over $18,000,000
of these notes were actually :ssued, and were sold at 924 per cent of
their face value and accrued interest, and many of the creditors
accepted them in payment of their_c]aims.

lsghe Kansas division and collateral mortgage bonds were igsued in

1,

The assefs of the Union Pacific Rattway Company are pumerous wnd
varied, compriging bonds and stocks eof the branch lines of road, and
various other railway interests, as well as miscellaneous investments,
interests in coal mines, and also sowe of the land gravt not yet dis-
posed of, and land contracts. A thorbugh comprehension of the exact
nature of these assets and their amouunt cau best be had, perbaps, from
& consideration of the subsequent portions of this report when the
various matters in our geueral outline, commencing with “operated
lines of road,” come to be discussed,

The ﬁnancml operations of the Union Pacific Railway (Jumpaﬂy for
1893 show a great falling off in business and a large decrease in the
income of the road. For several years prior to 1893 the company had,
at the close of each year, a surplus of earnings, which gave promiss of
permanent prosperity and renewed taith in the ability of the company
to meet all its obligations in time, The surpins for each year, from 1389
to 1892, inclusive, was as tollows:

EBBY . e e e s 92, 492, 440. 57
T R 1, 836, 692, 22
1] A A T S 1, 910, 390, $4.
1892 <o e e e aan e 2, 649, 518, 07
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In 1893, however, this surplus bad disappeared and in its stead the
Union Pacific was confronted with adeficit of $432,4i51.68. The follow-
ing table shows, in a cendensed form, the results of the operations of
the Union Pacific Railway Company for the years 1893 and 1892:

[1,822.5% miles.}

FEh i S Fmeremass o Ihenyvesn,

Farri i e e R e

i3] S
waerns bedpdi, 7

Frnad chormad.

Badanor, dwelfiod

a Crodit.

b Bxelnding in both years the Union Pacific Hailway Company's proportion of the lossss on the
secnrittes nold from the coltateral held by the trasteea of the three-yosr notes,

a Ralance of Ibcene.

d Decrease i net focome.

The financial operations for 1884 have, 8o far, been even more unsatis-
factory, The gross earnings of the company for the first three months
of 1894 fell off nearly one-fourth from what they were for the corre-
eponding period of 1803, being #3,096,230.48, ag againat 84,002 505,68
for 1893, The operating expenses and taxes have been somewhat
decreased, but not proporticnately to the decrease in gross earnings.
So that the net earniugs of the company, not taking inte eonsideration
intereat on the bonded debt, sinking fund requiremeunts, ete., and other
charges, show an alarming decrease for the peviod mentioned, being
but $793,226.94, as against $1,408,727.18 for the corresponding period
of 1803, or au aversage loss in net earnings of over $2060,000 per month.
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In this Joss all of the divisions of the consolidated company have
shared in comparatively an equal degree, save that the falling off in
net earnings of the Cheyenne division has been proportionately greater
than on any of the other divisions. This was caunsed, perhaps, by the
immenae Joss of traffic and the failure of nearly all kinds of business in
Colorado, growing out of the financial stringency and the closing down
of the mining industries in that State«during the past year.

Referring to the table above set out, the report of the Union Pacific
directora saya:

The falling off in the item ‘ Income from investments,” $681,498.19, ia Inrgely duo
to the failure of companies in the aystem to earn the intercst on their bonds, large
amonnts of which are owned by the Union Paeific Railway Company. The details of
thie item are fully shown on page 65,

The itetn of ** [ntersst on Kaneaa Pavific consolidated mortgage bunda paid by the
trustess thereunder,” $220,000 reproseuts s portion of the laad and trust moneys
received by the trusteee and, pursusnt to a provision in the indentare, paid to the
receivers of the Unien Psoigu Company to be applied to the payment of such
intoreat.

Notwithstanding the receivership, the preceding statement shows the obligations
resting on the Union Pacifie Railway Company, by reason of the varicus traffie con-
tracts gpecifled therein, Buch charges bave Leen thas inclnded merely for the pur-
pose of showing, from a eemparative standpoint, the operationa of the year. EI‘Im
proportion of such obligations acerned sinece the recoivership, though included in the
statement, is nof, of course, chargeable against the receivership.

The loss in the operation of the Denver, Leadrille & Guunison Railwny for 1893,
smounnting to $32,420.42, has not, owing to the receivership, been charged off, thongh
in previous years such charges have boen made witpout prejudice to the rights of
the Union Pacific Railway Company to recover such sums in any future settle-
ment of the accounts hiefween the two companiea.

During the year, Messra. Droxel, Morgak & Co., the trustees nnpder the Union
Pacifie Railway Company’s frust indenture of Beptember 4, 1891, sold recurifies from
the trust eatate aggregating, at par, $5,229,756.60, as shown by the following state-
ment:

Then follows a statement showing the kind of securities sold, the
amount of each, their par value, their cost, the amount for which each
sold respectively, and the loss on each, as well as the totals in each
case, Ifrom this stabemnent we collate the following general results:
Amount sold, £5,229,756.60; cost a8 per hooks, £4,989,155.32; sold for,
$3,974,506.15; loss, $1,014,649.17,

The report then proceeds ags follows:

The sales of collateral during the vear show, a8 will beseen in the preceding state-
ment, an apparent loss of $1,014,640.17. As s partial offset to this, however, it
skould be stated that the netes canceled with the proceeds of such sales were pur-
chased at 8 diecount of $87,998.71. The net loas waa, therefors, $326,650.46, the pro-
portion of which chargeable to the Union Pacific Railway Company was $395 998,95,
and which haa been eharged againet the accumulated surplus incowe of the company.

The proceede arising Irom the sales of the securities above specified, $3,974,508.15,
and the balanes in hand 8t the comieencement of the yenr 1803, £970,081.21, aggre-
gating 34 944,537 .36, hecame available during the year for the purchase and cancela-
tion of three-yeuar noies, as contemplated in the trust indenture,

At thie close of 1892 the amount of eollateral frust 6 per cent netes outstandin
was $15,976,000. On December 31, 1893, the amount had been reduced by %,752,0(%
10 $11,224,000. The trustees, at the close of 1898, had in hand an nninvested balance
of $394.37, available for further purchases of the cojlateral trust notes,

An insue of $180,000 in trust notes wus made riurin% thie year by the trnstees, pur-
enant to the provisions of the trust indeuniure, to the Union Pacilic Railway Con.
pany, to reimburae it for amounts expended in the acquisition of $234,325 in first
mortgage bonde and $435,175 in the eapital stock of the Kewrney and RBlack Hills
Railway Company, and $223,200 (80 per cent paid} in the eapital stock of the Wood
River improvement Company, all of which securities were turned over to aad are
now held by the traustees.

There were also issued during the year $167,000 Union Pacific Railway Company
Omaha Bridge renewal & per cent honds, ami #4,000 Kansas Pacifie Conselidated
Mortgage 6 por cent bonda, all of which are now held in the treasuary of the receiv-
ers of the Union Pacific Railwuy Company.
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On September 1, 1893, the sinking fund 8 per cent honda of the company, then
amounting to 85,162,000, hecsiue dae. By agreement 3,780,000 in auch bonds waere
extended for a period of six years, the bonds during the period of such extension to
bear interest at the rute of ¥ per cent. Of the non-assenting bonds, smouuting to
$1,432,000, there wery redeemned $1,380,000 in bonds at pur, and funda were provided
gd ‘deponiu-d with the trastee for the payment of the remaining ﬂm.ﬂilf in sach

niin,

Under the extension agreement, a copy of which will be found anrong the appen-
dices to this report, the woneys arising frem the sales of land. the collectious on
contracts, ete., are 1o be applied, Brst, to ths parchuss of such extended houds, pro-
vided such bonds can be purchased by the trustee at » price nut to exceed par
and scerued intorent; aud, secowl, when such bonds can not be purchused at par
and intereat, then bonds ure to be drawn by lot by the trustes thirty days prior to
each September 1 and each March I, the bouds so drnwn to be redeemed at par and
secrned interest at the due date of the covpon first mataring after sach drawing,
the interesat on such honda so drawn to ceass from sud after snch due date, The
ratlway company further rearrved, under the extonsion agreement, the right to pay
all the ontatapnding bonds, with secrued intereat ther-on, on Septembar 1, 1%, o as
the date ot the materity of auy conpon thersafrer, by due advertisement, as is pro-
vided in the extension airm-nmnt.

During the past year the following bonds were canceled, or funds were provided
for their payment and cancellation:

Union Pacific Railromd Company :

Collateral trust G percent bonds ... ..o ... ....... SR £108, 000
Land grant Tpereent Bhunds ..o iciiriirnrrieraasenneannannas 1, 000
Omaba bridge B percentbonds .. .. ... 167, 000
Sinking fnnﬁ B pert eont bl ool e susnias pRE L TR ve i S e 1, 394, 000
Univn Pacifle Hailway Company:
Collateral truat 6 pet cont noteA_ .. ..o vvenve ianeanann o S 4, 932, 000
Collateral trast 43 pereent bonda .. . ... oo aian. N P 7, 000
Eqaipment trust, Series A, S pereent honds oo oo iaiiiiiscailaul, 71, 000
Equipment trust, Serivs B, S percent bondd. ..o ooviiiiiiiieann . 211,000
Trast 5 percent bonds ... ..o ioin il i e, 131,000

e pameeal ) v /21 1 1]

The oom{:amti\'e balance sheets of the company for 1893 and 1892,
a8 shown by the report of the Union Pacific Directors for the year
ending December 31, 1593, are axs follows:
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The Inion Pacific Railicay Company.—Comparative balance sheets, December 31, 1893, and December 31, 1898,
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Less doficft of United States requirements and accumulations of the
d:t:t:h acorued Intersst on United States

ﬁakin%fund a8 1m{n
ebruary

Total labilitiee .....nvvnnn.n

sassssvsmsAAssEEEERs AT T RERE R

R EERE

5, 368, 268. 63

236, 525, 441. 86

serseramanbriaey

39, 325,935, 19

596, 461. 98

245, 431, 041,92 |

b Bee ' Statement of enrrent assets ' on pago

acocounts w this acconnt.

Pe—1 *doy '8

inolided in the item of $1,612,674.60 shown &

& This decrease is mainly due 1o the sales o1 sevnrities beld ay collateral for the three-year notes, as shown on page 58.

¢ This conaists principally of company bonds uwned by the sompany aad of the conipany's investmuent in Pullman cars, which have been tranaferred from the investment
dThe ** Fuel, material, and stores on hand Ochbor 13, 1698, the d.woof the receiverahip, have been turned over to the receivers of the Union Pacific systom, and are
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The condition and status of the consolidated Union Pacific Railway
Company, both past and present, having been thus gone through with,
and its fingneial atatus and a statement of its earnings given, it becomes
necessary, in order to obtain a more thorough kunowledge of the condi-
tion of the Union Pacific system, to copsider next the auxiliary or
branch lines of the system which are operated by it, and which, up to
the (;iate of the receivership of the system, reported to the managemen’.
at Omaha. . - :

B.--0OPERATED LINES.

The anxiliary lines of road which are operated by the Union Piciﬂc
system and report Yo the management at Gmaha, as shown by the Four-
teenth Annual Report of the Directors of the Union Pacitic Rallway
Company, for the year ending December 31, 1893, eomprise over 5,800
miles of road. ¥For convenience they may be arranged in three main
systems:

(1} The Kansas-Nebraska system, comprising eight separate linea of
road in Kansas and Nebraska, aggregating 1,497.09 miles, and forming
a network of roads in those two States which reaches nearly every
place of importance in the territory lying between the Kansas Pacific
and the Union Pacifie, as well as numerous other important points in
those States.

{2) The Colorado system, comprising, according to oune statement,
1,855.83 miles, and according to another statement 1,861.76 miles of road
in Colorade, Wyoming, New Mexico, and Texas,

(3) The thah-Oregon system, composed of three separate lines of
road, and embracing 2,614.36 miles of road in Utah, Wyoming, Idaho,
Oregon, and Washington, besides a steamship line from Portland,
Oregon to San Francisce, California, aud asother line from Portland to
Seattle and Tacoma.

PIRST.—THE EANBAS-NEBRASEA SYSTEM,

This system comprises-—

{1} The Kansas Central Railtoad, a line 165.36 miles long, running
from Leavenworth almost due west to Miltonvale.

(2) The 8t. Joseph and Grand Island Railroad, extending from 3t
Joseph, Mo., 251.06 miles in a west northwesterly direction te Grand
Island, Nebr,

Theso two roads are the only ones operated by the Upion Paeific
Railway Company ¢utside of its main lines that connect directly with
the Missouri Biver. The others are branch roads connecting either
with the Union Paecific or the Kansas Pacific, or both, west of the Mis-
souri River, They are the following:

(3) Junetion City and Fort Kearney Railroad, extending from June-
tion City, on the Kansas Pacific, in a northwesterly direction to Con-
cordia, a distance of 70.86 miles, with a branch from Lawrenceburg, on
that line to Bellville, 17.14 miles in length; total length of road, 88
miles. This line crosses the Kansas Central at Clay Center, some 33
miles from Junction City.

{4) The Omaha and Republican Valley Bailway embraces no less than
19 branches or spurs of road. What may be called its main line, leavea
the Union Pacific at Valley, some 35 miles west of Omaha, and runs
almost south, pasging through Valparaiso and Lincoln, in Nebraska,
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two roads are incladed in the last annual report of the directors ot the
Union Pacific system, and from that report the following facts have
been obtained. The balance sheet is aa follows:

Balauoe sheet of the Fort Worth and Denver City Batlway Company, Decomber 31, 1853,

ASEETE. LIARNLETTES.

Cowt of rosd snd fixtores ......... $17,366,950, 87 | Capital 8t0ekK ...ccuviiearnnicainn 5, 375, 000. 00
Investnents............. £ 207, 460. 83 | First murigage 6 per cent bonds,
Avcounta recetvablo 103, 560, 49 due Dec, 3,192 tl.ruma‘a}1 Mer-

and anpplies . g 100,888.89 | cantile Trust Co., New York) .| 8 176,000.00
CaI v suus vavsnsnnsansssornnningss 191, 348. 18 Equigment truatbonds, due Mar,
1,1898 (trustes, Contral Trust

Co., New York) .oenuseas i 180, 000). 00

Accounts payable .. .....ooii0a 851, 01440

Intersst acorucd, not yet dae. ... 43, 548, &7

Inoome RO0OUEBE. cvvievrrnnanannn 254, 455 T4

18, 660, 018, 81 18, 860, 018, 51

The compavy owns $213,000 of its own flrst-mortgage 6 per cent
bonds, $100,000 of its own capital stock, $17,000 in Union Pacific Rail-
way Company collateral trust 6 per cent notes, the entire capital stock
($290,000) of the Pan-Handle Railway Company, and all of the capital
stock ($200,000) and first-mortgage b per cent bonds ($200,000) of the
Fort Worth and Deuver Terminal Railway Company.

The operations of the road from 1889 down to 1892, inclusive, show
# surplas of earnings, the amounts of each year being as follows:

1BBD ..o eeo e ies e aenn aearmenan saensvnnnennnn $57,809.42
1890 .o oo ooeee e eemaioenesnmmnnnsmnensamennnen 276, 292,12
B e s s R e e DR TN AR
1892, ... I 3, 380. 41

For 1893 there was a deficit amounting to $174,228.69, while for the
first three months of 1894 the net earnings, not considering interest on
bonds, amounted te $38,936.03, as against $92,998,08 for the corre-
sponding period for 1893,

THIRD.—THE UTAH-OREGON RYRTEM,

The Utah-Oregon system, as it may he termed, consists properly of
two great separate rystems of road and a short Fgmr in Utal, 30.19
milea in length, known as the Kcho and Park City Railway, The total
mileage of the system exceeds 2,500 miles. By means of what was
originally the Oregon Short Line and the present Oregon Railway and
Navigatinn Company’s lines, it is a practical continuation of the Union
Pacific Railway from its terminus at Ogden into the far Northwest,
traversing Idaho and Oregon and extending to Spokane and other
points in eastern Washington. At Portland, Oreg., the Oregon Rail-
way and Navigation Company's rail line makes direct connection with
its steamship lines to San Francisco to the south, and the cities of
western Washington on the coast of Puget Sound, as well as to some
other lines on Columbia River, and te other points. Then, by means of
its system of cross lines, extending from the mineral regions of Montana,
where it taps the territory traversed by the Northern Pacifie, almost
straight south through Pocatello, McCammon, Ogden, Salt Lake City,
and on through Utah to Milford and Frisco, near the western bonndary
of the territory, somewhat sonth of the center, it reaches almost every

Iace of importance in southwestern Montana, western and southern
fdsho, and the Great Salt Lake Valley in Utah.
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The two separate subordinate systems of the Utah-Oregon system
are:

(1) The Oregon Shert Live and Utah Northern, comprising 1,424.82
miles of road; and

{(2) The Uregon Railway and Navigation Company, comprising
1,059.35 miles of rail lines and certain steamship lines,

(3) The ot ne of what we have termed the Utah-Oregon system
is the Echo a ark City Railway, above mentioued.

1. The Ovre Short Line and Utah Northern system is & consolida-
tion of a numier of other companies on Auagust 1, 1889, in pursnanes
of the policy #f simplification of the systems of branch lines, and econ-
omy in their tnanagement, heretofore referred to at length in the mat-
ter of the Union Pacific, Deaver and Gulf Consolidation. The comps-
nies embraced in the consolidation were the following:

(@) The Oregon Short Line Railway Company,

(b) The Utal and Northern Railway Company,

'(9 The Utah Central Bailway Company,

(d) The Salt Lake and Western Ruailway Company,
(¢} The Utah and Nevada Railway OOm‘pany,

'f}) The Ogden and Syracuse Railway Compauny,
(9) The Idaho Central Railway Company, and

éh) The Nevada Pacific Railway Company.

(a) The original Oregon Bhort Line was constructed by the Union
Pacific Company, under the following circumstances, and for the follow-
ing reasons: After the completion of the Union and Central Pacific rail-
roads in 1869 the trafiic destined for peints in Oregon and Washington
went over the tracks of these two roads to San Francisco, and thenece
by water to Portland, the point of distribution. The Northern Pacific
Railroad, which was cliartered July 2, 1864, commenced in 1870 to econ-
atruct its line of road from Lake Superior west, through the northern
parts of the United States toward the Oregon and Washington coun-
try, which it expected to tap and make tributary to its system when
completed, Work on the Northern PPacifle came to a temporary stop
in 1873, as a vesult of the financial erisis of that period. When the
financial situation assumed more favorable agpects, the Northern Pacific
resumed operations in the construction of its road, and completed a
line from Ashland, in Wisconsin, to Portland, Oreg., and opened it for
business September 9,1883. It was early observed by the Union Pacifio
people that the completion of the Northern Pacific road would materi-
#lly lessen its business in Oregon and Washington. The traffic of that
country destined for points east, would naturally go over the lines of
the Northeru Pacific, that being the shortest and most direct line, while,
for the same reason, the trattic from the Eastern States destined for
points in Washington and Oregon would naturally seek the same route,

With a view to nemxrin%n firmer and more direct hold on ths Oregon and Wash-
ington traffic, as against this new competition [eays the report of the Union Pacifie
directors for 18881, than could be obisined by way of San I'rancisco, the Union Pasifie,
in 1881, organized & brarch, known aa the Oregon Short Line, to coustruct and oper-
ste 8 road from Granger, in Wyoming Territory, tosome point in Oregon on the Bnake
River, in the vicinity of Beisé City, intendinyg there to make a direct connection with
o road to Portland. A charier wae obtained from Congreas Augnat 2, 18%2. Inorder
to provide the eapital for the construction of the proposed road, the right to sab-
scribe to ita securitien was offered by eircular to the stockholders of the Union Pasifie
on the following terms: Each holder of fifty shares of Union Pacific stork wae to
have the right to subscribe to a block of one 1,000 bond srd five shares of full paid

stock of the Oregon SBhert Line {lompany, sgresing to pay therefor $1,000 in cash,
The financial, traffle, and operating relations batweesn the two companies were prew
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vided for in the following provisions of & contract between thom, dated Januvary 12,
1822

#1t is farthormore & between the parties hereto that the earnings from all
bosiness paasing from the lines of either of the parties heretu to the linee of the other
{inclading roads controlled and aperated in the interont of the other) shall be diridad,
until otherwcise agreed belwern the puartien kevelo, im proportinn lo the distance actually
kawled by cach, unlkeas it shall be finmd that wnder auch division the party of the firss

art [Ureﬁ:m Short Line] will not have sullicient net earnings and income to enable
t to pay the interest ou the said fivet wmortyare Louds as auch interest shall mature,
in which case the basts of the dirision of the sarnings on the husiness passing from
the linee of the one party to those of the other shall be made snch from time to fime,
sz will enable the parly of the firal par! fo puy such inleres!, it appropriating and vsing
u} aforq?‘aid, hewever, for that purpose all of ite other net earnings and ingome as
aforenaid. ,

“ 1t is furthermore agreed that an account shall be kept of poy amounts received by
the party of the firet part in oXeons of what the said party woald be entitled to
receive nnder the first-mentionsd baais of divisien, to wit, in propottion to the dis-
tance actually Bauled by each, and that the stwonnt of such excess shail beo a debt
which shall be allowsd with interest to the party of the ascomt part (Union Pacifig
Eailway Company) out of the first subsequent carnings and income of the party of
the firat part not needed at the time fur the payment of ths interest on its first.
mortgs%e bonds; and any amennt of sech excesa which shall exist in favor of the
party of the second part when the saidl first-moertpage bonds shall becomes due, or if
thins 8, ment shall not be kept by the party of the first part, or if for any reason
it shall come to an end, shall be and is hereby declared to be an equnitable lien op
charge on the road and property of the party of the firet partanbordionte to the lien
of the said first-mortgagee bonds; and the party of the second part, as to such excess,
shall e subrogated to the rights und lien of Lhe said first-mortgage bondholders ag
agoiust such mortgaged property of the party of the first part except ss agsinet
the said bondholdera whose bonds and coupond remain unpaid.

*t It is furtber exprossly understood that fhe corcnanis and agreements herein, s0 far ag
the same rel&te S0 a division of the carnings and the basis of such division are striotly
covenants and agreementis inler paries and subjict to be aitered by the wgrecment of the
partier, and none of the covenants and agreementr herein vn the part of the party
of the second part are intended to create or be a mortgaye or pledges, legnl or squi-
table, of the earnings of the party of the second part for sny purpose whatever; and
nothing hersin contained is inteuled nor shall the same be construed or held to affoct
any duty or obligatinu on the pariy of the second part to the QGovernment of the
United Htates thder ita charter or any act of Congress”

The Ugion Pacific thersupon put its guarnity upon the ecupons attached to the
bonds of the Oregon Bhort Line, under the conditions set forth in the foregoing
extract. In conmideration of mo doing, it obtained and placed in its ireasury one-
half of the capital stock of the Oregon Sliert Line. The one-half of the capital
stock thos retained in the treasury of the Union Pacifie repressnted the control of
the pmgertf. The remaining half of the capital stock was imsued to subscribers
under $he circular of July 22, 15381, and has mnoe been treated w8 an indepondens
security.

The Oregon Bhort Line was built froin Granger, in Wyoming, in a
northwesterly direction to Huntington, Oreg., 8 distance of 541.81
miles, where it joins the mainr line of the Oregon Railway and Naviga-
tion Company, extending thence to Portland. A branch of this ¢ld
company leaves the main line at Slioshone, Idako, and runs alisost due
north to Ketchom, 69.96 miles, making the total length of the old Ore-
gon Bhort Line 611.77 miles. The rond was completed in 1834, its
construction and equipment being provided for out of the proceeds of
its bonds insued at the rate of 23,000 per mile, or %13,525,(04) for the

main line, and $1,750,000 for the Ketehnm branch, a total cost of
$13,275,000 of bonds, The stoek was issued in an amount equal to the
bords. All that was paid by the Union P’acific for its ene-half of the
stock waa the interest gnaranteed; and all that was paid for the other
half that was floated was the difference between the value of the bonds
at date of purchase, and their par value.

_ Under the traflic contract between the Oregon Short Line and the

Ugnion Pacific Railway Company, above set out, it will be observed

that the division of earnings from joint traflic were to be made, until
’I nep- !"*“"35
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otherwise agreed, npon what is koown as the straight mileage baais;
that is, the earnings of the reads, a= to joint traffic, were to be divided
between them in proportion to the distance actually hanled by each.
This agreement, however, it seems, was never carried into effeet. On
the contrary, the joint earnings of the two roads were, from the begin-
ning of their joint business, divided on the basis of allowing the Union
Pacific straight mileage, but computing each mile of the Oregon Shert
Line a8 3 mile and three.guarfers in the division of freight traffic, and
a8 & mile and & hslf in the division of passsnger traffic. This varia-
tion from the terms of the traffic contract appears never to have been
demanded by the Bhort Line, or to have beenauthoritatively approved
by the Union Pacific Company, but was simply acted upon, and it3
results carried into the respective reports of the companies from year
to year, without any suthority, for several years, On the31stof May,
1888, the books of the Union Pacific showed that the Oregon Short
Line owed the parent company, under the contract of 1882, 81,800,458.63.
Had the division of joint earnings been made according to the terms
of the contract, the Oregon Short Line would have been found to
ows the Union Pacific the further sum of $463,324.92, herides an
amount of interest, all of which would have made the indebtedness
of the Oregon Short Line to the Uniou Pacific considerably more than
$2,300,000. The matter of the relations between the Union Pacific
Railway Company and its branch lines was the subject of much inves-
tigation and consideration at the hands of the commission appointed
ander the act of March 3, 1887. Accordingly, under those cirenm-
stances, and in view of their indebtedness to the Union Pacific and
the investigations being made, the stockholders of the Oregon Short
Line sent 8 memorial to the Union Pacifie direstory praying for a
revision of the terms of the traffic contract of 1882. It would seem
that the Oregon Short Line people were justified in asking for this
ravigion of the traflic contract, inasmneh as the arrangement actually
carried into effect between the two companies had received the sanetion
of the board of Government directors of the Union Pacific Railway
Company as early aa 1882, and was practically sanctioned by the
investigating committee of 1837, the board saying, with respect to the

ractice adopted by the two roads, that it was “just and equitable, and
gased apon the value of the business brought to the main line;” and the
eommittee reporting as to the division of joint earnings that—

The madin road has no vight to demand o atraight mileage basis division. Equity
and fair dealing require that it should pay to the branches jost compenaation for
the sarvices rendered, and this is all it doea. The practice of adjusting such divi-

sions of eaTnings between roads whers the circumsatances of the trangit are different
ia univereal,

As g result of this memorial, and at the suggestion of the Union
Pacific people, the question of the revision of the contract, and as to
what should constitute a fair and equitabl® basis of division of the joint
earnings of the two roads wes submitted to & board of three disinter.
eated arbifrators, one of whom wasa Government director of the Union
Pacific, and all of whom were practical railroad men. The result of
their investigations and connideration was a practical confirmation of
the practice that had obiained between the two companies from the
beginning, as distinguished from the actual traffic contract of 1882, In
ooncluding their report the referees said: _

We have reached the conclusion that the division recommended by the Govern-

ment directors in 1882—one and three-fourtha to one—is an equitabls division for
passenger and freigh$ traffic to and from the Oregon SBhort Line and ita branchee.

UPRRIG-000102



THE PACIFIC RAILROADSA, 49

For 811 freight hanled to and from Granger to Poeatello, that goes over the Utab and
Noribern, and is simply hanled from one point to the other, that the mileage rata
allowed should be the same s that ntlowed the mnin line.

We woald suggest that this adjustment be retroactive and vover the entire opera-
tion of the ru&g from ita completion, and interest b allowed the Union Pacific on
all amonnts found by setilement on this husis to be due for money advanced to pay
interent on bonded indebtednesa. ™ * ° We woulld respectiuily reconmend I.lhat
the contract be moditied to conform to the above,  (Heportol Uniou Pacific Directors,
for 18%8, Appendix, pp. 131, 137.)

The recommendations of the referees were incorporated into a new
agreement, which was in due time submitted to the execntive com-
mittee of the Union Pacific and to the trustees of the Oregon Short
Line, and the same was approved by thein, and their approvals were
subrequently confirmed and approved by the stockholders of the
respective companies. )

The Oregon Short Line, o January 1, 1587, lessed the lines of the
Oregon Railway and Navigation Company, thus giving the Union
Pacific a complete through line into the fur Northwext, Of the provi-
sions of that lease and its sabsequent changes, and the operations
gnder if, we shall sapeuk in a sabsequent part of this report. It is
referred to here only to complete the chironological statement up to the
consolidation of Aagust 1, I558, At the connolidation the cost of the
rond and fixtures was, a8 shown by the balance sheet for 1888,
#20.434,719.42. The capital stock waxs 214,073,600, of which the Union
I'acific Railway Company owned $8,015,600,  Its bonded Indebtedness

was $14,93L,000, in flr=t wortgage 6 per cent bonds, the Union Pacific.

owning bat one #1000 Loud; and it had 8 Hoating debt amounting to
$1,694,047.62, .

The other lines of roa] embraced in that consolidation will be briefly
described.

{b.) The Utah and Northern Railway was s narrow-gange road rmn-.
ning from Ogden, Utah, to Pocatello, Idaho, 8 distance of 153.10 miles,
and from that point, as a standard gange rond, it continued on north to
Silver Bow, Mont., a distanee of 255,74, From Silver Bow a branch
of standard-gauge road ran west to Butte City, and another north to
Garrison, their combined length being 57,66 miles, making the entire
length of the Utah and Northern Railway 466,61 miles. All of these
lines up to the consolidation in 1859 were operated by the Utah and
Northern Company in the inferest of the Union Pacific Railway Com-
pany, except the two Lranches from Silver Bow, which were leused to
the Montana Union Ruilwany Company, Thecost of thisroad, us shown
by the balance sheet for 1%48, wis £14,686,281.68, Its capital stoek at
the consolidation was #3,313,000, and its bonded indebtedness was
27,184,000, as follows: First-mortgage bonds, 7 per cent, due 1008,
$4,995,000; consolidated ficst-mortgage bonds, 5 per cent, due 1926,
#1,880,000; and equipment trust bonds, £320,000. Of these amounta
the Union Pacific Ruilway Company owned #4,816,000 of the capital
stock and $4,420,000 of the frst-mortgage 7 per cent bonds, #2,205,000
of the bonds being pledged in the 6 per cent celluferal trust and
$:2,125,000 in the 5 per cent collateral trust,

Sc} The Utak Central Railway was a standard gauge railway 280
miles long, rusning frowm Ogden almost south through Balt Lake City
and the valley of Great Salt Lake to Milford, where it Lent to the weust
and reached Irisco near the western boundary of the Territory some.
what south of the center. The cost of this road was #9,125,000, Ita
capital stock was $4,225,000, and its funded debt, as shown by the
balance sheet for 1888, was $4,900,000. This funded debt was as fol-

8. Bep. 830—4
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lows : Utah Central first-mortgage bonds, 6 per cent, due 1890, $1,000,000;
Utah Southern first-mortgage bouds, 7 per cent, due 1801, $424,000;
Utah Southern general mortgage bon(is, 7 per cent, due 1909, $1,526,000;
Utah Southern Extension first-mortgage bonds, 7 per cent, due 1909,
#1,950,000. The Union Pacific Railway Company, at the consolidation,
owned 81,886,900 of the capital stock and $982,000 Utah Southern
Extension bonds, $39,000 of which bonds it had pledged in the 5 per
cent collateral trust.

{d) The Balt Lake and Western Railway was a line of railway leaving
the Utah Central Railway at Lehi Junction, about 30 miles south of
Salt Lake City and running southwest to Tintie, 53.89 miles, with a
branch from Irenton to Silver City, and another from Silver City te
Bureka, aggregating 4.15 miles, and making the total length of the Jines
58.04 miles, This road reaches some of the most valuable mines in
Utah, The cost of its construction and fixtures was $2,160,350.72. Its
capital stock was $1,080,000, and its funded debt, in first-mortgage 6
per cent bonds, due 1912, was & like amount. The eutire capital stock
and all the bonds of the company were owned by the Union Pacifle
Railway Company.

(¢) The Utah and Nevada Railway was a line of railway 37 miles long,
running from Salt Lake City in a southwesterly direction, near thebor-
der of the lake, to Terminus. The cost of the road and fixtures was
$674,348.14. The capital stoek was 8555,860, all but $860 of which was
owned by the Union Pacific Railway Company. It had no bonded
-indebtedness.

(f) The Ogden and Syracuse Railway was a short road—¥5.85 miles
long—ranning from Ogden and Syracunse Junetion, on the Utah Central,
a short distance south of Ogden, almost dne west to Syracuse, on
the lake. The cost of this road was 837,700, represented by an equal
amount of capital stock, all of which stock was owned by the Union
Pacific Railway Company. It had no bonded indebtedness,

(9} The Idahe Central Railway was a line of railway 19 miles long
extending from Nampa, on the Oregon Short Line, 82 miles below Hun-
tington, almost due east to Boisé City. The cost of this road and fix-
tares was 8215,747.17. Its capital stock was $91,000, and its bonded
indebtedness, in first-mortgage 6 per cent bonds, due 1917, was $145,000.
The Union Pacific Railway Company owned #94,000 of these bonds,
but none of the capital stock.

(&) The other company embraced in the consolidation of Angust 1,
1889, was the Nevada Pacific Railway Company, which owned no line
of road, having been incorporated shortly before the date of the con-
polidation, and included in it in order to give the consolidated company
thie power to construnet and operate lines of railway in Nevada. Of
the roads embraced in the consolidation but three of them, viz, the
Oregon Short Line, the Utah and Northern, and the Salt Lakeand Weat-
ern, were operated by the Union P'acifle Railway Company prior to the
congolidation. The others were operated under other managements,
and the Union Pacific’s interest in them consisted wholly of bonds and
atocks of the respective companies.

Since the consolidation in 1889, the Oregon Short Line and Utah
Northern system has been extended by the construction of a branch
road from Cache Junetion, 49 miles north of Ogden, to Preston, Idahe,
a distanee of 42.35 miles in a northeasterly direction. Certain other
lines have been extended somewhat, about 10 miles of spurs havin
been built in the mineral regions near the southern terminas of the olcgl
Salt Lake and Woestern Railway, and about 2§ miles of narrow gange
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road has been built from Saltair Janction, on the Old Utah and Nevada
tine, almost north to the lake. The line of the old Utah and Northern
from QOgden to the junction with the Oregon short line at McCammon,
23 milea east of Pocatello, has been changed from a narrow gauge to &
standard gange, and consequently all the lines north of Ogden are now
standard gauges. The only narrow gaunge road of the system is lesa
than 40 miles of the old Utah and Nevada line and its branch from
Baltair Junction. The total mileage of the system af the close of the
year 1893 was 1,424.82 miles.

Thecapital stock of the consolidated Oregon Bhort Lineand Utah North-
ern Railway Company is Hmited to $27,000,000. On December 31, 1893,
the amonnt outstanding, including the stock of constituent companies
not then exchanged, waa $26,244,853.32, of which the Union Pacifie
Railway Company owned #15,116,703.33, All of the stock owned by
the Union Pacific Railway Company, excepting 81,000 in amount, ia
held by the trustees under the trust indenture of September 4, 1891,

Immediately after the consolidation the Oregon Short Line and Utah
Northern Railway Company made a consolidated mortgage providing
for an issue of 5 per cent thirty-year bonds, due in 1919, both principal
and interest of which are expresged to be paid in gold ecoin. The issue
is limited, including all underiying mortgage bonds, to #25,000 per mile
of completed railway, with provigions for issuing additional amounts
when necessary for terminals and second tracks not exceeding in the
aggregate $35,000 per mile of double track, and is securad by a mort-

ge on the entire propertyand franchises of the consclidated company,

vision is made for the retirement of all underlying mortgage bon

part with the issae of consolidated bonds, so that the total issue
of all bonds, both conanlidated and nnderlying, shall never exceed the
amonnt %er mile of completed single or double track railway above
stated. Bonds may be paid before maturity at 105 and accrned inter-
est, after notice as ’l%mvided in the mortgage, but only on payment of
the entire iasue, e prompt payment of interest on the flret days of
April and October of each year i8 guaranteed by the Union Pacifie
Railway Company, under a traffic agreement, in the same way that the
Union Pacific Railway Company guaranteed the payment of interest
on the Oregon Sbhort Line Railway Company 6 per eent bonds. The
mortgage provides for a sinking fund consisting of an annual payment
of a sum of money equal to two- thirds of 1 per cent of the aggregate
principal of the bonds secured by the mortgage and certified by the
trustee, but so far only as the net carnings of the company are sufficient
after payment of taxes and interest on all bouds. Consolidated mort-
gage bond« can be bought as an investment for this sinking fund at a
price not over 105 and interest, but bonds can not be drawn by Iot for
payment.

n order to nnderstand the exnet financial status of the Oregon Short
Line and Utah Northery, it witl be necessary to consider its relationa
with the Oregon Railway and Navigsation Company, ander the lease of
Jaouary 1, 1387, and its subsequent modifications, The latter com-
pany’s lines of road and its own independent financial status will be
described in a subsequent part of this report,

On the 1st of Jannary, 1587, the Oregon Short Line Railway Com.-
pany lessed the lines ot the Oregon Railway and Navigation Company
at & reutal of 8 per eent per annum upon the stock of the latter com-
pany, to ba Eaid to the stockhelders, the payment of this rental being
guaranteed by the Union Pacific Railway Company. Bubsequently a
proposition was practically agreed npon between the Union Pacific and
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the Northern Pacific Railway companies for a joint lease of the lines of
the Oregon Railway and Navigation Company, but opposition on the
part of the peaple of Oregon to the execution of such a design was very
strong, and finally the ratification of such instrument by the directors
of the Oregon Railway and Navigation Company was enjoined by the
courts. During the peried of this contention the development of the
Oregon Railway and Navigation Company’s systemm was very much
retarded. The proposed joint lease by the Union Pacific and the North-
ern Pacifie Railway companies was finally disposed of during the year -
1888, and the Oregon Railway and Navigation Company immediately
began the active work of construction of branch lines. During the sum-
" mer and autumn of that year a bridge was constructed across the
Snake River at Riparia, and over 200 miles of road were either wholly
or partially buiit. By reason of an injunction irsued out of a court of
New York, restraining the Oregon Railway and Navigation Company
from bLuilding branches nerth of Spake River, and the complica
tions arising therefrom, the Oregon Short Line and Utauh Northern
Railway Company was obliged to advance temporarily the money
needed for this construction. In order to_procure the funds to repay
these advances, the Oregon Railway and Navigation Company issued
ita 5 per cent collateral trust bonds, secured by a deposit in trust of the
bonds of the Oregon Railway Hxtensions Company and the Washing-
ton and Idahe Railroad Cempany, under the charters of which these
brauches had been buils. During all this period the absolute control
of the Oregon Railway and Navigation Company’s lines was not
assured to the Union Pacific. Complications were continnally arising
between the Union Pacific and the Northern Pacific for the control of
this company’s lines. The Northern Pacific was especially anxious to
secure the coutrol of these lines of road in order to obtain the traffic
of the territory traversed by them, and the Union Pacific felt that the
loss of the traffic of the Oregon Railway and Navigation Company
and the control of its lnes of road would be a matter of great embar-
ragsment to it.

Under these circomstances the Union Pacific directors ascertained,
in the summer of 1884, that they could control the Oregon Railway and
Navigation Compauy by purchasing a majority of its stock from the
Orvegon and Transcontinental Company “ on terms which would enable
the Union Tacifie, should sach purchase be made in its interest, not
only to sccure thereby the undisturbed control of the property of the
Oregon Railway and Navigation Company, but also practically to
reduce the rental on the stock bought from 6 to d per cent or less. in
other words, the money necessary to purchase o majority of the stock
of the leased line conld be borrowed at  rate at least 1 per cent less
than the rental, which, under the lease, had to be paid in dividends on
stock thus bought.,” Accordingly, the Oregon Bhort Line and Utah
Northern Railway Company, whicli, under the consolidation, had
become the successor to the Oregon Short Line Railway Company as
lessee of the property of the Oregon Railway and Navigation Com-

any, purchased 8 majority of the stock of the Oregon Railway and
Navigation Company, and held the same in the interest of the Union
Pacitic. To meet this investment the Oregon Short Line and Utah
Northern Railway Company made a collateral trust mortgage, provid-
ing for the issue of 5 per cent gold bonds due September 1, 1919,
secured by the deposit in trust of shares of the Oregon Railway and
Navigation Company. The mortgage provides a sinking fund for the
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parchase and redemption of the collateral trust bonds. Thirteen
million dollars of these bonds have been issned.

The sfatement of the financial affairs of the Oregon Short Line and
Utab Northern Railway Cempany in the last report of the Union Pacifle
directors is as follows:

The stock of the Oregon Bhort Line and Itah Northern Hailway Company fa Him-
ited to $27,000,000. On December 31, 1893, the amount outstanding, including the
stock of consatitnent companies not then sxchanged, was $26,244 K53.42, of which the
Union Pacific Railway Company owned $15,116,703.33. All of the stock owned by
the Union Paeitic Railway Company, excepling $1,000 in ameunt, is held by the
trustees ander the trust indentiurs of Heptanber 4, 1891,

The Oregon Bhort Line and Utah Northern Railway Company owns $14,698,260,
out of a toia} issne of $24,000.000, of tha atock of the ({re n Railway and Naviga-
tion Company. Of the stock thna owned $13,000,000 is beld by the trasies nnder
the collateral truat indenture of the Oregon Bhort Line and Utah Northermn Railway
Company, and #17,.200 is held by the same truates as an invsstment for the sinking
fund established thersunder. The balnuee of the stock thus owned, 8881000, is
piedged with the Union Paclfic Railwny Company, with power in that company to
rebypothecate or sell the same. The mtock thus pledged with the Union Pacifte
Railway Company is deposited with the truatees under that company’s truat inden-
ture of Beptember 4, 1841,

The amount of collateral trust bonds cutstanding on December 51, 1808, waa
#13,000,000. Of the bonds thus outstanding, the Union Pacific Railway Company
owned £1,000,008, which are helid by the trostecs uader thet company’s trost inden-
tare of Beptember 4, 1891,

The amoant of Oregon Bhort Line sand Utah Nerthern Railway Company consoli-
dated firat-mortgaye bonds ontatanding on December 31, 1803, was $10.805,000. Of
thess the Union Pacific Railway Company ewns $22,000. That compsny alto owns
84,420,000 in Utah aivl Northern Railwuy Company first-roortgnge 7 per cent bonds;
$418,000 in Utah Southern Kailtomd Company fimst-mortgags 7 per cent bondaj
#2000 in Utsh SBouthern Railroad extension first-mortgagoe 7 per cent bonds; an
82,000 in Idaho Central Hailway Company first-imortgage 6 per cent honda,

The Oregon S8hert Line and Utah Northern Railway Company owns the following
bonds of its own issnea:

Oregon 8hort Line and Utah Northern Ratlwsy Company consclidated 5

per ennt DoDMB. . cvetivicaie i iniicer crsmran e rnsmmnannnne mmnnnann BT, 565, 000
Jdahc Central Hailway Company first.mortgage 6 per cent bonds. .. __.. 1, 000
Utah Central Railway Company first-mortgage 6 per cent bonds ... ...x 1, 000

At the closs of 1893 the Oregon Short Line and t/tah Narthern Rallway Compan
waa indobted to the Union Pacitioc Railway Comgany in the anm of $3,38% 854.1
"Againei this it had pledgad with that cempany, with the power in the Union Facifle
to rehypothecate or sell, §1,501,000 in Uregon Fliort Line and Utah Northern Rail-
way Company, consolidated 3 per cent houds; #6421,000 in Otegon Railway and Navi-
gation Company atick; $411,000 in Union Pacitic Coal Company first-mortgage b per
cent bonds, and $461,400 in Union Pacitie Conl Company atock. The Oregon Short
Line and t/tah Northern Railway Company had also pladged with the Unfon Paocifie
Railway Company, with power in that compnny to rehypothacate or sell, 815,000 in

COregon Railway and Navigation Company collateral trust 5 per ceat bonda.

Of the bonds and ateck thus pledged with the Union Pacific Railway Company,
all excepting the 215000 in Oregon iailway and Navigasion Company coliateral
trust bonde have been by that company depesited with the trustees nnder the troat
indenture of Septamber ¢, 1891,
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A detailed statement of the funded debt ir as follows:

U ned Dy !

e {'rm- Eiwnfd Total
- pon Bhort v othe T
Dua. Rntn.-onfamn'i'ziina and | Upion jpwnedin Held in Afioat.
ing. < i | the truat. {a}
Utah and | Focitip | oo 3
Nartharn :Bwy. Co. ™F :
kwy. Ca.

Oregon Short Line
and Utals North.
ern Rwy.Cn.: Poet.! Doliars. | Dollars, | Dotlare.’ Dollars. | Dollare. | Dollars,
Conanlidafed first: Apr. 31,1019 B OI0, 890, 000 {1 A6H00 {607,000 1,520, 0001 1, 042, 00l 9, 231, 000

muTtasge bouds ] I ;
C&l]ln%emi trust ; Sept, 1, 1919 B | 13, 066,006 17, 000.1, 000, DOG; £, 017, 000) 1, 817, 01T, 831, 06D
nda.

{Orepgun Bhort Line
Rwy. Cor
Fimtmorigage | Feb 1,1922

onda,
nghu Contral Bwy,
[V
Firstmortgege | Jan 1, 1017 [} 131, GO0 1,060, 82,008 83, 000/ 82, 000] 48, 000

boncds.
Utah Contral Rwy.
Co.:

14,071,000!. .., .oe... s Do sreas o 114:631, 060

L
Firsl-mortgage | Jan. 1, 1880 a8 7, Doy 1,00 vvnanan L0 vunaaia, &, 000
buada,
Cialk & XNorthern
Railway Co.: :
Firat-mortgage July 1, 1008 7| 4,005,000 ...........}4, 490,000 4,420,000 4, 512,000 575,000

bonils, :

Consolidnted | Jaiv 1, 1020 5| LAILOOG . ... . iicevenribiecmsennosfacarrnann, 1, 831, 000
first-mortgage !
Tonds, ;

Ef&t}ipmont trmat | t-104h each: B B L I T R T FRPP P 142, %00

wida. yoar 10 A7, "

1, 1897 !

Tiah Sontliern i
Railroad Co, |
Fi;:bmnrrgagr Jaiy 1, 1801 7 424,000 . ooenans 418,000. 419, 0001 418, 60D &, 000

nds, !
General  mort- July 1, 1009 T, 000 .. AR R vreerua-a-| £, 626, 000
gage buamls,
Extension firet. | July i, 1909 T 1,050,000 . eieauen., | P82,050 9820000 BEZ, 0000 Q4R 000
mortpgage : . 1
bondas. t i

Total ........ S enn e 40, 532,000 | 1,584, 000 6. ws.mmj 8, 543, 000| s.%.cm,u.m.mo
: i L

]
Faag
5
g

. Elnill ITiJa bonds inciuded in thin colume represont those Included in she preeeding column which are
eld lo trast.

(o4 Lme maillion fve hunudred and one thousand doliars of thoac honda are pledged witk the Unlon
Pacitic Rallway Cowpany aa colinterad for advaneea, with power to reliypothecate or seil.

{8) Of these Yords, $25,000 are ewned by the Union Pacitie Bailway Company and €75,000 are held as
gu inveatment of the sinking fund noder the Union Pacifie, Linouwln and Cotorado Rellway Company‘s

et mortgace,

idi AN %;f {hese bonda are hebd by the trustees under the Unien Pecific Ratlway Company™s trast
indenture of Septomber 4. 1R81, excobting 75,008 in Ovegon Short Ling end TTtnk Nerthern Rallway
Compsoy eovsolidated morfguge b per cont bends, held we su Investment of the ainking fuud upder
the Usitn Pasitie. Lincaln and Uslorada Hailway Unmpaky's Ared murl.%ngn. #L7.000 in ot Shord
Line and Utah Northern Railway Usinpany collateral trust b por cont bonds, held as an lavestmont
of the sinking fun:d nopder the Oregng Short Live and Utal Northern Rallway Omngmny'a collateral
trnat mortpaze, $L.080000 in Ttah und Northern Hailway Compuny firat roortgage 7 per ceat bonda
kold in the Unien Pacitie Tailread Company's 8 per cent eollateral trast, and 21.869,300 fu Utah and
Northern Eailway Connmuy tirst mortgage T per cent bonds, and #79,000 in Ulsh Southern Ratilrowd
extensinn first mortgage 7 per cent Lods held fn the Uniow Pacitic Railway Company's 5 por cont
collateral trust. .

The flouting debt of the Oregor Short Line and Utah Northern Rail-
way Company, at the elose of the year 1803, was £4,059,676.56, an increase
of about three-fourths of a million doilars sinee December 31, 1892,
This indebtedness is carried at a cost of about $200,000 per annum,
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T!:ta following statement shows the bonds and stocks of other eom-
panies owned by the Oregon Short Line and Utah Northern Railway
g)so;slpany, and ita other miscellaneons investments, on December 31,

Fomala snd sy, Farr vxdeg.

FE AN R EAR TR B R

Ealad veetmdnts frsetiag, s por badomees ahont, RIRANEREE . L voiiimnianadd

There has been a nofable decrease in the earnings of the properties
leased from the Oregon Railway and Navigation Company for several
years last past. It is generally aceredited to the depresaicon in busi-
ness which has prevailed in the territory traversed by those lines and
to the sharp competition brought about by the completion of competing
lines of railway. The Northern Pacifie, and its branches in Oregon
and Washington, come in direct competition with the Oregon Railway
and Nuvigation Company’s lines, while the leased lines of the Southern
Pacifie Company, extending to Portland and other points in Oregoen,
furnish another powerful competifor for the Oregon trafic. The result
has been that the opersations of the Oregon Railway and Navigation
Company have not been profitable enough te the Oregon Short Line
and Utah Northern Railway Company to enable the latter company to
pay the rental agreed upon in the lease of Janunary 1, 1887, out of the
earnings of the road., So that wiile the Oregon Short Line and Utah
Northern Railway Company has been operating its own consolidated
lines at a profit, generally, its surplus of earnings is more than bal.
anced by its losses on the leased lines of the Oregon Railway and
Navigation Company, The following fable, prepared from the last
annual report of the directors of the Union Pacific Railway Company,
shows, in a condensed form, the result of the financial operations of
the entire system of the Uregon Short Lineand Utah Northern Railway
Company, inclading the leased lines of the Oregon Bailway and Navie
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gation Company, and also of each system separately, for the last five
years:

Orcg:a Short Lise snd
Year ending Deeember| OregonShori Line sad Oregon Railway apd  |Utah Northern and leased
3l tah Nerthorn, Navigation Company. |lines of Oxg:n Rallway
and Naviga Company.
Surplus. ; Defleit. | Sarplia. Deticit. Surplue. Deficit.
e kO I T SRSER R $70G,205.82 (#2890, T97.68 | ... ...
£ 1T AL T L R R e R SRR 1THG 19048 L. oonniia. .| #1, 896, 882 84
i L B . wos| BOLEG, 948 88 1, | won 409, 7. 48
THERTE L vieiderrrernannas 1. 504, 440, 58 819, 781.11
2 T Tl - B F2IB,350.40 |iiannnnnnn 1, 992, 458, 60 2, 230, 815. 08
Firet 3 moptls 1804, 1
excluding liutervss F
on bomde Lo b (U0 . o 70,633, 10 | 251, 188.73 ... aiiiuiiaias

When the item of interest on bonded indebtedness is taken into
consideration for the year 1894 it is readily observed that the opera-
tions of this system of roads for the firsb three months has been exceed-
ingly unprofitable, and that withal the defieit of the Oregon Short
Line mnd Utah Northern Railway Company has been largely increased
by the immense falliug off of the business of the Oregon Railway and
N nvi%‘ation Company,

2, The financial relations between the Oregon Short Line and Ttah
Northern Railway Company and the Oregon Railway and Navigation
Company having been counsidered, it remains to describe the system of
roads of the latter company which have been operated by the former
company under the lease of January 1, 1887,

The total mileage of this systein of roads, according to the last annual
report of the Union Pacific directors, was 1,045.95 miles of standard
gange and 13.40 miles of narrow gauge road, making a total of 1,069.35
miles of rail lives,

The main line of this company extends from Portland, Oreg., 1o
Huntington, in that State, a distance of 402.66 miles, where it mests
the Uregon Short Line. At Pendleton and Umatilla Junction, on this
main line of road, branches lead off to the north, uniting at Walla
Walla, Wash., and embracing together 103,95 miles of road. From
Walla Wailla o line runs nortl to Farmington, a distance of 143.85 miles,
From Favinington as a center, the Washington and Idalio Railroad, one
of the leased lines of the Oregon Railway and Navigation Company,
runs north to Spokane, with a branch to the east reaching Mallan and
Burke, dale, and embracing 154,19 miles of road.

Some 68.73 miles of road embraced in the Oregon Railway and Navi-
gation Compauny’s system is owned by a company known as the Oregon
Railway Extepnsions Company. The lines of this company are two
short lines, one in Oregon, 20.89 milex long, running from La Grande, on
themain line of the Oregon Railway and Navigation Company, northeast
to Elgin; the other, in Washington, tormzing a link between the Ore-
gon Railway and Navigation Compauy’s lines at Winona Junction and
the Washington and Idaho road at Seltice, this line being 47.84 miles
long. Theliuesof the Oregon Railway Extensions Company and of the
Washington and Idaho Railroad Comapany were leased by the Oregon
Railway and Navigation Company on Janunary 8, 1890, for a term of
ninety-seven years. On the same date the respective leases were
assigned to the Oregen Short Line Railway Comvany, which. by con-
solidation with other companies on August 1, 1839, had become merged
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into the Oregon 8hort Line and Utah Northern Railway Company, as
already stated.

In addition to the lines described, there are other branch lines of
road belonging to the Oregon Raiiway and Navigation Company’s sys-
tem extending ont from the main lines and reaching Heppner, in Ore-
gon; Connell, Wallace, (olfax, Pomeroy, Dayton, Dixie, and Dudley,
iz Washington; and Moscow, in Idaho.

The capital stack of the Oregon Railway and Navigation Company
is $24,000,000, of which mmnount #14,698,200 is owned by the Oregon
8Short Line and Utah Northern Railway Company. Its bonded indebt-
edness amounts to $22,703,008. Of this amount $4,938,000 are first-
mortgage § per cent bonds due July 1, 1909; $12,5583,000 are consoli-
dated first-mortgage 5 per cent bonds due June 1, 1925 and the remain-
der 5,182,000 are collateral-trust & per cent bonds due September I,
1919, Its floating debt is $409,183.97,

The Oregor Railway and Navigation Company owns atock of its
eonstituent companies of the par value of $9,138,08(0, and bonds of those
eompanies to the amount of #35,858,700, making a total of $14,006,780,
which cost the company $10,007,614,

The Oregon Railway Extensiona Company, above referred to sa a
leasor company of the Oregon Bailway and Navigation OQompany, has
8 capital stock of $1,000,000, and a bonded indebteduess of its own
amounting to 81,511,580 in first-mortgage 5 per cent bonds, due Sep-
tember 1, 1919, The cost of this road and its fixtures was $1,512,060,
and it has accounts receivable amounting to $999,520, as shown by the
last annual report of the Union Pacific divectors.

The Washington and Jdaho Eailroad Cempany, alse a lessor com-
pany of the Oregon Railway and Navigation Company, as above stated,
bas a capital stock of $2,308,200, and a bonded indebtedness of
$4,447 500, in first-mortgage 5 per cent bonds, due September 1, 1419,
It also has a floating debt of $168,900. The cost of this road and its
fixturea was #6,924,309.

Daringtheperiodintervening since the appointment of receiverafor the
Union Pacific system, on October 13, 1893, the Oregon Short Line and
Utak Northern Railway Company, as lessee, and the Union Pacific Bail-
way Company, as gnarantor, have failed to pay the sumas due to the Ure-
gon Railway and Navigation Company, nuder the lease of January 1,
1887, and accordingly the Oregon Railway and Navigation Company con-
solidated mortgage conpons dus December 1, 1893, its collateral trust
coupons dune March 1, 1804, as well as thedividends on its stoek, which
wounld ordinarily have been payable in January, 1894, and in April,
1584, remain unpaid. The mortgage creditors of the Oregon Rallway
and Navigation Company and the minority shareholders (the Oregon
- Bhort Line and Utah Northern Railway Company being the majority
shareholders) thereupon intrusted their interests to several committess
fo be looked after and protected. Affairs growing worse instead of
better in the finances of the Oregon Railway and Navigation Company
as time went on, » separate receivership for the Oregon Railway and
Navigation Company system began to be considered. Aceordingly, on
the 3d day of July, 1894, under a decree of the United States circuit
court mitting at Portland, Oreg., the entire property of the Oregim
Railway and Navigation Company was placed in the hands of Mr.
Edwin McNeil, a8 receiver.

3. The Echo snd Park City Railway is a standard gange road running
south from Echo, on the main line of the Union Pacific, 40 miles east of
Ogden, to Park Qity, 27.59 miles, with s branch 2.60 miles long from
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Qoalville on this line, ranning east to Coal Mines. It was constructed
by the Union Pacific Railway Company for the parpose of tapping the
onal region northeast of Balt Lake City, and the cost of the road and
fAxtures was $967,068.60. Its capital stock is $480,000, and its bonded
indebtedness an equal amount in firat-mortgage ¢ per cent bonds due
July 1, 1911, The Union Pacific Railway Gompatg owns the entire
capital stock and all the bonds of the compsny, and they are held by
the trusiees nnder the trust indenture of September 4, 1801.

Its foating indebtedness on December 31, 1593, was $328,600. It
bas an income account and bills receivable, however, almost safficient
{0 wipe ont its floating debt, they together amounting to $322,541.31.
- Its flnancial operations since 1889 show a deficit for three yeara as
follows: 1889, $3,067.53; 1800, $14,201.78; 1801, $1,818.48. For 1892
there was a sarplus of $5,2537.87, and for 1893 a surplas of $3,429.63.
For the first three montbs of 1894 there was & surplus, excluding inter-
est on bonds accrued but not due, of $7,797.95,

O—RAannway CoMPANIES IN WHICH THE UNION PACIFIC RAILWAY
CoMPANY HAS A PROPRIETARY INTEREST, THE OPERATIONS OF
WHICH ARE INCLUDED IN THE GENERAL INCOME BTATEMENTE
OF THE SYITEM,

The companies in which the Union Pacific Reilway Company has =
proprietary interest, but which are operated by other companies, are
the following:

(1) Central Branch Union Pacific Railroad Company and leased lines
.(IAtchison, Colorado and Pacific Railroad Company, and Atehison,

ewell County and Western Railroad Company).

(2) Leavenworth, Topeksa and SBouthwestern Railway Company.

{3) Manhattan, Alma and Burlingame Railway Cempany.

{4} Montana Union Eailway Company.

1. The Central Branch Union Pacific Railroad extends from Atchison
to Waterville, Kans., a distance of 100 miles. This line of road was
provided for by the thirteenth section of the original act of 1862, as an
extenaion of the Hannibal and 8t. Joseph Road, the land grant and
bond subsidy being limited in express terms to 100 miles, Thia com-
pany, o December 27, 1879, leased the Atfchison, Colorado and Paeific
Railroad, 254.79 miles in length, and the Atchison, Jewell County and
Western Bailroad, 33.40 miles in length, thene roads being s practical
continuation westward of the lines of the Ceniral Branch Union Pacifie
Railrond Company. The main line of the Atchison, Uolorade and
Pacific extends from Waterville, the western terminus of the Central
Branch Union Pacific Road, almost due west through the northern part
of XKansas to Lenora, 193.39 miles. Three branches leave this main
line and form constituent parts of the Atchison, Colorado and Pacific
Rouad. The firgt one is 7 miles long and extends from Greenleaf to
Washington; the second, 30.80 miles long, extends from Yuma to War-
wiek; and the third, 23,60 miles in length, extends from Downs to
Alton. The Atchison, Jewell County and Western road is properly a
branch of the Atchison, Coloradoand Pacific,extending from Jamestown,
on the latter line, almost north 33.40 miles to Burr Oak, not far from the
line between Kansas and Nebraska, The entire milteage of the Central
Branch Union Pacific and its leased lines is, therefore, 388.19 miles,

Theoriginal secheme for the location of this line of road contemplated
that it would connect with theline of the old Leavenworth, Pawnee aad
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REPORT IN THE MATTER OF THE RANAGEMRXT OF THR DNION PACIFIC STATRE RY THR
KECKIYERS, AXD THE PEOCEEDINGS IN THE COURYS SIXCE THR SECKIVERRHIP ON OCT0-
BER 18, 1608,

As we have stated in the firat part of thiareport on the Union Pacifie
system, this entire ayatem of roads and other properties passed into the
bands of threereceiveras—Merars. B. H, H, Clark, Oliver W. Mink, and E.
Ellery Anderson—on the 13th of October, 1803; and subsequently, on
the petition of the Attorney-General of the United Btates, the court,
on November 13, 1883, appointed Mesars. John W. Doane and Frederic
R. Coudert additional receivers. Subsequently, to wit, on the 11th of
December, 1893, at the anit of John Evans, a stockholder in the Union
Pacific, Denver and Gulf Railway Company, Frank Trambnll, esq., of
Denver, Colo., was appointed receiver for that railway line, and the
property of that company was turned over {o him, as such receiver,
immediately after his qualification as receiver on December 18, 1883,
In the meantime, to wit, on the 24th of October, 1883, the property of
the Fort Worth and Denver City Railway Company, which was gener.
ally considered a part of the Union Paeifie, Denver and Gulf system,
waa, ander an order entered in the State of Texas, placed in the handas
of Measra. Morgan Jonesa and John D. Moore, of Fort Worth, Tex,
a8 roceivers. Bo that, at the close of the year 1883, there were three
independent receiverships for the properties of the l}nion Pacific sys-
tem, -

Since January 1, 1804, the operations of the lines of road over which
the main receivership extended have shown an alarming decrease in
earninge, and the receivers have not been able at all times, as we shall
hereafter show more specifically, to pay the operating expenses of the
system and meet the current obligations for interest on the funded
debts of the companies, The result is that, at this time, there are two
additional receiverships for other partas of the system.

The firat receivership was that for the system of the Oregon Bailway
and Navigation Company. This was brought about under the follow-
ing circumstances: The Oregon Railway snd Navigation Company
having mads defaulf in the payment of the interest coupona of ita con-
solidated mortgage bonds on December 1, 1893, and June 1, 1894, as
well ax in the payment of its ether interest obligations, the Farmers’
Loan and Trust Company of New York, trustee for the boudholders
under this mortgage, on the 26th of June, 1804, filed its bill in the
U, 8, circait court for the district of Oregon against the Oregon Rail-
way and Navigation Company and cortain other interested defendanta,
praying for a foreclosure of said consolidated mortgage and for a sale
of the properties of the Oregou Railway and Navigation Company
covered by that mortgage, and for the appointment of o separate
receiver for the Oregon Hailway and Navigation Company’s system of
roads and properties., On the 3d of Jaly following, the court, after
doe consideration of the cause, made and passed an order in that snit
appointing one Edwin MceNeill as receiver of sll and singular the
property of every description eovered by the said consolidated mort.
gage and belonging to the Oregon Railway and Navigation Company
either as the owner or lessee thereof; and on the Hth of Jaly the
receivers of the Union Pacific aystem turned over to the said MeNeili,
aa receiver for the Oregon Railway aud Navigation Company’s system,
all the properiy of the last-named cempany in their possession or under
their eontrol and took his receipt for the same,

The other receivership was a separate receivership for the Kansas
Pacifte and Denver é’aciﬁc lines of the Union Pacific system, and was

8. Rep. 1 —39
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brought about on the 16th of July, 1894, at the suit of Russell
and George J. Gould, trustees for the bondholders of the Kansas Pacifie
consolidated mortgage bonds, issued May 1, 1879, of which there are
outstanding $11,724,000, defanlt in the payment of the interest coupons
thereon having been made on May 1, 1884, The suit was brought in
the U. 8. circuit court for the distriet of Kansas, and the receivers
appointed were the three receivers originally appointed for the Union
Pacific system, viz: Mesars, 8. H, H, Clark, Oliver W, Mink, and E.
Ellery Amderson. The court declined to appoint the two Government
receivers, Messrs. Jobn W. Doane and ¥Frederic R. Coudert, although
requested to do so by counsel for the plaintiffs in the suit. By these
roceedings the Kansas Pacific was continued as a part of the Union
g‘miﬁc system, but, its accounts are required to be kept separate and
its earnings are to be applied only in support of that line of road.

OTHER RESULTH OF A DRCREASE IN THE EARNINGH OF THE UNION
PACIFIO BYBTEM,

As a farther result of the decrease in earnings of the Union Paeifie
system, the receivers, on the 3d of Janunary, 1894, obtained an order
from the U. 8. circuit court for the district of Nebraska, allowing them
six months’ time in which to investigate and decide upon the advisa-
bility of continuing contracts and agreements for exchange of busi-
pess, etc., between the various companies of the system. As a result
of the investigation made pursuant to this and other orders, the
receivers, on the 5th of July, 1894, filed, in the U. 8. circuit conrt for
the district of Nebraska, their petition asking to be reliaved of the
obligations under certain contracts, and for further time in which to
investigate, and for a later date upon which to report respecting cer-
tain other contracts between the parent company and certain of the
auxiliary companies of the system. The econtracts from the obliga
tions of which the receivers asked in that petition to be relieved, and
which they asked to have the privilege of rescinding, in accordaunce
with the terms thereof, were the following, to wit:

First. The lease made on the Ist of August, 1886, for the term of
nine hundred and ninety-nine yoars, by the Utab and Northern Rail-
way Company, one of the constituent companies of the present Oregon
Short Line and Utah Northern Railway Company, to the Montans Union
Raitway Company of that portion of the line of road of the lessor com-
pany extending from Garrison, Mont., via Stuaart Junction and Silver
Bow Junction, to Butte Oity, and the mines and smelting works in that
vicinity.,

Second. The lease made on the 1st of August, 1386, by the Montana
Railway Company to the Montana Union Railway Company of its line
of railway from Stuart Junction, Mont., to the town of Anaconda, and
the mines, smelters, and indunstries in that vicinity.

Third. The agreement made and entered into on the 7th of May,
1886, between the Union Pacific Railway Company and the Northern
Pacific Railroad Company, providing that those two companies shonld
immediately secure the organization, under the laws of Montana, of the
Montana Union Railway Company, the stock of which was to beowned
jointly by those two companies, and which new company afterward, in
accordance with the further terms of said agreement, entered into the
two leases above described.

Fourth. The lease made by the Northern Paciflc Terminal Company
of Oregon on the lith of December, 1882, to the Northern Paciiie

UPRRIG-000114



THE PACIFIC RAILROADS, 113

Railroad Company, the Oregon Railway and Navigation Company, and
the Oregon and Californis Railroad Company of certain terminsl facili-
tiea, docks and yards, and other property, at and in the neighborhood
of Portland, Oreg., for the term of fifty years, from January 1, 1333;
and, also, an agreement of June 3, 1800, made and entered into between
the said Northarn Paciic Terminal Company, party of the first part,
and the Oregon Bhort Line and Utah Northern Railway Cowpany,
essee of the property of the Oregon Railway and Navigation Company,
the Northern Paeific Railroad Company, and the Southern Pacific Com-
pnnty, parties of the recond part, the advantages of which agreement,
so far as respects the property in charge of the receivers herein,
it is elaimed appertain to the lines of the Oregon Railway and Naviga-
tion Company and not to its lessor company, or to the trust estate con-
fided to the care of said receivers.

Fifth. An agresment of October 18, 1889, between the Omaha and
Republican Valiey Railway Company and the Chieago, 3t. Pand, Min-
peapolis snd Omaba Railway Company, for the establishment of a joint
through transportation line between eertain stations on their respective
lines and ecertain stations en the lines of the Union Pacific Railway
Company, the last-named company having assented to the provisiona
of that comtract, and haviag agreed to be bound by it

Sixth. The leaze of January 1, 1487, by and between the Oregon
Railway and Navigation Company, party of the first part, the Oregon
Short Line Railway Company, party of the second part, and the Union
Pacific Railway Company, piarty of the third part, and known as the
lease of the property of Oregon Railway and Navigation Company to
the Oregon Short Line Company,

Reventh, Arn agreement of May 1, 1800, between the Union Pacifie
Railway Company, the Omaha and Hepublican Valley Railway Com.
pany, the Salina and Bouthwestern Railway Company, the Chicago,
Rock Island and Paeific Railway Company, and the Chicago, Kansaa
and Nebraska Railway Company, in the matter of the interchange of
buosiness between those companies, and the use of one anothier’s prop-
erties by the rexpective companies,

Fighth. An agreement of April 30, 1890, between the Union Pacifie
Railway Company and the Chicago, Milwankee and St. Paul Railway
Company, ir the matter of certain contract and trackage rights in and
about the properties of the first-named company at Council Binffs and
Omaha and the Omaba bridge.

Ninth., An agreement of March 14, 1890, between the Union Pacifie
Railway Company and the then Colorado Central Railroad Company,
now & consatituent part of the Union Pacific, Denver and Gulf Railway
Company, in the matter of certain contract and trackage rights in and
about the railroad properties of the first-named company sifuated at
Denver and other placea in Colorado and Wyoming,

Tenth. An agreement of March 14, 1890, between the Omsha and
Repoblican Valley Bailway Company, the Kearney and Black Hills
Railway Company, and the Union Pacific Railway Company, with
respect to the construction of an extension of the line of road of the
second-named company and the operations of the respective roads by
and between the several companies to the agreement,

Eleventh. An agreement of December 6, 1880, betweer the Oregon
Short Line and Utah Northern Railway Company and the Union
Pacific Railway Company, in the matter of the operation of the lines
of railway owned by said companies, respectively, so far as the public
and the Government are concerned, as continuous lines, and, so far

8. Rep. 8308
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as reasonable, without change of cars, and without discriminations as to
rates or otherwise in favor of any other railway lines as against each
other.

Twelfth. An agreement of October 13, 1890, by and between the
Oregon Short Line and Utah Northern Railway Company and the
Great Northern Railway Company, in the matter of the eonstruction,
by those two companies jointly, of a railroad between Portland, Oreg.,
and Beattle, Wash,, in the name of the Portland and Puoget Sounnd
Railroad Company.

Thirteenth, An agreement of April I, 1800, by and between the
Union Pacific, Denver and Gulf Railway Company and the Union
Pacific Railway Company, in the matter of the operation of the rail-
roads of those two companies as one continuous line without diserimi-
nation in fuver of any other line of road as agaiust each other.

Fourteenth. An agreement of July 1, 1885, by and between the 8t.
Joseph and Grand Island Railroad Company and the Union Pacifie
Railway Company, in the matter of the harmonions operation of the
roads of those companies, and with respect to the division of the joint
earnings of the roads of those companies,

Fifteeuth, An agreement of January 1, 1887, by and between the
Kansas City and Omaha Railroad Company, the 8t. Joseph and Grand
Island Railroad Company, and the Union Paeific Railway Company.
in the matter of the operation of the respective lines of road of said
companies a8 one continucus line of road, without discrimination in
favor of any other line of road a8 against any one of thess companies.

Sixteentl:, An agreement of December 31, 1891, by and between the
Union Pacific Railway Company and the trustees under the second or
income mortgage of the St. Joseph and Grand Island Railroad Com-
pany, in the matter of the operation of the lines of the St. Joseph and
Grand Island and the Kansas City and Omaha railroad companies as
a single line, so far as possible under other existing agreements,

Seventeenth. An agreement of August 1, 1888, by and between the
Union Pacific, Lincoln and Colorado Railway Company and the Union
Pacific Ruilway Company, in the matter of the operation of the lines of
the two companies 88 ene continuous line, without diseriwination in
favor of any other line of road as against each other,

Highteenth. A contractof March 15, 1590, by and between the Union
Pacific Railway Company, acting for itself and also on behalf of all its
Kansas and Nebraska auxiliary companies, and Messrs. ¥. H. Harvey
& Co., a copartnership of Minneapolis, Minn., in the matter of the
shipment of grain over the lines of said compunies,

pon the filing of this petition, Judge Sanborn, one of the circunit
judges for that cirenif, entered an order setting the hearing thereon for
July 19, 1804, at St. Paul. This hearing was afterwards continued
without setting a definite date therefor, to give certain interested par-
ties a longer timne in which to prepare their answers, and it has net yet
taken place, so far as your committee is advised.

In the meantime, and because also of the great falling off of busivess
of the various lines of road belonging to the system, the receivers, on
or about June 21, 1894, filed their petition in the eircuit court of the
United States for the district of Nebraska asking for * instructions as
to the continuance of the operations of certain of the lines in the Union
Pacific system whose earnings appear to be insafficient to pay their
operating expenses and taxes.” There are twelve roads specified in
thig petition as being in the above category, to wit:

The Carbon Cut Off Railway,
The Brighton and Boulder Dranch Railway,
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The Junction City and Fort Kearney Railway,

The Omaba and Repnblican Valley Railway,

The Salina and Sonthwestern Railway,

The Denver, Leadville and Gunrison Railway,

The Kansas Central Railway,

Tha Kansas City and Omaha Railway,

The Atchison, Colorado and Pacific Railroad,

The Atchison, Jeweil County and Western Railroad,
The Washington and Idaho Railroad, and

The Oregon Railway Extensions Line.

Of these railway lines the receivers say that, in their opinion, but
two of them, viz, the Denver, Leadville and Gunnison and the Kan-
sags Central shonld be dropped from the syatem, and not coutinne to
be operated by them aa receivers of the Union Pacifie aystem. With
reapect t¢ the Kansas City and Omaha line and the lines of the Atchi-
son, Colorado and Pacific, and the Atchison, Jewell County and Wes.
tern éthe two latier lines being leased to the Central Branch Union
Pacific) the receivers mnke no recommendation, bat content them-
selves with atating the facta in relation to the operations of those
roads. While, as to the other rosds specified, the receivers say that,
in their opinion, their operation by the receivers as a part of the
Union Pacific should be continned, becauss the interchanged business
originating and terminating on these brauch lines preduce a eonsider-
able amount of net earninga to the Union Pacific Company,

Hearing on this petition was set down for July 19, 1894, before Judge
Banbors, at 8t. Paul. Your committee have not been as yet advised
of tiie disposition made of this matter, excepting that in a recent issue
of the Railway Age, the statement is made that the Denver, Lead-
ville and Gununisen Railway has been dropped from the Union Pacifie
syxtem and has been amalgamated with the Union Pacifie, Denver and
Gulf Bailway, now in the hands of Mr. Frauk Trumbull, a8 receiver, as
above stated.

There have also been some other proceedings in the coonrts affecting
the unity of the system of roads turned over to the receivers on the
13th of October, 1893, and also certain other defaunlts in the payment
of the interest coupons as they fell due from time to time. These mat-
ters will now be noticed.

A controversy having arisen between the receiver of the Union
Pacific, Denver and Gulf Bailway Company and the receivers of the
Union Pacific Rallway Company respecting the operation of what ia
familiarly known as the * Jolesburg Branch” of the Colorado Central
Railroad Company, now a part of the Union Pacific, Denver and Gulf
aystem, and respecting, also, the matter of accounting between these
gystems of reada for their joini operatious both before snd after the
receivership of Octeber 13, 1803, the U. 8. circuit court, on hearing,
directed the receivers of the Union Pacific system to continue to operate
aaid Julesburg Branch and send their trains over it in the same wanner
in which they had theretofore done; and by certain orders filed in the U,
B. cireuit court for the district of Ceolorado on February 12 and 14, 1884,
respectively, and in the U, 3, circuit court for the district of Wyoming
on February 14 and 24, 1894, reapectively, decided all of those mattera
relating to the controveray between said receivers in favor of the con-
tention of the receiver of the Union Puecific, Denver and Guif Railway
Company, ’

On petition for rehearing all these matters came before the U, 8,
circuit court held by both Judge Caldwell and Judge Sanborn, sitting
at Omaha, on March 26, 158404, und by an order and decree filed in the
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cireuit court of the United States for the district of Colorado, on March
30, 1894, and in the eircait court of the United Biates for the distriet
of Wyoming, on April 6, 1894, the former order of courf directing the
receivers of the Union Pacific Railway Company to operate the said
Juiesburg Branch as they had therstofore operated it was rescinded
and set aside; and the other orders of the ecurt above mentioned, rela-
tive to the relations and accounts between the receivers of the Union
Pavific Railway Company and the receiver of the Union Pacific, Den-
ver and Gulf Railway Company, were also rescinded and set aside;
and the claies of the respective companies against each other on each
and every account aceruing prior to Oetober 13, 1833, and all the
claims ariging under the respective receiverships, and againgt the other,
acceruing since that dale, were referred to a special master appointed
in the case, to be determined and reported on by him to the U, 8. cir-
cuit court for the district of Nebraska, So far as your committee iz
advised the special master has not yet made his report ou the matters
in confroversy.

There have been two slipht additions, either completed or in process
of construction, to the system of roads since the 1st of January, 1394,
The first was built under an order of the circuit eourt dated Janunary
3, 18084, authorizing the receivers of the Union Pacific aystem to con-
struct and operate a spur frack from the Eureka line of the Oregon
Short Line and Utah Northern Railway Company’s railroad to the mill
of the Mammeth Mining Company, about 9,600 feet in length, with the
necessary sidings of the estimated length of about 400 feet, at an esti-
mated cost of $22,616, Oun Juune 20, 1804, upon petition setting forth
that the trackage accommodation at Mammoth, Utal, was still insaf-
ficient to accommodate the business originating at the Mammoth and
Copperopolis niines at that place, the receivers ebtaiped an order from
Judge Dundy giving them aunthority to construct and operate addi-
tional fracks at that place at a cost of not to exceed 87,5(H). So far as
your committee is advised no report hus yet been made of the actual
cost of these construetious, or, indeed, as to whetber they have been
completed.

The second addition was that of the Boisé City Railway and Termi-
nal Company's property at Beisé City, Idale. This was made under an
order of court dated January 20, 1894, confirming the action of the
receivers of the Uniou Paeific system in advaucing certain snms to
complete the railway lines and terminal plant of the Boisé City Rail.
way and Terminal Company and to secure to the Union Pacific Railway
Company its equitable interest therein, and authorizing the Terminal
Company to mortgage its plant for the security of the Union Pacific
Railway Company by two issues of bonds, each issue amounting to
not more than $80,600, which the Union Pacific Railway Company was
anthorized to sell at not less than 85 per cent of their par valoe, snd
out of the proceeda thereof reimburse itself for the moneys which had
been, and might thereafter be, advanced for the completion of the Tex-
miunal Company’s plant; anthorizing the receivers of the Union Pacific
Railway Company to secure the title to the capital stock of the Ter-
minal Company then issned; and further authorizing the Terminal Com-
pany to amend its articles of ineorporation 8¢ as te provide for an addi-
tional issue of capital stock of 880,000, for the purpose of reimbursing
the Union Pacific Railway Company for any sums that might be
expended by the receivers in the interest of the Terminal Company,
and of raising funds to be devoted to the uses and purposes of the
Terminal Company in the transaction of its necessary business,
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Another matter affecting the system of reoads relates to the leases
held by the Montana Union Railway Company of certain roads in
Montana belon (fmg to the Montana Railway Company and the Orepon
Short Line and Utah Northern Railway Company, a8 cousolidated,
The Montana Union Railway Company having defanlted in the pay-
ment of the rentals due to the leasor companies, under the lenses of
Aungust 1, 1856, which have been particularly desecribed in our main
report on the Union Pacific system, the reveivers of the Union Paciie
system flled their petition in the U. 8. circuit court for the district of
Nebraska, asking for leave to institute snits against the lessse enm-
pauny for the recovery of moneys due under said leases, aud for leave
to retake the leased property; and under date of May 19, 1894, obtained
an order from Judge Banborn giving them the authority prayed for.
Your eommittee have not, as 'Eet, been advised as to what has been
done by the receivers under the aforesaid order.

OTHER PROUEEDINGS,

It will be remembered that s large amonnt of t.he stock and bonds of
the Union Pacific, Denver and Gulf Railwa; i)i , and it8 con-
stituent companies, are owned by the Union u.cxﬁc ai wsy Company,
and are held by the trnrtees under the trust indenture of SBeptember
4, 1891, with power in the trustees to rell the same whenever and at
fach prices ss they might deem to the best interests of the tmst estate;
and that there is now a separate receivership of the Union Pacifie,
Penver and Gulf system, it having been brought about at the suit of
John Evans, one of the principal stockholders in that railway com-
pany. Growing eut of these relationships, Evans, on the 4th of June,
1804, filed bis petition in the circunit conrt of the United Stateas for the
distriet of Colorado, setting np the matters and things set up in his
original petitivn on which the receivership for the Guif system was
gr.mted and praying that he might have leave to bring an ancillary
suit in New York City against the trnatees under said trust indentare,
and others, for the purpose of protecting his alleged rights in the
premises, On the same day Jadge Hallett, in Colorade, issued the
order prayed for in that petition. Your committee have not as yet
been advised as to what proceedings bave taken place under that
order.

DEFAULTS IN INTEREST,

From newspaper reports your committee are enabled to report that
defaunits have occured in the payment of interest on the first-mortgage
bonds of the Oregon Short Line, due August 1, 18084, amounting to
nearly $15,000,000; and also on the first-mortgage bonds of the St
Joseph and Grand Island Railroad Company, due May 1, 1804, amonnt-
ing to nearly $7,000,000. Beyond these, your committee have no infor.
mation, excepting in an unofficial way. We have some general infor-
mation that defiult has been made in the payment of interest on the
firat-mortgage bonds of the old Union Pacitie, underiying the Govern-
ment debt, but are as yet unable to report officially thereon.

Awgust 28, 1394,

Subsequent developments in the matter of the Union Pacific Bailwa
Company’s indebtedness and the management of the road are su
ciently stated in a memorial dated Janunary 14, 1895, addressed to
Congress, and which is as follows, to wit:
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ONION PACIFIC RAILWAY COMPANY.

LETTER

THE ATTORNEY-GENERATL,

Pursnant fo House rvesolution dated the 5th ingtant, information relalive
to the Union Pacific Exilivay Company.

Arnit 17, 1804.—Referred to the Committen en the Paeific Railroads and orderad {o
e printed.

DEPARTMENT OF JUSTICH,
Washington, D. O, April 11, 1854,
81n: In reply to the resoludion of the Houss of Hepreseutatives of
the Jth instant, by which I am requested o inform the Housew )

Whataetdon, if any, has besn taken by the special counsel for the United Statesin
Union Pacilic Raibwoay Cowpany maters to tesl, so far ns the United States s
afisetad, the validity of the proeceadings by which she road of said company was pit
inthe hands of poceivers;

Whether any offovt has beep wmade to secure the appoinfwent of recelvers o vepre-
sent the interests of the Unital Siates in the wanagsment of said read, and what
sleps, if uny, sald counsel bog taken 1o profect the suwe;

Whether the reeeivers in charge of said Union Facilie Railroad werenot appeinted
on th suggestion of the offlcers and divectors thereof; and )

Whoether existing Inws ore sufficlent {0 enable the Deparfimentofl Justiee to secure
and protect the indebiedness due by said conpany to the United Stontes.

I liave the honor ts submit hierewith copy of a letter from the special
counsel, the Hon. George Hoadly, of New York, the confents of which
answer fully and particnlarly the several inquiries above stated,

!also transmit herewith the documents referved fo in said letter, to
wit: Copy of the original bill for theappointment of vecelvers and copy
of the petition which resuited in the appointmeut of two additional
TECeIVers,

Respectiully,
Ricunisgo OLNEY,
Attoragy General,
The BPEAKER OF THE HOUSE OF REPRESENTATIVES.

i}a
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Aprrir 9, 1804,

My Drar Sir: Your letter of the Tth, inclosing resolution of the
House of Representatives passed the 5th of the present montlh, is at
bhand and contents noted.

On the 17th of October last you appointed me a special assistaut to
the Attorney-General in the matter of the receivership of the Union
Pacific Railroad and all matters growing out of tlie same or connected
therewith. I took the necessary oath of the offiee, forwarded it to your
Department on the same day, and at once entered upon the performanee
of the duties of the position.

You have been kept fully informed, from time to time, of all that has
been done under this appointment, but, by way of résumé, I have now
the hounor to report:

First, That the interests of the United States in the Union Pacific
Railway have not been legally aftected by anything doune in the action
wherein receivers of fhat railway have been appointed, for the reason
that the United Stateshave not been madea party to sueh proceedings.

I have not, without your speeial direction, which I have not received,
falt authorized to enter the appearance of the United States in any of
the thirteen suits in which suid receivers have been appointed, said
suits being pending primarily in the district of Nebraska, and for
ancillary purposes in the distriets of Massachusetis, New York, western
Missouri, Kansas, southern lowa, Wyoming, Colorado, Montana, Idaho,
Washington, Oregon, and the third judicial distriet of the Territorvy of
TUtah.

As the legal interests of the United States, no part of whose lien
will mature until November 1, 1893, could not be affected unless it
should enter its appearauce in court, the next question which arose
was as to the bearing of the receivership upon thé practical interests
of the United States. Thisdepended upon the charaeter of the receivers
and the maintenance of the property by them in the highest condition
whieh their earnings might permit.

With a view to giving the United States the amplest control of the
property possible under existing circumstanees, and under your diree-
tion, an effort was made to secure the control of the receivership in the
interests of the United States. This was finally accomplished, after
much negotiation, by the concession on the part of the geutlemen hav-
ing control of the suits in which the receivers were appointed of two
additional receivers believed to be wholly disinterested, to be nominated
by you.

For this purpose you selected Mr. John W, Doane, one of the Gov-
ernment directors in the present beard, and Mr. Frederie R. Coude
who served as a (Government director from 1885 to 1889, Mr. E, Ellery
Anderson, one of the Government direetors of the present board, having
heen originally appointed, this insured the selection of a majority of
the receivers from gentlemen who had filled or were filling the office of
Government directors and whose character and relations to the prop-

| erty were such as to insure that the United States would be amply pro-
tected in all its interests. The appointment of these gentlemenu and
the giving of the necessary bonds in so many States and the Territory
of Utah involved much delay, and it was not until the latter part of

{ December that the same was fully accomplished.

| 1t is only proper to add that during the negotiations which resulted
in these appointments I became satisfied, and subsequent events bhave
confirmed my opinion, that Mr. S. H. H. Clark, former president of
the company, and Mr. Oliver W. Miuk, its forier vice-president and

sensests (500gle PURDUE CMVERSITY
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comptroller, while designated for the positions of receivers by gentle-
men not especially interested in protecting the United States, are men
of such high character and great capacity as that their selection can
not be regarded with anything but satisfaction, Mr. Qlark is a rail-
road manager of very greal experience, and Mr, Mink has long been
comptroller of the company, and has a knowledge of its affairs such
as no other man in this eountry possesses., It isbelieved that it would
have been difficult to manage the affairs of more than 8,000 miles of
railway if the positions of receivers had all been filled by new and
wntried men.

Secondly. Upon the question whether the receivers in charge of the
said Union Pacific Railway were not appointed on the suggestion of the
officers and directors thereof, I have to say that I presume Mr, Clark
and Mr. Mink were appointed on the suggestion of the officers and
directors of the road. They were themselves two of the principal offi-
cers, Mr, Clark being president, Mr., Mink vice-president and comp-
troller. Mr. Anderson was selected, as I am informed and believe, at
the instance of the said officers and directors and other parties taken
into counsel by them because he was then a Government director and
had been one of the three commissioners appointed by President Cleve-
land under the act of March 3, 1887, to investigate the affairs of such
railroads as had received aid from the United States Government, and
in this capaeity had become exceedingly familiar with the history and
business of the Union Pacific Railway, as is shown by the report of the
majority of the commission (1. Ellery Anderson and David T, Littler),
communicated by the President to Congress ou the 17th of January,
1888,

Thirdly, You arerequested to inform the House “what steps, if any,
the special counsel appointed by you has taken to protect the interests
of the United States.”

Before the appointment of the two additional receivers, my attention
bad been called by Receivers Anderson and Mink to the litigation pend-
ing in Oolorade, brought by Jobn Evans against the Union Pacific
Railway Company and others, for the purpose of severing the Union
Paeifie, Denver and Gulf Railway from the Union Pacifie Railway by
the appointment of separate receivers, and I was requested by them fo
assist them in resisting such separation,

Having examined the proceedings with care I came to the conclusion
that they seriously threatened the interests of the United States, and
I therefore directed my associate, Joel T. Vaile, esq., of Colorado
{employed by myself), to unite with counsel for the receivers in behalf
of the United States in resisting the application of Governor Evans
for the appointment of separate receivers,

I regret to say this application prevailed, and Mr. Frank Trumbull
was appointed and took possession of the Union, Denver and Gulf
Bailroad from Denver to Texline, on the northern boundary line of the
State of Texas, as receiver of that property. The consequence had
been anticipated by the receivers of the Union Pacific Railway, viz,
that the Union, Denver and Gulf was converted into a railway com-
peting for business with the Union Pacific, although both properties
are largely owuned (practically) by the United States.

Out of this receivership grew a controversy in which my assistance
was solicited by the receivers of the Union Pacific Railway and very
willingly conceded. The receiver of the Union Paecific, Denver and
Gulf elaimed that under what is known as the “traffic agreement” it
was the duty of the receivers of the Union Pacifie to carry into effect

Digiized by @i} Sgi}
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the provisions of the fraffic agreement both as to the possession and
use of the property and as to interest upon the debts of the Union -
Pacifie, Denver and Gulf,

Judge Hallett, sitting in Colorado, held both these pesitions in favor
of the Union Pacific, Denver and Gulf Company.

Believing, first, that the order with regard to inferest involved the
payment of interest out of the Union Pacific treasury upon lienson the
Union Pacific, Denver and Gulf in excess of moneys earned by such
receivers from the use of the Union Pagifie, Denver and Gulf property,
while 'they were in possession thereof, and before its delivery to its
separate receiver, which interest acerned upon liens junior to the larger
liens represented by the receivers of the Union Pacific Railway Com-
pany, I advised an appeal from Judge Hallett’s order, and am glad to
say that npon the hearing of the appeal, the order was reversed. To
this result my learned associate (employed by myself}, Gen. J. C. Cowin,
of Omaha, contributed, as I am led to believe, important services.

The same is the history of theother portion of this controversy, that
relating to the use of the property under the traffic agreement.

By the terms of the traflic agreement, dated April 1, 1800, and sup-
plement thereto, dated July 5, 1893, these two railway companies, then
controlled in the same interest, agreed that their lines of railroad
should be operated as one continuous line in harmony and never in
hostility or in the interest of any other line to the injury of either; that
all traflic between the East and Denver should pass over the line of
the Union Pacific, Denver and Gulf between Julesburg and Lasalle,
except such as might eome by way of the Kansas Pacific. That the
earnings should be divided in proportion to distance, except that
neither party shall be required to accept a less proportion in the divi-
sion of the joint rate thun 20 per cent; that the Union Pacific, Denver
and Gulf Company should maintain and operate its roads in working
order and keep them fully equipped and apply all its net earningsin
ga.yment- of interest on first mortgage bonds, and the residue to divi-

ends on its stock, and that it should join with the Union Pacific and
with the Denver, Leadville and Gunuison Railroad Company in erect-
g ing shops for the joint use of said companies in the city of Denver, at
an expense of not less than §500,000; that the Union Pacific Company
should guarantee the payment of coupons on first mortgage bonds of
the Union Pacific, Denver and Gulf Compauny.

It is unnecessary to make further recapitulation of the contents of
this agreement. The separate receiver of the Union Pacifie, Denver
and Gulf Company was appointed December 12 and took possession
December 18 of the property of that company, and has since operated
it free from the supervision and control of the receivers of the Union
Pacific Company.

Thereupon the receivers of the Union Pacific Company repudiated
the contracts in question and refused to continue in the performance
thereof. Upon an application to Judge Hallett, of the district conrt of
the United States for the distriet of Colorade, they were directed to
continue in the performance of the traflic agreement and to operate
the Julesburg branch. Upon appeal to Judges Caldwell and Sanborn,
of the eireuit court of appeals, after full hearing, this order of Judge
Hallett was reversed, and the order directing the receivers of the Union
Pacific Railway to operate the Julesburg branch was rescinded and
the receivers of both companies were authorized to “npegotiate and
agree upon a fair and just traffic arrangement, carefully considering
the interests of the public as well as that of the real parties they respec-
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tively represent,” and if unable to do 8o, to submit their differences to
the court for adjustment.

It has been my opinion and practice from the beginning to assist the

receivers in every possible way when called upon, either by advicein
econsultation or by the furpishing of necessary legal services whenever
required, which, if unable to do in person, I bave employed others, of
capacity, to ferform for me, keeping you advised, from time to fime, of
every thing I have done.

Fourthly. As to the remaining guestion submitted by the House of
Bepresentatives, viz: # Whether existing laws are sufficient to enable
the Department of Justice to secure and protect the indebledness dus
by the said company to the United States,” I have the honor to report,
that, as you are already well aware, additional legislation will be neces.
sary for this purpose,

Believing this, soon after the date of my appointment by you, I pre-
pared a bill, which I submitlted to you, as eontaining part, at least; of
the legislation which, in my judgment, was necessary.

At or about the same date a committee of reorganization was se-
lected by some of the parties representing junior and other interests in
the property, who employed counssl, and legislation has been proposed
by said counsel. |

‘We have had many conferences, in seme of which you have taken
part. As yeb, we have not been able to agree upon legislation whiech
seemed to the parties, yourself and me on the one side and the abbor-
neys of the reorganization committee on the other, to be suitable to
work out the desired result.

You have, therefore, prepared, with some assistance from me, a bill
which is nearly, if not guite, ready to be submitted to Congress.

The legal gentlemen representing the committee of reorganization,
Messrs, Francis Lynde Btetson, John W, Shumpson, and Vietor Mora-
wetz, of this city, bave likewise prepared a bill for the same purpose.

‘Whenever it be necessary to go into the points of difference between
the two bills, if we fail to reeoncile thein, of which I have not yet given
up all hope, the{rl ean be easily explained.

I have made this letter longer than you may think strictly necessary,
in order that I might surely confribute all the assistance in my power
to a full detailed answer to the guestions submitted to you.

That this letter may be complete, I inclose a copy of the bill under
which Messrs. Clark, Mink, and Anderson were originally appointed
receivers, and of the petition filed by me, in your name, under which
Meossrs. doudert and Doane were appointed receivers,

I am, with great respect, yours, truly,
Gro. HoADLY,
Special Assistant Attorney-General.
Hon. Ricaarp OLNEY,
Attorney-General, Washington, D, O,

.
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BILL OF COMPLAINT.~IN EQUITY,

CIRCUIT COURT OF THE UNITED BTATES FOB THE RIGHTE JUDICIAL DISTRICT OF
NEBRASEA,

Oliver Ames, Second, and Samuel Cary, exeeutors of the last will snd testament |
of Frederick 1. Ames, deceased, and Edwin F. Atkineg and Peter B. Wyckoff,
somplainants, v. The Union Pacific Hailway Company ; The Atchison, Colorade |
and Paeific ﬁaﬁway Company; The Atchison, Jewel County and Western Rail.
road Company; The Boul?i‘:ar Valley and Contral City Wagen Road Company; |
The Bozeman Coal Company; The %al]oway Im};;rovement Company; The Car- ]
bon Coi-Of Railway Company; The Central Branch Union Paecific Railroad |
Company; The Denver, Leadville and Guunnison Railway Company ; The Green |
River Water Works Compan{' The Junction City and ¥Fort Kearney Railway !
Compa;iy; The Kangas Centra iiailroad Company; The Kansas City and Omahs
Railroad Company; The Kearney and Black Hills Hailway Company ; The Lar«
amie, North Park and Pacific Railread and Telegraph Company; The Lawrence
and !Emporia Hailway Company; The Loveland Pass Mining and Railroad Tun-
nel Company; The Monfana Railway Company; The Morrison Stone, Lime, and
Town Company; The Omahs and Ropnblican Valley Railway Company; The
Oregon KHailway and Navigation Company; The Oregon Short Line and Utah
Northern Railway Com;p&ni; The Bt. Joseph and Grand Island Railroad Com-

any; The Balina and Southwestern Railway Company ; The Solomon Railroad

ompany; The Union Land Company; The Union Pacific, Denver and Galf Rail-
wa({ Company; The Union Pacifie, Lincoln and Celorado Railway Company,
and The Union Pacific Coal Company, defendants,

To the honorable the Judges of the said Court in Fguily Sitting:

Your orators above pamed, suing for themselves and also for &ll other pariies
similarly sitnated who may desire to become complainants herein, Liring this bill of
complaint against The Union Pacific Railway Company; The Atchison, Colorado and
Paeflic Raifway Company; The Atchison, Jewell County and Western Railroad
Company; The Boulder Valley and Central City Wagon Hoad Company; The Bogze-
man Coal Company; The Calloway Improvement Company; The Carbon Cut-Of
Hailway Cowmpany; The Central Branch Union Pacific Railvoad Compauy; The Den-~
vor, Leadville and Gununison Railway Uowpany; The Green River Water Works
Conipany; The Junction City and Fort Keurney Railway Compuany; The Kansas
Central Railroad Cowpany ; The Kausas City and Omaha Railread Company ; Kear-
ney and Black Hills Railway Company; The Laramie, North Park aud Pacific Rail.
road and Telegraph Company; The Lawrence and Emperia Railway Company; The
Loveland Pass Mining aud Railroad Tunnel Company; The Montana Railway Com-
%s.n ; The Morrison Stone, Lime, and Town Company ; The Omaha and Republican

alley Railway Comgzmy ; The Oregon Railway and Navigation Company; The
Oregen Short Line an Utah Northern Railwa Company; The 8t Jeseph and Grand
Ialand Railroad Company; The Salina and gouthwestam Railway Company; The
Solomon Railvoad Compuny; The Union Land Company; The Union Pacific, Denver
and Gulf Railway Company; The Union Pacifio, Lincoln and Colorado Railway Com-
pany, sud TheUnion Pacific Coal Company.

And thereupon yvour orators complain and say:

That Frederick L. Ames, late of the State of Massachuseits, and prior and up to
the time of his decease a citizen of said Biate, departed this life on or about the
13th day of Sepiember, 1803, leaving an estate bbih real and personal to be admin-
istered in the said State of Massachusetis, and also leaving a last will and testa-
ment dnly exscuted; that Oliver Ames, second, and Samuel Carr ars the exeeutors
named in the said will, and said last-named persons have bsen duly appointed us
oxsoutors of the said last will and festamentof thesaid Frederick L. Ames, deceased,
by an order duly made by the probate court in and for the connty of Bristel, in the
State of Massachuseits; and on the 189th day of September, 1893, said execniors duly

: qualified and entered apon the performance of their duties as sach executors. That

| a8 executors of Frederick L. Ames, late of Easton, in the State of Massachusstts,

‘ they are the holders and owners of meore than 10,000 shares of the capital stock of

the defendant, The Union Pacific Railway Company; of more than 5,000 shares of
the capital stock of the defendant, The Oregon Shert Line and Utah Northern Rail-
wa?i Company; of more than 5,000 shaves of the capital stock of the defendant, The
Unlon Pacific, Denver and Gulf Railway Company, and of about 1,500 shares of the
eapital stock of the defendant, The Oregon Railway and Navigation Company ; and

i also as such execntors the owners and holders of considerable amounts of eollateral

frust 6 per cent bonds of the Union Pacific Railroad Company; of collateral trust

threo-year 6 per cent notes of the Union Pacific Railway Company; of b per cend

» Google
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‘bonds of the Union Pacific, Denver aud Gulf Railway Company; of & per cent bonds
of the Fort Worth and Denver City Railway Company; of 6 per cent bonds of the
Oregon Short Line Railway Company; of 5 per cent bonde of the Oregon Short Line
and Utah Northern Railway Companyy of 7 per eenf bonds of the Utah Southern
Railway Company, and of § per ceut bonds of the Iidabe Central Railroad Cewpany,
sl of which were held and owned by said Frederiek 1. Ames at the time of his
deceass, The soid several inatrnments and obligstions nuder and by virtus of which
said notes and bonds were issued and are outstand ing are mors épecifieally described
hersinafter. And complaiuants beg leave herenfler upou any hearing of this cause
to make proof thereof when the same may become material or neeessury,

Your orutors furthier aver that the cowplainant, Pefer B, Wyckof, is the holder
and ewner of numerons shares of stoek of the said Union Pacific Railway Company
and the complainant, Edwin ¥. Atkins, is the owner of numerous shares of the anid
Union Pacific Railway Company and of the Union Pacific, Denver and Gulf Com.
pany, snd is also the helder and owner of certnin bonds and securities of certain
of the dofendant compunies named nbove, the precise character and amounts of egch
of which your orators sfand willing aund ready fully to show to the court upon any
bearing herein. And your orntoys aver that the said Oliver Ames, second, and the
said Samuel Carr and the said Bdwin 1Y, Atkins are all of them residents and citi-
zens of the State of Massachusctis, and the snid Peter B, Wyckoff is a resident and
citizen of the State of New York.

Second. That the defendant, The Union Pacific Railway Company, is a sorpora-
tion created by and existing under certain laws of the United 8tufes, to wit, an aet
of Congress sntitled ‘“An act to aid in the constrnction of a railrond and telegraph
line frown thie Missouri River to the Pacific Qcean, and to secure to the Government
the use of the same for postal, wilifary, and other purposes,” approved July 1, 1862;
also an act of Congress amendatory thereof, approved July 2, 1864, and other acts
of the Congress of the United States amendatory and supplemental thereto.

The said Union Pacific Railway Company was formed on or about the 24th day of
Jannary, 1830, under and by virtue of the powers and provisions contained in the
said soveral avis of Congress by the conseolidation of the Union Pacific Railroad
Company, The Kansas Pacific Railway Company, and the Denver Pacifie Railway
and ’l‘clegraph Cownouny ; ench of anid railway and telegruph companics being named
and described in said acts; and the said Union Pacifie Railway Compauy, socreated
by consolidation, as aforesnid, thereupon becamo the successor of each of the said
constitnent companies, and thersby becane vested with all the rights, titles, inter~
ests, properties and franchises of each of the said constituent companies. The said
Union Pacific Railway Company, as well alse as the Union Pacific Railroad Com-
pany, were, by the said soveral acts of Congress, anthorizod to construct, maintain,
and opsrate a railroad and telegraph line from the Stats of Iowa in & westerly
direction through the States of Nebraska, Wyoming, and into the Territory of Utah;
and the ssid Kansus Pacific Railway Company was authorized o consirnet a line o
railroad fromn Missouri in a westerly direction throngh the State of Kansas and inte
the State of Colorado to the City of Denver, and the said Deuver Pacific Railway
and Telw;%ra.ph Cumpany was nuthorized to construct a railroad from the said City of
Denver through the States of Colorade and Wyoming to Chevenne insaid lesi-named
State. The said Union Pacific Hallway Company resides in and has and maintaing
a prineipal place of business at Omala, in the State and district of Nebraska. And
vour orators beg leave to refer to each and every of the said acts of Congress as if
incorporated hercin.

The defendant the Atchison, Colorado and Pacific Railroad Company is & corpo-
ration formed and existing under and by virfue of the laws of the State of Kansas,
owning a line of railroad in sald State, and is a citizon of said State of Kansoa,

The Mchisen, Jewell Connty and Western Railroad Company is an incorperation
organized and existing under and by virtue of the lnws of the State of Kansas, own-
ing o line of vailrond therein, and is & citizon of said Bfate,

lie Bonlder Valley and Central City Wagon Rond Compnny is an incorporation
organized and existing nuder and by virtue of the Inws of the Siate of Colorade,
gwning o roudway thorein, and is a citizen of said State.

The Bozeman Coal Company is an incorporation organized and existing nnder and
by virtue of the laws of the State of Montana, owuing coal mines and property
thereiu, and is » citizen of said State,

The é&llawu,\‘.' hoprovement Company is a corporation organized and existing
under and by virtue of the laws of the Btate of Nebraska, engaged in railway con-
struction and real cstate enterprises therein, anid is 4 citizen of said State.

The Carbon Cut-O8f Railway Company i8 an incorporation of the State of Wyo-
ming, owning n line of railroad therein, and is a citizen of said State.

The Central Branch Union Pacific Railroad Company is an incorporationorganized
and existing under and by virtne of the laws of tfze State of Kansas, owning & line
of railroad thorein, and is a citizen of said State.

H.Ex. 286—30
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r 8 UNION PACIFIC BAILWAY COMPANY.

! The Denver, Leadville and Gunnison Railway Company is an incorporation of the

i State of Colorndo, owning a lins of railroad therein, and is a citizen of said State.
The Green River Water Works Company is an incorporation of fhe Btate of Wyo-

| ming, owning a water-snpply plant and works therein, and isa citizen of said State,

The Junetion City and Fort Kearney Railway Company is an incorporation of the
Stalo of Kausas, owning a line of railroad thersin, and i& a citizen of sald State,

The Kaunsas Central Hailroad Company is 8 corporablon organized and sxisting

! under the laws of the State of Kansas, owning n line of railroad therein, and is a
oitizen of auid State.

The Kansss City and Omaha Railroad Company is a corporation organized and

’ existing nader :1113 by virtoe of the laws of the S8tate of Nebraska, owning a Hoe of
railrond therein, and is a citizon of said State.

The Kearney aund Black Hills Railway Company is a corporation organized and
existing nnder and by virtue of the lawe of the State of Nebraska, owning a line of
railroad therein, and is a citizen of said State,

The Larawmie, Korth Park and Pacific Railvoad snd Telegraph Com any i8 a cor-
poration organized and existing under and by virtue of ﬁle qawa of the Stats of

o Wyoming, owuning a line of milroad thorein, and is a citizen of said State,
| i The Lawrence and Bmporia Eallway Company is a corpuration organized and exist-
' ing under and by virtne of ths laws of the State of Kansas, owning a line of railroad
therein, and is a citizen of said Stute.

The Loveland Pase Mining and Railroad Tannel Company ig a corporation organ-

Pe ized and existing nnder anil by virtue of the laws of the Siato of Colorads, augagﬁd
I in the construction of a railroad and mining tnnnel therein, and is a citizen of said
; Bin

3 18

i The Montana Railway Company is a corperation organized and existing under and

i by virtue of the laws of the Stafe of Montana, owning a line of railroad therein, and
is a citizen of said State.

The Morrison Stone, Lime and Town Company is a eorrcmtian organized and exist-
ing nuder and by virtue of the laws of tho State of Colorado, engaged in a general
business therein, and is a citizen of said State.

The Omaha and Republiean Valley Railway Comopany is & corporation formed by
the consolidation of certain other corporations under and by virtne of the laws of
the Btate of Nebraskn, as well as under and by virtus of thie laws of the State of
Kansas. The eaid railway company owus a line of railread in both of said States,
and is a citizen of the State of Nebraska, ns well niso as the State of Knnsas.

The Oregon Railway and Navigation Uompany is a corporation organized and
existing under and by virtue of the laws of the Btate of Oregon, owning a line of
railroad therein, aud is a citizen of said Swute,

The Oregon Short Line and Utali Northern Railway Company is a corporation
formed by the consolidation of certain other corporations under and by virtue of the
laws of the State of Wyoming, as well as nnder and by virtue of certain acts of the
Congress of the United States, owning o line of railread in tho Siates of Wyoming,
Idako, and Montana, and in the Territory of Utah, and said consulidated corporation
so formed, organized, und existing as aforesaid is a citizen of the said State of Wyo-
ming.

The St. Joseph and Grand Island Railvead Company is a corporation formed and
existing under and by virtue of the laws of the Binte of Kansas, reincorporated also
as & corporation under and by virtne of the laws of the State of Nebraska, owning a
line of railroad in both of said States. Thesaid corporation is a citizen of the State
of Kansas, as well, also, as a citizen of the State of Nebraska.

The Balina and Sontliwestern Railway Company is a ecorporation formed Ly the
consolidation of certuin other corporations, nnder and by virtue of the laws of the
Btate of Kaopsas, owning a line of railroad therein, and is a citizen of said State,

‘he Solomon Railron Cowmpany is a corporation organized and existing nnder and
by virtus of the laws of the Stafe of Kansas, owning a line of railroad thercin, and is
a citizen of sald State,

The Union Laud Company is a corporation organizod and existing nnder and by
virtneof the lawes of the Stato of Nebraska, engaged in & general lund business
therein, and is a citizen of said State.

The Union Pacifie, Denver and Gulf Hailway Company ia a corporation formed by
the congolidation of certain other corporations under and by virtue of the laws of
the State of Colorado as well as under and by virtue of the laws of the State of
Wyoming. Suid cunsolidated corporation owns a line of railroad in both of said
Btates, as well, also, as in the Territory of New Mexico, and is a citizen of the State
of Colorado, and a citizen of the State of Wyoming.

The Union Pacifie, Lineoln and Uolorado Railway Company is a corporation
formed by the consolidation of certain ofher corporations nnder and by virtue of the
laws of the Biate of Kausas, owning a line of railroad thersin, and is a citizen of

said State.
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UNION PACIFIC RAILWAY COMPANY. 9

The Union Pacific Coal Company is a corporation formed and existing onder and
by virtus of the laws of the State of Wyoeming, engaged in a general coal mining and
sales buainess in said State. as well alse in Uslorade and Utah, and is & citizen of
anid Btate of Wyoming,

Your orators, in alleging the incorporation, organization, and sitizenship of sach
of the said parties defendant as sforessid, fnrther say that the manner and charao-
ter of operation of the said severanl lines of railrond owned by the suid severel defend-
ants is more fully and specilically set out and deseribed herveinafter,

Third. The defendant The Union Pacific Railway Company i & corporation
ereated and existing nuder the laws of the United States, to wit, an act of Congross
of the United Siates, entitled “An act to aid in the coustriiction of a railroad and
telegraph line from the Missouri River to the Pucific Ocean, and to secure to the
Government the use of the same for postal, military, and other purposss,” approved
July 1, 18682, and an act of Congress approved July 2, 1864, being an sct to smend
the above-mentioned act, and other acts and amendmenta to the said acts enacted
by the Congress of the United States. The sald Unlon Pacitie Railway Company is
& cousolidated corporation formed on or about January 24, 1880, by articles of
union and consolidation entered inte botween the Union Pacific Railroad Company,
the Kansas Pacific Railway Company, and the Denver Pacific Railway and Telograph
Compuany, ereated or wentioned and described in and by the aforesaid acts of Con-
gross. The said consulidated corporation, te wit, the Union Paeific Railway Com-
pany, owns & line of railway extending frow Council Bluffs, in the State of lows,
westerly thirough the Statea uf Nebraska and Wyoming into the Territory of Utak to
Ogden, o distance of about 1,042 miles; and also a certain line of railway extending
from Kansas City, in tho State of Missouri, westerly through the State of Kansas,
and into the State of Colorado te Denver, a distance of about 638 miles; and also &
coviain line of railway extending tvom Denver, in the State of Colorado, in s north-
erly direction to Cheyenne, in the State of Wyoming, a distance of about 106 miles;
togother with certain terminal extensions and spmr tracks used in connection thers-
with, making & total mileage of 1,828 miles or thereabounts. Your orators beg leave
ta refer to each and all of the said acts of Congress, and all acts of Congress relating
to the said railvoads, the snme a8 if incorporated herein.

Fourth. The defendant The Union Pacific Eailway Company is alao the owner of
s large amount in value of the shaves of stock and Londs of varicus corporations
owning branch or eonnocting railway and te]eﬁmph lines, through the ownership
whereof, and Ly contracts and arranpgements wherewith, it is enabled to and does
control the business and property of the said corporations, as hereinafter stated, to
the great ad vantage of itself and its creditors and security holders.

Your orators state that the said comstifuent companies which formed the said
defendant company ths Union Pacific Railway Company prior to said consolidation,
and the Union Pacific Railway Company, subsequent to eaid consolidation, with a
view to inerease their trafic and business and to protect the value of their property
and franchises, invested their earnings or other means in the bends and shares of
certain connecting railroad companics in fowa, Nebraska, Missouri, Kanaas, Colorada,
Wyoeming, Utah, and other States; that sueh investments were made with the assen
of the Government directors and the U. 8. Auaditor and Commissioner of Railroads,
and wers regularly reported by the last-named vfiicersato the Congress of the United
States. In pursunance of this policy, and for the purposes aforssaid, the defondant
the 'nion Pacific Railway Company ewns, controle or operates, as hereinafterstated,
the followiug-named roads which conneet with the said Union Pacific Railway Com-

ay, are tributary to it and formn part of s system of railways known asthe Union

acific aystem of railways, to wit:

1. The railroad of the Omaba and Hepublican Valley Railway Company, situated
in the States of Nebraska sund Kansss, having a fotal milenge of 48205 miles. The
capital stock of said Owala and Republican Valley Railway Company now issued
and outatanding is $2,401,023.77, all of which is owned by fhe said Union Pacifie
Railway Compauy, and is now pledged under a eortain frust indeuture of September
4, 1891, heroinafter more specilicaily referred fo and described. The Omaha and
Repubiimn Vulley Railvoad Company, which was merged inte and becams part of
the said Omaba and Republican Valley Railway Company by consolidatien, a8 here-
inbefore stated, issued and disposed of ite firet mortgage bonds dated July 1, 1879,
due July 1, 1809, in the swmmn of $1,550,000, with iuterest at the rate of 7 per cent,
{;agxble in flanuary and July. The trostees named in the sald mortgage are Peter

. Wyckoff and Benjamin . Ham. And the said Omaha and Republican Valley
Railway Company issucd and disposed of its consolidated fivat mort-%'age bonds to
the amount of $3,136,000, dnted Iebruary 15, 1887, due March 1,18Y7, intorest at
the rate of & per cent. The trustes named in said wortgage is the American Loan
and Trust Company of Boston. And also issned and disposed of ite extepsion first
meortgage bonds in the sum of $1,246,000, dated May 1, 1887, due May 1, 1927, interest
6 por cont. The trusteo named in said mortgage is the American Loan and Trust
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10 UNION PACIFIC RAILWAY COMPANY.

Company of Boston. Of the above-mentiocned bonds thers ure pledged in the 6 per
cont collateral trust of the Union Pacific Railvoad Company of July 1, 1879, $887,000
of the Omaha and Repuoblican Valley Hailrond Compuny bounds, and in the 5 per
cent Collaferal Trust of the Union Pacifie Hailway Company of April 2, 1883, here-
inaftor mentioned, $589,000 of tho Omalia and Repullican Valiey Railroad Company
bonds, and $1,858,000 of the Omaba and Republican Valley Railway Company said
consolidated first-mortgage bonds. The said American Loan'and Trust Company of
Boston, trustec for ceriain mortgage creditors of the Kansas Pacific Railway Com-
pany, bolds $836,600 of snid Omaba and Republicnn Valley Railway Uowpany con-
golidated firat-mortguge bonds. The trustees under the said trust indentore of Sep-
tember 4, 1881, hold $45,000 of Omaha and Republican Valley Hailruad Company
bonds, $460,000 Owaha and Republican Valley Kailway Company consolidatod first- |
morbgage bonds, and $2,246,000 of Onaba and Hepnblican Valley Railway Company
extension bomds, All of the said stocks and bonds so pledged as aforcsaid are the
abeolnte property of the Uuion Paecific Railway Company, subject to the trusts
eroated by the said seversl identures whereby the same wero pledged, as aforesaid;
the voting power on said stocks being in the Union Paeifie Hailway Company while
itliaé uolt in defunlt nnder the aforesaid indonturcs whereby the said stocks were
edgod.
P 2. gl"he railroad of the Union Paecific, Denver and Guif Railway Cowpany, includ-
ing the Fort Worth and Denver City Hailway Companyand the Pan-Handle Com.
ﬁany sitints in the States of Colorado, Wyoming, and Texas and in the Territory of
ew Mexico, the total miiua.go of the roads owned and operated under contract and
trackage rights is 1,463.23 milos.

The total amount of Union Pacific, Denver and Gulf Railway Compuny conscli-
dated mortgage bonds, issusd and ontstandiug, is $15,714,000, of which the Union
Paecific Raihway Company owns $7,262,000. Of the bonds thus owned, $7,189,000
are held by the trustecs under the trust indeuture of September 4, 1831, and $73,000
are hold in the trust ereated for the beneiit of the mortgage creditors of the Kansas
Pacific Railway Company.

In additien to the above bonds, the Union Pacific Railway Company owns
$4,719,000 in the first-mortguge 7 per cent bouds of the Colorudo Central Hailroad
Conipany, one of the vonstituent wm¥aniea forming part of the Union Pacific, Den-
ver and Gulf Boilway Company. Of these bonds, $1,795,000 are haldin the Union
FPacifies per cent collateral troat, $1,202,000in theb per cent collateral trust, $1,392,0600
are hold by the trustees nuder the trust indenture of September 4, 1881, and !élﬁ?,BDO
nre in tho trust ereated for the benefit of the mortgage creditors of the Kansas
Pacific Railway Company.

The Union Pacitic Railway Cowpany also owns $13,251,882 of a total issue of
$32,634,482 Union Pacifie, Denver and Gulfstock, The stock thus owned is held by
the trostess under the trust indenture of September 4, 1891,

The Union Puacific, Denver and Gulf Railway Company owns $944,000 of its own
consolidated firstanorfgage bouds, $65,000 Colorade Central Hailroad Company
first-uorigage 7 per cent honds, $10L000 of the Unien Pacitic Conl Company frst-
mortgage 5 per eent bonds, and $100,700 of the capital stock of the Union Pacific
Coa: Cowspany. These bonds and stock, excepting the Colorado Central bonds, were

ledged sith the Union Pacitic Railway Company s collateral for advances made b
hat cowpany for acconnt of this company, with the power in the Union Pacific Rail-
way Cowpany to rehypothecate or sell the same, and they have been deposited by
that company with the trustees nnder the trnst indenture of September 4, 1881

The Union Pacitie, Denver and Gulf Railway Cum&aany owns $3,408 800 of its own
stock, and $7,766,000 of the capital stoek of $9,375,000 of the Fort Worth and Denver
City Railway Cowpauny. It also owns$218,000 Pan-Handls Railway Company first-
mortgage b per cent bonds of & total iseue of $225,000; and $160,000 Fort Worth and
Denver City Hail way Compauy equipment trust 5 per cent bonds, all that are cut-
standing; aml 55,000 Fort Worth sud Denver City Railway Company 6 per cend
bonds. The Pan-Handle and ¥Fort Werth and Denver City companies bonds thus
owned are held by the trustee of the Union Pacifie, Denver and Gulf Hailway Com-
pany consolidated mmortgage as part security for the bonds issued thereunder.

All of the ssid stocks and bonds so pledged as atoresaid arethe absolute property of
the Union Paecifie Railway Company, subject to the trusis created by the said several
indentures wherchy the same wers pledged, as aforesaid, the voting power on said
stocks being in the Union Pacific Railway Company, while it is not 1o defanlt under
the aforesaid indentnres whereby the said stocks were pledged.

3. The railroad of the consolidated railway company known as the Oregon Short
Line and Utah Northern Railroad Company and its leased and operated lines, sitas-
ted in the States of Wyoming, Idaho, Momtauas, Nevada, aud Oregon, and in the
Territory of Utah. Suid company has constrnected and acquired or owns 1,424-84
milea of railreads, and operates under lease the railway of the Oregon Railway and
Novigation Company, 1,058'33 miles, waking a total of 2,484-17 miles of oWned,
leaseﬁ. and opervated lines.

sgtizedd oy ﬁ:; é;:%}g%@

UPRRIG-000129



UNION PACIFIC BAILWAY COMPANY. 11

The stock of the Oregon Short Line and Utah Northern Railway Company is lim-
ited to $27,000,000. On Decomber 31, 1892, the amennt outstanding, including the
stock of constitusni companies uot then exchanged, waxs $26,244,853.32, of whieh the
Union Pacific Railway Company owned $15,116,708.33. Allof thé stock owned by
the Union Pacific Railway Company, sxcepting $1,000 in amount, 38 held by the
trustees under the trost indenture of écptember 4, 1891,

The Oregon 8hert Line and Utab Northern Railway Company owne $14,508,200,
ont of n total issue of $24,000,000, of the stock of the Oregon Railway and Naviga-
tion Company. Of the stock thus owned, $13,000,000 iz held by the trustes unﬁer
the collateral trustes indenture of the Ovegon Short Line and Utah Northern Rail-
way Company, and $487,300 is held by the same frustee as an investment for the sink-
ing fund established thereunder. The balanee of the stock thue owned ($1,021,000)
is pledged with the Union Paoific Hailway Company, with powser in that company
to rehypothecate or sell the same. The steck just pledged with the Union Paecific
Railway Company is deposited with the trustees under that company’s truet indens
turs of September 4, 1891,

The amount of collateral trust bonds outetanding on December 31, 1892, was
$13,000,000. Of the boude thus outstanding, the Union Pacifie Railway Company
owned 82,837,500, which are held by the trustees under that company’s trust inden-
ture of Beptember 4, 1891,

The amount of Oregon 8hort Line and Utah Northern Railway Company consoli-
dated first-mortgage bonds outstanding on December 31, 1892, was $11,024,000. ©Of
these the Union Pacific Railway Company owns $332,000. That company alse owns
$4,420,000 in Utah and Northern Railway Company first-mortgage 7 per cent bends;
$418,000 in Utah Southern Railrond Company lirst-morigage 7 per cent bonds
$982,000 in Utah Bouthern Railroad exteusion firstavortgage 7 per cent bonds; an
$85,000 in Idaho Central Railway Cosnpoany first.-mortgage 6 per cent bonda.

The Oregon Short Line and Utah Northern Railway Company owne the following
bonds of its own issues:

Oregon Short Line and Utah Northern Bailway Company consolidated b

persent bonde it s e e s b e b s sesa sere 91, 814,000
Idaho Central Hailway Company first-mortgage 6 per cent bonde........ 1 1
Utah Central Railway Company first-mertgage 6 per cent bonds......... 1, 000

At the close of 1882 the Orsgon Short Line and Utsh Neorthern Railway Compan
was indebted to the Union Pacific Railway Company in tHe sum of $4,066,50%5 =
Againat this, it bad pledged with that eompany, with the power in the Union Pacifie
to rehypotheenteo or sell, $1,750,000 in Oregon Short Line and Utah Northern Railway
Company consolidated 5 per cent bonds; $1,021,000 in Oregon Railway and Naviga-
tion Company sfoek; $411,000 in Union Pacific Coal Company first-morigage 5 per
cent bonds, and $461,400 in Union Pacific Coal Company stock. The Oregon Short
Line and Utah Northern Railway Comg;ny had nlso pledged with the Union Pacifio
Railway Company, with the power in that company to rekypethecate or ssll, $712,000
in Oregon Railway and Navigation Company consolidated morigage 5 per cent
bonds, and $1,057,000 in Oregon Railway und Navigation Company collateral trust
6 per cont bonds. These bonde were ewned by the re%an Railway and Navigation
Company, which company was in turn indebted to the Oregon Short Line snd Utah
Northern Railway Company for moneys advanced in the eonstroction of the Wash-
ington and Idaho Rallreadl, the road of the Oregon Railway Extensions Company,
and for additional aqui?ment. furnished for, and betterments made on, the lines of
the Oregon Railway and Navigation Company. The bonds and steck thus pledged
with the Union Pacifie Railway Compauy were by that company deposited with the
trustees under the truet indenture of Ssptember 4, 1891,

All of the sail stocks and bonds se pledged, as aforssaid, are the absclute prop-
erty of the Union Paeific Railway, subject to the trusts created Ly the said several
indentures, whereby the aame were pledged as aforessid; the voting power on said
stocks bLeing in the Union Pacific Railway Company Whi&e it ie not in default under
the aforesaid indentures, whereby the said stocks were pledged.

The Oregon Railway and Navigation Company under an indenture of lease dnted
January 1, 1887, leased its said railroads to the Oregon Short Line Railway Com-

any, which is now a constituent eompany of the ssid Oregon Short Line and Utah
gorﬁ]’mm Railway Company. The Union Pacific Railway Cowpany was a pa:‘tg to
the said indenturs. Said indenturs was subeequently, in some respects, modified,
On or about Decsmber 6, 1848, the Oregon Short Line and Utah Northern Railway
Company entered into a perpetual agroement with the Union Paecific Railway Com-
pany granting to it cortain perpetual rights, privileges, and essements, and also
agreeing with it for the interchange of business, in consideration whereof the Union
Pacific Railway Company guarantecd the obligntions of the Oregon Short Line and
Utah Northern Railway Company, ss hereinafter more fully stated. Hy the provis.
ioma of said lease and traffic agresments, and by resson of ownership of stock, the
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12 UNION PACIFIC RAILWAY COMPANY.

railvond of the said Oregon Railway and Navigation Company is centrelled and
operated by the Union Pacilie Railway Company as part of ite system of railrouds.
The said lease of the Oregon Railway and Navigation Company to the said Oregon
ShertLine Railway Company includes the mi}maﬁa of the Oragon Exteusion Company
sitnated in the States of Washington and Oregon, 6873 miles in length, which was
itself leased to the Oregon Railway and Navigation Company on January 8, 1880,
for a term of niuety-seven years. The said lense of the sald Oregon Railway and
Navigation Company to the Oregon Bhort Line Company also covered the railroad
of the Washington and Idaho Railroad Company, situated in the States of Washing-
ton and Idabo, 154°21 miles in length, which was itself leased to the Oregon Railwa

and Navigation Company on Jannary 8, 1880, for the term of ninety-seven years, and
said two Inst mentioned railvoads are in the possession of and controlled and eper-
ated by the Union FPacifie Railway Compoany as part of its system, as hersiubefore
gtated.

Also the railroads of the Cascade Railread Cowpany, situated in the State of
Washington, six miles in length. This road is operated under & leose te the Oregon
Railway awl Navigation Company, which said lease was assigned to the Oregon
Short Line Railway Company on May 10, 1887, of which last-named company the
Oregon Short Line and Utah Nerthern Rallread Comnpany is successor by consolida-
tion, as hereinbefors stated.

Afao the railronds of the Columbis and Palouse Railvead Company, 144'81 miles
in length, situnted in the States of Washin{gmn wnd Idabo. Said railroad is oper-
ated under lease to the Oregon Railwny- and Navigation Company, which said lease
was assigned to the Oregon Short Line Railway Company May 10, 1887,

Also the nnrraw-%nnga railroad of the Mill Creek Fluine antd Manunfacturing Com-

any, 13-41 miles in length, sitnats in the State of Washington., This railrondis owned

the Oregon Railway aud Navigation Company, and is subject toand operated under

o terms of the lease from the aniil Oregon Railway nnd Navigation Company to
ths Oregon Shork line andd Utali Northern Hailway Cempany, hercinbefore desceribed.

Also the railroad of the Walla Walla and Columbia River Railread Company, 3552
milea in leugth, situote iu the State of Washington. This road is held and operatad
under the lense to the Oregon Railway and Navigation Company, which said lease
was assignod by the last-named company to the Oregon Short Line Railway Company,
on Moy 10, 1887, All of whieh said railrosdds under leass, as Lierein before stated, to
the said Oregon Railwayand Navigation Companyaresubject to the terms and con-
ditions of the genernl lease, hersinbefore referred to, sxecuted by the snid Oregon
Railway and Navigation Uompany to the said Oregen Short Line Company, and all
of said roads are operated and contrelled by the Union Pacilic Railway Company by
virtus of its ownership of the stock of the sald Oregon Short Line aud Utah and
Neorthern Railway Company, as well alse as by virtue of the said several lonses and
instroments hereinbefors more specifically deserihed.

Alse, the Northern Pacific Termtinal Company, of Oregon. The issued capital stock
of this company is $3,000,000, divided into 30,000 shares, Nine shares are owned by
directors, and the remuainder is held by the Central Trust Company, of New York, in
trust for the Oregon Railway and Navigation Comlmny, the Northern Pacific Rail-
roaml Company. and the Oregon and California Railread Gomfvany, which said last.
named compauy is operated aml controlled by the Seuthern Facific Bailroad Com-
gany. This Terminal Company has issned its fifty-venr 6 per cent first mortgage

onds, dated January 1, 1882, to the amouni of $3,600,000; and the said Oregon
Railway and Navigation Compauy aud the said Oregon Short Line and Utah North-
ern Railway Company have entered into an agreement with the other owners of the
stock of the said Terminal Company by which the said Oregon Short Line and Utal
Northern Railway Company as lessee of the Oregon Railway and Navigation Com-
pany is bound to pay its proportion of the interest and sinking-fund charges on
said bonds, The property of this Terminal Company is now ocenpied and nsed by
the said Oregon Short Line and Utah Northern Railway Cowmpany as lesses of the
said Oregon Railway and Navigation Company under and by virtne of the terms of
the leases aud agresments hereinbefore more aspecifienlly referved fo.

4. The railrond of the Union Paeific, Lincoln and Colorado Railway Company,
225-35 miles in length, in the State of Kansas. There s entstanding $1,097, of
capital stock, all of which is owned by the defendant, The Union Pacific Railwaiv
Company, and is held in Im!et}.ge under the said trust indenture of September 4, 1891,
Said company has issued its first-mortgage b per cent bonds, due April 1, 1918, the
same being secured Ly a mortgage to the American Loan and Trast Company, of
Boston, irnstes, dated Angunst ﬁ 1888, deliveresdd November 7, 1888, for $4,445,000,
The Amsriean Loan and Trust Cempany, trustee for the benefit of the morigage
oreditors of the Kounsas Pacilic Railway Cempany, bolds $74,000 of said last-men-
tioned bonds, the balonce of which are atloat, And by the terms of an agreement
between the said Unien Pacilic, Linceln and Coelorade Railway Company and the
Union Pacific Railway Company, duted August 1, 1888, delivered November 7, 1888

@{}éf, *?é%gif?
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any; the Union Pacifie, Lincoln and Colorado Railway Company; and the Union

*neifie Coal Company, thereby commanding eaech of 1hem, at 4 certain time and
under & cortain penalty therein to be named, personally to be und appear before this
honorable court, then and there to anewer all spd singnlar the motters aforesaid,
but without oath, all answers under outh being hersby expressiy waived according
to the practice and under the rules of this eourt, andfo stand and abide by and per-
form such order, direction, and decree as shall be made herein, and as to'your honors
shall seam squitable and just.

2. That the court will fully ndminister the trust fund in which your orators are
interested, comatituting the entire railroad system, lands, and assets of the said
defendannt corporation, the Union Pacitie Railway Company, and will for such por-
posse marshal all iis asseta and ascertain the several respective liens and priorities
existing upon each and every part of all the said system of mailway and property
and the amount due upon eaclh and every part of such mortgages or other liens, and
enforce nnd decree the rights, liens, and aguities of each and &ll the stockholders
and bondholders and cm-ﬁtom of the said defendnnts and of ench of them, as the
seme woy Le finelly secerfnined and decrsed by the court upon the rospective inter-
ventions or applications of each and every of such stockhalder, vredifor, or lienor,
in and to not only said lines of railrond, appurtenances, squipments, lands, and prop-
~ erty, but also to and upon each and every portion of the assets and property of eac
of the said corporations. .

3. That, for the purpose of enforeing the Hens and eqnitios of the holders of the
loans and of the floa ing debt of the said defendant, the Union Pacific Railwa
Company, and of the respective stockholders, bondholders, lien-holders, and genera)
creditors of each of the said defendants and of each of the companies embraced in,
or operated as, 8 part of the suld aystom, as well 28 10 preserve the unity of said sys-
tem as it has been for years maintained and operated, and preventing the disruption
thereof b[',r separate execntions, attachments, and seguestrations, the ocenrrence of
whiel will be nunvuidable in view of the defunlts alrendy mado and the inevitable
defaulés in interest and other payments whieh will soon oceny, your orsfors pray
that this conrt will forthwith appoint one or more receivers of the entire system of
railronds held, controllad, leased, or operaied by, orinthe interest or for the bens-
fit of, the said defendant, the Union Paciflie Railway Compuany, and of all the egaip-
ments, material, machinery, supplies, moneys, accounts, choses in action, shares of
stock, bonds, property, and sssets of every description, and wheresocever situated,
and of all sald lamds and land grapts, leaschold, contractnal rights, and prﬂ»erty
beionginﬁo the said defendant, the Union Pacific Rail way Company, as well also a8
all those belonging to each of the defendants herein, and those of ench of the aaid
several companies controlled, leased, or operated by, for, ot in the interest of said
Union Pacific Railway Company, a8 a part of, or in connection with, said system,
with suthority to manage and operate the same; and that each of the defendants
snd the officers, managers, superintendents, agents, and employés of each of the
defendants be requirad forthwith $o deliver up the Eaasasaiou of all and singniar
each and every part of the said property, over which the receiversshall be appointed,
wherever situate; also all books of acconnts, office vouchers, and papers inany way
relating to the business or operation of said system of railways; and for an injone-
tion rostraining perpeinally and during the pendency of this snit each of the defend-
ants and every of the officers, directors, managers, superintendents, agents, and
employés of each of the defondants, and all persons whomsoever, from interfering in
any way whatever with tlie possession and control of the receivers over any part of
said Rroperty. .

4. And that your orators may have such other and further relief as to the conrd
may seem proper, and as may be necsssary to fully enforce the rights and squities
of ygpr orators and of all other creditors and stockholders of the defeundaut cor-
porations.

Solicitors for the Complainants,

Of Counsel for the Comflaiuaﬂi.!.

UniTEp BraTes OF AMERICA, Disfrict of o 88,

, being duly sworn, deposes and says that he is one of the complainants
sbove named; that he bas read the foregoiug bill of complaint and knows the con-
tonta thereof, and that the sauwe are true oig his own knowledge, except as to the
mattera therein stated to be alleged on Information and belief, and as to those mat.
texrs he believes if to be troe,

Bworn to before me this ~— day of . 1883,

{8RAL.}
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ONION PACIFIC RAILWAY COMPANY.

LETTER

THE ATTORNEY-GENERATL,

Pursnant fo House rvesolution dated the 5th ingtant, information relalive
to the Union Pacific Exilivay Company.

Arnit 17, 1804.—Referred to the Committen en the Paeific Railroads and orderad {o
e printed.

DEPARTMENT OF JUSTICH,
Washington, D. O, April 11, 1854,
81n: In reply to the resoludion of the Houss of Hepreseutatives of
the Jth instant, by which I am requested o inform the Housew )

Whataetdon, if any, has besn taken by the special counsel for the United Statesin
Union Pacilic Raibwoay Cowpany maters to tesl, so far ns the United States s
afisetad, the validity of the proeceadings by which she road of said company was pit
inthe hands of poceivers;

Whether any offovt has beep wmade to secure the appoinfwent of recelvers o vepre-
sent the interests of the Unital Siates in the wanagsment of said read, and what
sleps, if uny, sald counsel bog taken 1o profect the suwe;

Whether the reeeivers in charge of said Union Facilie Railroad werenot appeinted
on th suggestion of the offlcers and divectors thereof; and )

Whoether existing Inws ore sufficlent {0 enable the Deparfimentofl Justiee to secure
and protect the indebiedness due by said conpany to the United Stontes.

I liave the honor ts submit hierewith copy of a letter from the special
counsel, the Hon. George Hoadly, of New York, the confents of which
answer fully and particnlarly the several inquiries above stated,

!also transmit herewith the documents referved fo in said letter, to
wit: Copy of the original bill for theappointment of vecelvers and copy
of the petition which resuited in the appointmeut of two additional
TECeIVers,

Respectiully,
Ricunisgo OLNEY,
Attoragy General,
The BPEAKER OF THE HOUSE OF REPRESENTATIVES.

i}a
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Aprrir 9, 1804,

My Drar Sir: Your letter of the Tth, inclosing resolution of the
House of Representatives passed the 5th of the present montlh, is at
bhand and contents noted.

On the 17th of October last you appointed me a special assistaut to
the Attorney-General in the matter of the receivership of the Union
Pacific Railroad and all matters growing out of tlie same or connected
therewith. I took the necessary oath of the offiee, forwarded it to your
Department on the same day, and at once entered upon the performanee
of the duties of the position.

You have been kept fully informed, from time to time, of all that has
been done under this appointment, but, by way of résumé, I have now
the hounor to report:

First, That the interests of the United States in the Union Pacific
Railway have not been legally aftected by anything doune in the action
wherein receivers of fhat railway have been appointed, for the reason
that the United Stateshave not been madea party to sueh proceedings.

I have not, without your speeial direction, which I have not received,
falt authorized to enter the appearance of the United States in any of
the thirteen suits in which suid receivers have been appointed, said
suits being pending primarily in the district of Nebraska, and for
ancillary purposes in the distriets of Massachusetis, New York, western
Missouri, Kansas, southern lowa, Wyoming, Colorado, Montana, Idaho,
Washington, Oregon, and the third judicial distriet of the Territorvy of
TUtah.

As the legal interests of the United States, no part of whose lien
will mature until November 1, 1893, could not be affected unless it
should enter its appearauce in court, the next question which arose
was as to the bearing of the receivership upon thé practical interests
of the United States. Thisdepended upon the charaeter of the receivers
and the maintenance of the property by them in the highest condition
whieh their earnings might permit.

With a view to giving the United States the amplest control of the
property possible under existing circumstanees, and under your diree-
tion, an effort was made to secure the control of the receivership in the
interests of the United States. This was finally accomplished, after
much negotiation, by the concession on the part of the geutlemen hav-
ing control of the suits in which the receivers were appointed of two
additional receivers believed to be wholly disinterested, to be nominated
by you.

For this purpose you selected Mr. John W, Doane, one of the Gov-
ernment directors in the present beard, and Mr. Frederie R. Coude
who served as a (Government director from 1885 to 1889, Mr. E, Ellery
Anderson, one of the Government direetors of the present board, having
heen originally appointed, this insured the selection of a majority of
the receivers from gentlemen who had filled or were filling the office of
Government directors and whose character and relations to the prop-

| erty were such as to insure that the United States would be amply pro-
tected in all its interests. The appointment of these gentlemenu and
the giving of the necessary bonds in so many States and the Territory
of Utah involved much delay, and it was not until the latter part of

{ December that the same was fully accomplished.

| 1t is only proper to add that during the negotiations which resulted
in these appointments I became satisfied, and subsequent events bhave
confirmed my opinion, that Mr. S. H. H. Clark, former president of
the company, and Mr. Oliver W. Miuk, its forier vice-president and

sensests (500gle PURDUE CMVERSITY
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comptroller, while designated for the positions of receivers by gentle-
men not especially interested in protecting the United States, are men
of such high character and great capacity as that their selection can
not be regarded with anything but satisfaction, Mr. Qlark is a rail-
road manager of very greal experience, and Mr, Mink has long been
comptroller of the company, and has a knowledge of its affairs such
as no other man in this eountry possesses., It isbelieved that it would
have been difficult to manage the affairs of more than 8,000 miles of
railway if the positions of receivers had all been filled by new and
wntried men.

Secondly. Upon the question whether the receivers in charge of the
said Union Pacific Railway were not appointed on the suggestion of the
officers and directors thereof, I have to say that I presume Mr, Clark
and Mr. Mink were appointed on the suggestion of the officers and
directors of the road. They were themselves two of the principal offi-
cers, Mr, Clark being president, Mr., Mink vice-president and comp-
troller. Mr. Anderson was selected, as I am informed and believe, at
the instance of the said officers and directors and other parties taken
into counsel by them because he was then a Government director and
had been one of the three commissioners appointed by President Cleve-
land under the act of March 3, 1887, to investigate the affairs of such
railroads as had received aid from the United States Government, and
in this capaeity had become exceedingly familiar with the history and
business of the Union Pacific Railway, as is shown by the report of the
majority of the commission (1. Ellery Anderson and David T, Littler),
communicated by the President to Congress ou the 17th of January,
1888,

Thirdly, You arerequested to inform the House “what steps, if any,
the special counsel appointed by you has taken to protect the interests
of the United States.”

Before the appointment of the two additional receivers, my attention
bad been called by Receivers Anderson and Mink to the litigation pend-
ing in Oolorade, brought by Jobn Evans against the Union Pacific
Railway Company and others, for the purpose of severing the Union
Paeifie, Denver and Gulf Railway from the Union Pacifie Railway by
the appointment of separate receivers, and I was requested by them fo
assist them in resisting such separation,

Having examined the proceedings with care I came to the conclusion
that they seriously threatened the interests of the United States, and
I therefore directed my associate, Joel T. Vaile, esq., of Colorado
{employed by myself), to unite with counsel for the receivers in behalf
of the United States in resisting the application of Governor Evans
for the appointment of separate receivers,

I regret to say this application prevailed, and Mr. Frank Trumbull
was appointed and took possession of the Union, Denver and Gulf
Bailroad from Denver to Texline, on the northern boundary line of the
State of Texas, as receiver of that property. The consequence had
been anticipated by the receivers of the Union Pacific Railway, viz,
that the Union, Denver and Gulf was converted into a railway com-
peting for business with the Union Pacific, although both properties
are largely owuned (practically) by the United States.

Out of this receivership grew a controversy in which my assistance
was solicited by the receivers of the Union Pacific Railway and very
willingly conceded. The receiver of the Union Paecific, Denver and
Gulf elaimed that under what is known as the “traffic agreement” it
was the duty of the receivers of the Union Pacifie to carry into effect

Digiized by @i} Sgi}
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the provisions of the fraffic agreement both as to the possession and
use of the property and as to interest upon the debts of the Union -
Pacifie, Denver and Gulf,

Judge Hallett, sitting in Colorado, held both these pesitions in favor
of the Union Pacific, Denver and Gulf Company.

Believing, first, that the order with regard to inferest involved the
payment of interest out of the Union Pacific treasury upon lienson the
Union Pacific, Denver and Gulf in excess of moneys earned by such
receivers from the use of the Union Pagifie, Denver and Gulf property,
while 'they were in possession thereof, and before its delivery to its
separate receiver, which interest acerned upon liens junior to the larger
liens represented by the receivers of the Union Pacific Railway Com-
pany, I advised an appeal from Judge Hallett’s order, and am glad to
say that npon the hearing of the appeal, the order was reversed. To
this result my learned associate (employed by myself}, Gen. J. C. Cowin,
of Omaha, contributed, as I am led to believe, important services.

The same is the history of theother portion of this controversy, that
relating to the use of the property under the traffic agreement.

By the terms of the traflic agreement, dated April 1, 1800, and sup-
plement thereto, dated July 5, 1893, these two railway companies, then
controlled in the same interest, agreed that their lines of railroad
should be operated as one continuous line in harmony and never in
hostility or in the interest of any other line to the injury of either; that
all traflic between the East and Denver should pass over the line of
the Union Pacific, Denver and Gulf between Julesburg and Lasalle,
except such as might eome by way of the Kansas Pacific. That the
earnings should be divided in proportion to distance, except that
neither party shall be required to accept a less proportion in the divi-
sion of the joint rate thun 20 per cent; that the Union Pacific, Denver
and Gulf Company should maintain and operate its roads in working
order and keep them fully equipped and apply all its net earningsin
ga.yment- of interest on first mortgage bonds, and the residue to divi-

ends on its stock, and that it should join with the Union Pacific and
with the Denver, Leadville and Gunuison Railroad Company in erect-
g ing shops for the joint use of said companies in the city of Denver, at
an expense of not less than §500,000; that the Union Pacific Company
should guarantee the payment of coupons on first mortgage bonds of
the Union Pacific, Denver and Gulf Compauny.

It is unnecessary to make further recapitulation of the contents of
this agreement. The separate receiver of the Union Pacifie, Denver
and Gulf Company was appointed December 12 and took possession
December 18 of the property of that company, and has since operated
it free from the supervision and control of the receivers of the Union
Pacific Company.

Thereupon the receivers of the Union Pacific Company repudiated
the contracts in question and refused to continue in the performance
thereof. Upon an application to Judge Hallett, of the district conrt of
the United States for the distriet of Colorade, they were directed to
continue in the performance of the traflic agreement and to operate
the Julesburg branch. Upon appeal to Judges Caldwell and Sanborn,
of the eireuit court of appeals, after full hearing, this order of Judge
Hallett was reversed, and the order directing the receivers of the Union
Pacific Railway to operate the Julesburg branch was rescinded and
the receivers of both companies were authorized to “npegotiate and
agree upon a fair and just traffic arrangement, carefully considering
the interests of the public as well as that of the real parties they respec-
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tively represent,” and if unable to do 8o, to submit their differences to
the court for adjustment.

It has been my opinion and practice from the beginning to assist the

receivers in every possible way when called upon, either by advicein
econsultation or by the furpishing of necessary legal services whenever
required, which, if unable to do in person, I bave employed others, of
capacity, to ferform for me, keeping you advised, from time to fime, of
every thing I have done.

Fourthly. As to the remaining guestion submitted by the House of
Bepresentatives, viz: # Whether existing laws are sufficient to enable
the Department of Justice to secure and protect the indebledness dus
by the said company to the United States,” I have the honor to report,
that, as you are already well aware, additional legislation will be neces.
sary for this purpose,

Believing this, soon after the date of my appointment by you, I pre-
pared a bill, which I submitlted to you, as eontaining part, at least; of
the legislation which, in my judgment, was necessary.

At or about the same date a committee of reorganization was se-
lected by some of the parties representing junior and other interests in
the property, who employed counssl, and legislation has been proposed
by said counsel. |

‘We have had many conferences, in seme of which you have taken
part. As yeb, we have not been able to agree upon legislation whiech
seemed to the parties, yourself and me on the one side and the abbor-
neys of the reorganization committee on the other, to be suitable to
work out the desired result.

You have, therefore, prepared, with some assistance from me, a bill
which is nearly, if not guite, ready to be submitted to Congress.

The legal gentlemen representing the committee of reorganization,
Messrs, Francis Lynde Btetson, John W, Shumpson, and Vietor Mora-
wetz, of this city, bave likewise prepared a bill for the same purpose.

‘Whenever it be necessary to go into the points of difference between
the two bills, if we fail to reeoncile thein, of which I have not yet given
up all hope, the{rl ean be easily explained.

I have made this letter longer than you may think strictly necessary,
in order that I might surely confribute all the assistance in my power
to a full detailed answer to the guestions submitted to you.

That this letter may be complete, I inclose a copy of the bill under
which Messrs. Clark, Mink, and Anderson were originally appointed
receivers, and of the petition filed by me, in your name, under which
Meossrs. doudert and Doane were appointed receivers,

I am, with great respect, yours, truly,
Gro. HoADLY,
Special Assistant Attorney-General.
Hon. Ricaarp OLNEY,
Attorney-General, Washington, D, O,

.
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BILL OF COMPLAINT.~IN EQUITY,

CIRCUIT COURT OF THE UNITED BTATES FOB THE RIGHTE JUDICIAL DISTRICT OF
NEBRASEA,

Oliver Ames, Second, and Samuel Cary, exeeutors of the last will snd testament |
of Frederick 1. Ames, deceased, and Edwin F. Atkineg and Peter B. Wyckoff,
somplainants, v. The Union Pacific Hailway Company ; The Atchison, Colorade |
and Paeific ﬁaﬁway Company; The Atchison, Jewel County and Western Rail.
road Company; The Boul?i‘:ar Valley and Contral City Wagen Road Company; |
The Bozeman Coal Company; The %al]oway Im};;rovement Company; The Car- ]
bon Coi-Of Railway Company; The Central Branch Union Paecific Railroad |
Company; The Denver, Leadville and Guunnison Railway Company ; The Green |
River Water Works Compan{' The Junction City and ¥Fort Kearney Railway !
Compa;iy; The Kangas Centra iiailroad Company; The Kansas City and Omahs
Railroad Company; The Kearney and Black Hills Hailway Company ; The Lar«
amie, North Park and Pacific Railread and Telegraph Company; The Lawrence
and !Emporia Hailway Company; The Loveland Pass Mining and Railroad Tun-
nel Company; The Monfana Railway Company; The Morrison Stone, Lime, and
Town Company; The Omahs and Ropnblican Valley Railway Company; The
Oregon KHailway and Navigation Company; The Oregon Short Line and Utah
Northern Railway Com;p&ni; The Bt. Joseph and Grand Island Railroad Com-

any; The Balina and Southwestern Railway Company ; The Solomon Railroad

ompany; The Union Land Company; The Union Pacific, Denver and Galf Rail-
wa({ Company; The Union Pacifie, Lincoln and Celorado Railway Company,
and The Union Pacific Coal Company, defendants,

To the honorable the Judges of the said Court in Fguily Sitting:

Your orators above pamed, suing for themselves and also for &ll other pariies
similarly sitnated who may desire to become complainants herein, Liring this bill of
complaint against The Union Pacific Railway Company; The Atchison, Colorado and
Paeflic Raifway Company; The Atchison, Jewell County and Western Railroad
Company; The Boulder Valley and Central City Wagon Hoad Company; The Bogze-
man Coal Company; The Calloway Improvement Company; The Carbon Cut-Of
Hailway Cowmpany; The Central Branch Union Pacific Railvoad Compauy; The Den-~
vor, Leadville and Gununison Railway Uowpany; The Green River Water Works
Conipany; The Junction City and Fort Keurney Railway Compuany; The Kansas
Central Railroad Cowpany ; The Kausas City and Omaha Railread Company ; Kear-
ney and Black Hills Railway Company; The Laramie, North Park aud Pacific Rail.
road and Telegraph Company; The Lawrence and Emperia Railway Company; The
Loveland Pass Mining aud Railroad Tunnel Company; The Montana Railway Com-
%s.n ; The Morrison Stone, Lime, and Town Company ; The Omaha and Republican

alley Railway Comgzmy ; The Oregon Railway and Navigation Company; The
Oregen Short Line an Utah Northern Railwa Company; The 8t Jeseph and Grand
Ialand Railroad Company; The Salina and gouthwestam Railway Company; The
Solomon Railvoad Compuny; The Union Land Company; The Union Pacific, Denver
and Gulf Railway Company; The Union Pacifio, Lincoln and Colorado Railway Com-
pany, sud TheUnion Pacific Coal Company.

And thereupon yvour orators complain and say:

That Frederick L. Ames, late of the State of Massachuseits, and prior and up to
the time of his decease a citizen of said Biate, departed this life on or about the
13th day of Sepiember, 1803, leaving an estate bbih real and personal to be admin-
istered in the said State of Massachusetis, and also leaving a last will and testa-
ment dnly exscuted; that Oliver Ames, second, and Samuel Carr ars the exeeutors
named in the said will, and said last-named persons have bsen duly appointed us
oxsoutors of the said last will and festamentof thesaid Frederick L. Ames, deceased,
by an order duly made by the probate court in and for the connty of Bristel, in the
State of Massachuseits; and on the 189th day of September, 1893, said execniors duly

: qualified and entered apon the performance of their duties as sach executors. That

| a8 executors of Frederick L. Ames, late of Easton, in the State of Massachusstts,

‘ they are the holders and owners of meore than 10,000 shares of the capital stock of

the defendant, The Union Pacific Railway Company; of more than 5,000 shares of
the capital stock of the defendant, The Oregon Shert Line and Utah Northern Rail-
wa?i Company; of more than 5,000 shaves of the capital stock of the defendant, The
Unlon Pacific, Denver and Gulf Railway Company, and of about 1,500 shares of the
eapital stock of the defendant, The Oregon Railway and Navigation Company ; and

i also as such execntors the owners and holders of considerable amounts of eollateral

frust 6 per cent bonds of the Union Pacific Railroad Company; of collateral trust

threo-year 6 per cent notes of the Union Pacific Railway Company; of b per cend

» Google
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‘bonds of the Union Pacific, Denver aud Gulf Railway Company; of & per cent bonds
of the Fort Worth and Denver City Railway Company; of 6 per cent bonds of the
Oregon Short Line Railway Company; of 5 per cent bonde of the Oregon Short Line
and Utah Northern Railway Companyy of 7 per eenf bonds of the Utah Southern
Railway Company, and of § per ceut bonds of the Iidabe Central Railroad Cewpany,
sl of which were held and owned by said Frederiek 1. Ames at the time of his
deceass, The soid several inatrnments and obligstions nuder and by virtus of which
said notes and bonds were issued and are outstand ing are mors épecifieally described
hersinafter. And complaiuants beg leave herenfler upou any hearing of this cause
to make proof thereof when the same may become material or neeessury,

Your orutors furthier aver that the cowplainant, Pefer B, Wyckof, is the holder
and ewner of numerons shares of stoek of the said Union Pacific Railway Company
and the complainant, Edwin ¥. Atkins, is the owner of numerous shares of the anid
Union Pacific Railway Company and of the Union Pacific, Denver and Gulf Com.
pany, snd is also the helder and owner of certnin bonds and securities of certain
of the dofendant compunies named nbove, the precise character and amounts of egch
of which your orators sfand willing aund ready fully to show to the court upon any
bearing herein. And your orntoys aver that the said Oliver Ames, second, and the
said Samuel Carr and the said Bdwin 1Y, Atkins are all of them residents and citi-
zens of the State of Massachusctis, and the snid Peter B, Wyckoff is a resident and
citizen of the State of New York.

Second. That the defendant, The Union Pacific Railway Company, is a sorpora-
tion created by and existing under certain laws of the United 8tufes, to wit, an aet
of Congress sntitled ‘“An act to aid in the constrnction of a railrond and telegraph
line frown thie Missouri River to the Pacific Qcean, and to secure to the Government
the use of the same for postal, wilifary, and other purposes,” approved July 1, 1862;
also an act of Congress amendatory thereof, approved July 2, 1864, and other acts
of the Congress of the United States amendatory and supplemental thereto.

The said Union Pacific Railway Company was formed on or about the 24th day of
Jannary, 1830, under and by virtue of the powers and provisions contained in the
said soveral avis of Congress by the conseolidation of the Union Pacific Railroad
Company, The Kansas Pacific Railway Company, and the Denver Pacifie Railway
and ’l‘clegraph Cownouny ; ench of anid railway and telegruph companics being named
and described in said acts; and the said Union Pacifie Railway Compauy, socreated
by consolidation, as aforesnid, thereupon becamo the successor of each of the said
constitnent companies, and thersby becane vested with all the rights, titles, inter~
ests, properties and franchises of each of the said constituent companies. The said
Union Pacific Railway Company, as well alse as the Union Pacific Railroad Com-
pany, were, by the said soveral acts of Congress, anthorizod to construct, maintain,
and opsrate a railroad and telegraph line from the Stats of Iowa in & westerly
direction through the States of Nebraska, Wyoming, and into the Territory of Utah;
and the ssid Kansus Pacific Railway Company was authorized o consirnet a line o
railroad fromn Missouri in a westerly direction throngh the State of Kansas and inte
the State of Colorado to the City of Denver, and the said Deuver Pacific Railway
and Telw;%ra.ph Cumpany was nuthorized to construct a railroad from the said City of
Denver through the States of Colorade and Wyoming to Chevenne insaid lesi-named
State. The said Union Pacific Hallway Company resides in and has and maintaing
a prineipal place of business at Omala, in the State and district of Nebraska. And
vour orators beg leave to refer to each and every of the said acts of Congress as if
incorporated hercin.

The defendant the Atchison, Colorado and Pacific Railroad Company is & corpo-
ration formed and existing under and by virfue of the laws of the State of Kansas,
owning a line of railroad in sald State, and is a citizon of said State of Kansoa,

The Mchisen, Jewell Connty and Western Railroad Company is an incorperation
organized and existing under and by virtue of the lnws of the State of Kansas, own-
ing o line of vailrond therein, and is & citizon of said Bfate,

lie Bonlder Valley and Central City Wagon Rond Compnny is an incorporation
organized and existing nuder and by virtue of the Inws of the Siate of Colorade,
gwning o roudway thorein, and is a citizen of said State.

The Bozeman Coal Company is an incorporation organized and existing nnder and
by virtue of the laws of the State of Montana, owuing coal mines and property
thereiu, and is » citizen of said State,

The é&llawu,\‘.' hoprovement Company is a corporation organized and existing
under and by virtue of the laws of the Btate of Nebraska, engaged in railway con-
struction and real cstate enterprises therein, anid is 4 citizen of said State.

The Carbon Cut-O8f Railway Company i8 an incorporation of the State of Wyo-
ming, owning n line of railroad therein, and is a citizen of said State.

The Central Branch Union Pacific Railroad Company is an incorporationorganized
and existing under and by virtne of the laws of tfze State of Kansas, owning & line
of railroad thorein, and is a citizen of said State.

H.Ex. 286—30
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r 8 UNION PACIFIC BAILWAY COMPANY.

! The Denver, Leadville and Gunnison Railway Company is an incorporation of the

i State of Colorndo, owning a lins of railroad therein, and is a citizen of said State.
The Green River Water Works Company is an incorporation of fhe Btate of Wyo-

| ming, owning a water-snpply plant and works therein, and isa citizen of said State,

The Junetion City and Fort Kearney Railway Company is an incorporation of the
Stalo of Kausas, owning a line of railroad thersin, and i& a citizen of sald State,

The Kaunsas Central Hailroad Company is 8 corporablon organized and sxisting

! under the laws of the State of Kansas, owning n line of railroad therein, and is a
oitizen of auid State.

The Kansss City and Omaha Railroad Company is a corporation organized and

’ existing nader :1113 by virtoe of the laws of the S8tate of Nebraska, owning a Hoe of
railrond therein, and is a citizon of said State.

The Kearney aund Black Hills Railway Company is a corporation organized and
existing nnder and by virtue of the lawe of the State of Nebraska, owning a line of
railroad therein, and is a citizen of said State,

The Larawmie, Korth Park and Pacific Railvoad snd Telegraph Com any i8 a cor-
poration organized and existing under and by virtue of ﬁle qawa of the Stats of

o Wyoming, owuning a line of milroad thorein, and is a citizen of said State,
| i The Lawrence and Bmporia Eallway Company is a corpuration organized and exist-
' ing under and by virtne of ths laws of the State of Kansas, owning a line of railroad
therein, and is a citizen of said Stute.

The Loveland Pase Mining and Railroad Tannel Company ig a corporation organ-

Pe ized and existing nnder anil by virtue of the laws of the Siato of Colorads, augagﬁd
I in the construction of a railroad and mining tnnnel therein, and is a citizen of said
; Bin

3 18

i The Montana Railway Company is a corperation organized and existing under and

i by virtue of the laws of the Stafe of Montana, owning a line of railroad therein, and
is a citizen of said State.

The Morrison Stone, Lime and Town Company is a eorrcmtian organized and exist-
ing nuder and by virtue of the laws of tho State of Colorado, engaged in a general
business therein, and is a citizen of said State.

The Omaha and Republiean Valley Railway Comopany is & corporation formed by
the consolidation of certain other corporations under and by virtne of the laws of
the Btate of Nebraskn, as well as under and by virtus of thie laws of the State of
Kansas. The eaid railway company owus a line of railread in both of said States,
and is a citizen of the State of Nebraska, ns well niso as the State of Knnsas.

The Oregon Railway and Navigation Uompany is a corporation organized and
existing under and by virtue of the laws of the Btate of Oregon, owning a line of
railroad therein, aud is a citizen of said Swute,

The Oregon Short Line and Utali Northern Railway Company is a corporation
formed by the consolidation of certain other corporations under and by virtue of the
laws of the State of Wyoming, as well as nnder and by virtue of certain acts of the
Congress of the United States, owning o line of railread in tho Siates of Wyoming,
Idako, and Montana, and in the Territory of Utah, and said consulidated corporation
so formed, organized, und existing as aforesaid is a citizen of the said State of Wyo-
ming.

The St. Joseph and Grand Island Railvead Company is a corporation formed and
existing under and by virtue of the laws of the Binte of Kansas, reincorporated also
as & corporation under and by virtne of the laws of the State of Nebraska, owning a
line of railroad in both of said States. Thesaid corporation is a citizen of the State
of Kansas, as well, also, as a citizen of the State of Nebraska.

The Balina and Sontliwestern Railway Company is a ecorporation formed Ly the
consolidation of certuin other corporations, nnder and by virtue of the laws of the
Btate of Kaopsas, owning a line of railroad therein, and is a citizen of said State,

‘he Solomon Railron Cowmpany is a corporation organized and existing nnder and
by virtus of the laws of the Stafe of Kansas, owning a line of railroad thercin, and is
a citizen of sald State,

The Union Laud Company is a corporation organizod and existing nnder and by
virtneof the lawes of the Stato of Nebraska, engaged in & general lund business
therein, and is a citizen of said State.

The Union Pacifie, Denver and Gulf Hailway Company ia a corporation formed by
the congolidation of certain other corporations under and by virtue of the laws of
the State of Colorado as well as under and by virtue of the laws of the State of
Wyoming. Suid cunsolidated corporation owns a line of railroad in both of said
Btates, as well, also, as in the Territory of New Mexico, and is a citizen of the State
of Colorado, and a citizen of the State of Wyoming.

The Union Pacifie, Lineoln and Uolorado Railway Company is a corporation
formed by the consolidation of certain ofher corporations nnder and by virtue of the
laws of the Biate of Kausas, owning a line of railroad thersin, and is a citizen of

said State.

s e &
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The Union Pacific Coal Company is a corporation formed and existing onder and
by virtus of the laws of the State of Wyoeming, engaged in a general coal mining and
sales buainess in said State. as well alse in Uslorade and Utah, and is & citizen of
anid Btate of Wyoming,

Your orators, in alleging the incorporation, organization, and sitizenship of sach
of the said parties defendant as sforessid, fnrther say that the manner and charao-
ter of operation of the said severanl lines of railrond owned by the suid severel defend-
ants is more fully and specilically set out and deseribed herveinafter,

Third. The defendant The Union Pacific Railway Company i & corporation
ereated and existing nuder the laws of the United States, to wit, an act of Congross
of the United Siates, entitled “An act to aid in the coustriiction of a railroad and
telegraph line from the Missouri River to the Pucific Ocean, and to secure to the
Government the use of the same for postal, military, and other purposss,” approved
July 1, 18682, and an act of Congress approved July 2, 1864, being an sct to smend
the above-mentioned act, and other acts and amendmenta to the said acts enacted
by the Congress of the United States. The sald Unlon Pacitie Railway Company is
& cousolidated corporation formed on or about January 24, 1880, by articles of
union and consolidation entered inte botween the Union Pacific Railroad Company,
the Kansas Pacific Railway Company, and the Denver Pacific Railway and Telograph
Compuany, ereated or wentioned and described in and by the aforesaid acts of Con-
gross. The said consulidated corporation, te wit, the Union Paeific Railway Com-
pany, owns & line of railway extending frow Council Bluffs, in the State of lows,
westerly thirough the Statea uf Nebraska and Wyoming into the Territory of Utak to
Ogden, o distance of about 1,042 miles; and also a certain line of railway extending
from Kansas City, in tho State of Missouri, westerly through the State of Kansas,
and into the State of Colorado te Denver, a distance of about 638 miles; and also &
coviain line of railway extending tvom Denver, in the State of Colorado, in s north-
erly direction to Cheyenne, in the State of Wyoming, a distance of about 106 miles;
togother with certain terminal extensions and spmr tracks used in connection thers-
with, making & total mileage of 1,828 miles or thereabounts. Your orators beg leave
ta refer to each and all of the said acts of Congress, and all acts of Congress relating
to the said railvoads, the snme a8 if incorporated herein.

Fourth. The defendant The Union Pacific Eailway Company is alao the owner of
s large amount in value of the shaves of stock and Londs of varicus corporations
owning branch or eonnocting railway and te]eﬁmph lines, through the ownership
whereof, and Ly contracts and arranpgements wherewith, it is enabled to and does
control the business and property of the said corporations, as hereinafter stated, to
the great ad vantage of itself and its creditors and security holders.

Your orators state that the said comstifuent companies which formed the said
defendant company ths Union Pacific Railway Company prior to said consolidation,
and the Union Pacific Railway Company, subsequent to eaid consolidation, with a
view to inerease their trafic and business and to protect the value of their property
and franchises, invested their earnings or other means in the bends and shares of
certain connecting railroad companics in fowa, Nebraska, Missouri, Kanaas, Colorada,
Wyoeming, Utah, and other States; that sueh investments were made with the assen
of the Government directors and the U. 8. Auaditor and Commissioner of Railroads,
and wers regularly reported by the last-named vfiicersato the Congress of the United
States. In pursunance of this policy, and for the purposes aforssaid, the defondant
the 'nion Pacific Railway Company ewns, controle or operates, as hereinafterstated,
the followiug-named roads which conneet with the said Union Pacific Railway Com-

ay, are tributary to it and formn part of s system of railways known asthe Union

acific aystem of railways, to wit:

1. The railroad of the Omaba and Hepublican Valley Railway Company, situated
in the States of Nebraska sund Kansss, having a fotal milenge of 48205 miles. The
capital stock of said Owala and Republican Valley Railway Company now issued
and outatanding is $2,401,023.77, all of which is owned by fhe said Union Pacifie
Railway Compauy, and is now pledged under a eortain frust indeuture of September
4, 1891, heroinafter more specilicaily referred fo and described. The Omaha and
Repubiimn Vulley Railvoad Company, which was merged inte and becams part of
the said Omaba and Republican Valley Railway Company by consolidatien, a8 here-
inbefore stated, issued and disposed of ite firet mortgage bonds dated July 1, 1879,
due July 1, 1809, in the swmmn of $1,550,000, with iuterest at the rate of 7 per cent,
{;agxble in flanuary and July. The trostees named in the sald mortgage are Peter

. Wyckoff and Benjamin . Ham. And the said Omaha and Republican Valley
Railway Company issucd and disposed of its consolidated fivat mort-%'age bonds to
the amount of $3,136,000, dnted Iebruary 15, 1887, due March 1,18Y7, intorest at
the rate of & per cent. The trustes named in said wortgage is the American Loan
and Trust Company of Boston. And also issned and disposed of ite extepsion first
meortgage bonds in the sum of $1,246,000, dated May 1, 1887, due May 1, 1927, interest
6 por cont. The trusteo named in said mortgage is the American Loan and Trust
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10 UNION PACIFIC RAILWAY COMPANY.

Company of Boston. Of the above-mentiocned bonds thers ure pledged in the 6 per
cont collateral trust of the Union Pacific Railvoad Company of July 1, 1879, $887,000
of the Omaha and Repuoblican Valley Hailrond Compuny bounds, and in the 5 per
cent Collaferal Trust of the Union Pacifie Hailway Company of April 2, 1883, here-
inaftor mentioned, $589,000 of tho Omalia and Repullican Valiey Railroad Company
bonds, and $1,858,000 of the Omaba and Republican Valley Railway Company said
consolidated first-mortgage bonds. The said American Loan'and Trust Company of
Boston, trustec for ceriain mortgage creditors of the Kansas Pacific Railway Com-
pany, bolds $836,600 of snid Omaba and Republicnn Valley Railway Uowpany con-
golidated firat-mortguge bonds. The trustees under the said trust indentore of Sep-
tember 4, 1881, hold $45,000 of Omaha and Republican Valley Hailruad Company
bonds, $460,000 Owaha and Republican Valley Kailway Company consolidatod first- |
morbgage bonds, and $2,246,000 of Onaba and Hepnblican Valley Railway Company
extension bomds, All of the said stocks and bonds so pledged as aforcsaid are the
abeolnte property of the Uuion Paecific Railway Company, subject to the trusts
eroated by the said seversl identures whereby the same wero pledged, as aforesaid;
the voting power on said stocks being in the Union Paeifie Hailway Company while
itliaé uolt in defunlt nnder the aforesaid indonturcs whereby the said stocks were
edgod.
P 2. gl"he railroad of the Union Paecific, Denver and Guif Railway Cowpany, includ-
ing the Fort Worth and Denver City Hailway Companyand the Pan-Handle Com.
ﬁany sitints in the States of Colorado, Wyoming, and Texas and in the Territory of
ew Mexico, the total miiua.go of the roads owned and operated under contract and
trackage rights is 1,463.23 milos.

The total amount of Union Pacific, Denver and Gulf Railway Compuny conscli-
dated mortgage bonds, issusd and ontstandiug, is $15,714,000, of which the Union
Paecific Raihway Company owns $7,262,000. Of the bonds thus owned, $7,189,000
are held by the trustecs under the trust indeuture of September 4, 1831, and $73,000
are hold in the trust ereated for the beneiit of the mortgage creditors of the Kansas
Pacific Railway Company.

In additien to the above bonds, the Union Pacific Railway Company owns
$4,719,000 in the first-mortguge 7 per cent bouds of the Colorudo Central Hailroad
Conipany, one of the vonstituent wm¥aniea forming part of the Union Pacific, Den-
ver and Gulf Boilway Company. Of these bonds, $1,795,000 are haldin the Union
FPacifies per cent collateral troat, $1,202,000in theb per cent collateral trust, $1,392,0600
are hold by the trustees nuder the trust indenture of September 4, 1881, and !élﬁ?,BDO
nre in tho trust ereated for the benefit of the mortgage creditors of the Kansas
Pacific Railway Company.

The Union Pacitic Railway Cowpany also owns $13,251,882 of a total issue of
$32,634,482 Union Pacifie, Denver and Gulfstock, The stock thus owned is held by
the trostess under the trust indenture of September 4, 1891,

The Union Puacific, Denver and Gulf Railway Company owns $944,000 of its own
consolidated firstanorfgage bouds, $65,000 Colorade Central Hailroad Company
first-uorigage 7 per cent honds, $10L000 of the Unien Pacitic Conl Company frst-
mortgage 5 per eent bonds, and $100,700 of the capital stock of the Union Pacific
Coa: Cowspany. These bonds and stock, excepting the Colorado Central bonds, were

ledged sith the Union Pacitic Railway Company s collateral for advances made b
hat cowpany for acconnt of this company, with the power in the Union Pacific Rail-
way Cowpany to rehypothecate or sell the same, and they have been deposited by
that company with the trustees nnder the trnst indenture of September 4, 1881

The Union Pacitie, Denver and Gulf Railway Cum&aany owns $3,408 800 of its own
stock, and $7,766,000 of the capital stoek of $9,375,000 of the Fort Worth and Denver
City Railway Cowpauny. It also owns$218,000 Pan-Handls Railway Company first-
mortgage b per cent bonds of & total iseue of $225,000; and $160,000 Fort Worth and
Denver City Hail way Compauy equipment trust 5 per cent bonds, all that are cut-
standing; aml 55,000 Fort Worth sud Denver City Railway Company 6 per cend
bonds. The Pan-Handle and ¥Fort Werth and Denver City companies bonds thus
owned are held by the trustee of the Union Pacifie, Denver and Gulf Hailway Com-
pany consolidated mmortgage as part security for the bonds issued thereunder.

All of the ssid stocks and bonds so pledged as atoresaid arethe absolute property of
the Union Paecifie Railway Company, subject to the trusis created by the said several
indentures wherchy the same wers pledged, as aforesaid, the voting power on said
stocks being in the Union Pacific Railway Company, while it is not 1o defanlt under
the aforesaid indentnres whereby the said stocks were pledged.

3. The railroad of the consolidated railway company known as the Oregon Short
Line and Utah Northern Railroad Company and its leased and operated lines, sitas-
ted in the States of Wyoming, Idaho, Momtauas, Nevada, aud Oregon, and in the
Territory of Utah. Suid company has constrnected and acquired or owns 1,424-84
milea of railreads, and operates under lease the railway of the Oregon Railway and
Novigation Company, 1,058'33 miles, waking a total of 2,484-17 miles of oWned,
leaseﬁ. and opervated lines.
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The stock of the Oregon Short Line and Utah Northern Railway Company is lim-
ited to $27,000,000. On Decomber 31, 1892, the amennt outstanding, including the
stock of constitusni companies uot then exchanged, waxs $26,244,853.32, of whieh the
Union Pacific Railway Company owned $15,116,708.33. Allof thé stock owned by
the Union Pacific Railway Company, sxcepting $1,000 in amount, 38 held by the
trustees under the trost indenture of écptember 4, 1891,

The Oregon 8hert Line and Utab Northern Railway Company owne $14,508,200,
ont of n total issue of $24,000,000, of the stock of the Oregon Railway and Naviga-
tion Company. Of the stock thus owned, $13,000,000 iz held by the trustes unﬁer
the collateral trustes indenture of the Ovegon Short Line and Utah Northern Rail-
way Company, and $487,300 is held by the same frustee as an investment for the sink-
ing fund established thereunder. The balanee of the stock thue owned ($1,021,000)
is pledged with the Union Paoific Hailway Company, with powser in that company
to rehypothecate or sell the same. The steck just pledged with the Union Paecific
Railway Company is deposited with the trustees under that company’s truet indens
turs of September 4, 1891,

The amount of collateral trust bonds outetanding on December 31, 1892, was
$13,000,000. Of the boude thus outstanding, the Union Pacifie Railway Company
owned 82,837,500, which are held by the trustees under that company’s trust inden-
ture of Beptember 4, 1891,

The amount of Oregon 8hort Line and Utah Northern Railway Company consoli-
dated first-mortgage bonds outstanding on December 31, 1892, was $11,024,000. ©Of
these the Union Pacific Railway Company owns $332,000. That company alse owns
$4,420,000 in Utah and Northern Railway Company first-mortgage 7 per cent bends;
$418,000 in Utah Southern Railrond Company lirst-morigage 7 per cent bonds
$982,000 in Utah Bouthern Railroad exteusion firstavortgage 7 per cent bonds; an
$85,000 in Idaho Central Railway Cosnpoany first.-mortgage 6 per cent bonda.

The Oregon Short Line and Utah Northern Railway Company owne the following
bonds of its own issues:

Oregon Short Line and Utah Northern Bailway Company consolidated b

persent bonde it s e e s b e b s sesa sere 91, 814,000
Idaho Central Hailway Company first-mortgage 6 per cent bonde........ 1 1
Utah Central Railway Company first-mertgage 6 per cent bonds......... 1, 000

At the close of 1882 the Orsgon Short Line and Utsh Neorthern Railway Compan
was indebted to the Union Pacific Railway Company in tHe sum of $4,066,50%5 =
Againat this, it bad pledged with that eompany, with the power in the Union Pacifie
to rehypotheenteo or sell, $1,750,000 in Oregon Short Line and Utah Northern Railway
Company consolidated 5 per cent bonds; $1,021,000 in Oregon Railway and Naviga-
tion Company sfoek; $411,000 in Union Pacific Coal Company first-morigage 5 per
cent bonds, and $461,400 in Union Pacific Coal Company stock. The Oregon Short
Line and Utah Northern Railway Comg;ny had nlso pledged with the Union Pacifio
Railway Company, with the power in that company to rekypethecate or ssll, $712,000
in Oregon Railway and Navigation Company consolidated morigage 5 per cent
bonds, and $1,057,000 in Oregon Railway und Navigation Company collateral trust
6 per cont bonds. These bonde were ewned by the re%an Railway and Navigation
Company, which company was in turn indebted to the Oregon Short Line snd Utah
Northern Railway Company for moneys advanced in the eonstroction of the Wash-
ington and Idaho Rallreadl, the road of the Oregon Railway Extensions Company,
and for additional aqui?ment. furnished for, and betterments made on, the lines of
the Oregon Railway and Navigation Company. The bonds and steck thus pledged
with the Union Pacifie Railway Compauy were by that company deposited with the
trustees under the truet indenture of Ssptember 4, 1891,

All of the sail stocks and bonds se pledged, as aforssaid, are the absclute prop-
erty of the Union Paeific Railway, subject to the trusts created Ly the said several
indentures, whereby the aame were pledged as aforessid; the voting power on said
stocks bLeing in the Union Pacific Railway Company Whi&e it ie not in default under
the aforesaid indentures, whereby the said stocks were pledged.

The Oregon Railway and Navigation Company under an indenture of lease dnted
January 1, 1887, leased its said railroads to the Oregon Short Line Railway Com-

any, which is now a constituent eompany of the ssid Oregon Short Line and Utah
gorﬁ]’mm Railway Company. The Union Pacific Railway Cowpany was a pa:‘tg to
the said indenturs. Said indenturs was subeequently, in some respects, modified,
On or about Decsmber 6, 1848, the Oregon Short Line and Utah Northern Railway
Company entered into a perpetual agroement with the Union Paecific Railway Com-
pany granting to it cortain perpetual rights, privileges, and essements, and also
agreeing with it for the interchange of business, in consideration whereof the Union
Pacific Railway Company guarantecd the obligntions of the Oregon Short Line and
Utah Northern Railway Company, ss hereinafter more fully stated. Hy the provis.
ioma of said lease and traffic agresments, and by resson of ownership of stock, the
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12 UNION PACIFIC RAILWAY COMPANY.

railvond of the said Oregon Railway and Navigation Company is centrelled and
operated by the Union Pacilie Railway Company as part of ite system of railrouds.
The said lease of the Oregon Railway and Navigation Company to the said Oregon
ShertLine Railway Company includes the mi}maﬁa of the Oragon Exteusion Company
sitnated in the States of Washington and Oregon, 6873 miles in length, which was
itself leased to the Oregon Railway and Navigation Company on January 8, 1880,
for a term of niuety-seven years. The said lense of the sald Oregon Railway and
Navigation Company to the Oregon Bhort Line Company also covered the railroad
of the Washington and Idaho Railroad Company, situated in the States of Washing-
ton and Idabo, 154°21 miles in length, which was itself leased to the Oregon Railwa

and Navigation Company on Jannary 8, 1880, for the term of ninety-seven years, and
said two Inst mentioned railvoads are in the possession of and controlled and eper-
ated by the Union FPacifie Railway Compoany as part of its system, as hersiubefore
gtated.

Also the railroads of the Cascade Railread Cowpany, situated in the State of
Washington, six miles in length. This road is operated under & leose te the Oregon
Railway awl Navigation Company, which said lease was assigned to the Oregon
Short Line Railway Company on May 10, 1887, of which last-named company the
Oregon Short Line and Utah Nerthern Rallread Comnpany is successor by consolida-
tion, as hereinbefors stated.

Afao the railronds of the Columbis and Palouse Railvead Company, 144'81 miles
in length, situnted in the States of Washin{gmn wnd Idabo. Said railroad is oper-
ated under lease to the Oregon Railwny- and Navigation Company, which said lease
was assigned to the Oregon Short Line Railway Company May 10, 1887,

Also the nnrraw-%nnga railroad of the Mill Creek Fluine antd Manunfacturing Com-

any, 13-41 miles in length, sitnats in the State of Washington., This railrondis owned

the Oregon Railway aud Navigation Company, and is subject toand operated under

o terms of the lease from the aniil Oregon Railway nnd Navigation Company to
ths Oregon Shork line andd Utali Northern Hailway Cempany, hercinbefore desceribed.

Also the railroad of the Walla Walla and Columbia River Railread Company, 3552
milea in leugth, situote iu the State of Washington. This road is held and operatad
under the lense to the Oregon Railway and Navigation Company, which said lease
was assignod by the last-named company to the Oregon Short Line Railway Company,
on Moy 10, 1887, All of whieh said railrosdds under leass, as Lierein before stated, to
the said Oregon Railwayand Navigation Companyaresubject to the terms and con-
ditions of the genernl lease, hersinbefore referred to, sxecuted by the snid Oregon
Railway and Navigation Uompany to the said Oregen Short Line Company, and all
of said roads are operated and contrelled by the Union Pacilic Railway Company by
virtus of its ownership of the stock of the sald Oregon Short Line aud Utah and
Neorthern Railway Company, as well alse as by virtue of the said several lonses and
instroments hereinbefors more specifically deserihed.

Alse, the Northern Pacific Termtinal Company, of Oregon. The issued capital stock
of this company is $3,000,000, divided into 30,000 shares, Nine shares are owned by
directors, and the remuainder is held by the Central Trust Company, of New York, in
trust for the Oregon Railway and Navigation Comlmny, the Northern Pacific Rail-
roaml Company. and the Oregon and California Railread Gomfvany, which said last.
named compauy is operated aml controlled by the Seuthern Facific Bailroad Com-
gany. This Terminal Company has issned its fifty-venr 6 per cent first mortgage

onds, dated January 1, 1882, to the amouni of $3,600,000; and the said Oregon
Railway and Navigation Compauy aud the said Oregon Short Line and Utah North-
ern Railway Company have entered into an agreement with the other owners of the
stock of the said Terminal Company by which the said Oregon Short Line and Utal
Northern Railway Company as lessee of the Oregon Railway and Navigation Com-
pany is bound to pay its proportion of the interest and sinking-fund charges on
said bonds, The property of this Terminal Company is now ocenpied and nsed by
the said Oregon Short Line and Utah Northern Railway Cowmpany as lesses of the
said Oregon Railway and Navigation Company under and by virtne of the terms of
the leases aud agresments hereinbefore more aspecifienlly referved fo.

4. The railrond of the Union Paeific, Lincoln and Colorado Railway Company,
225-35 miles in length, in the State of Kansas. There s entstanding $1,097, of
capital stock, all of which is owned by the defendant, The Union Pacific Railwaiv
Company, and is held in Im!et}.ge under the said trust indenture of September 4, 1891,
Said company has issued its first-mortgage b per cent bonds, due April 1, 1918, the
same being secured Ly a mortgage to the American Loan and Trast Company, of
Boston, irnstes, dated Angunst ﬁ 1888, deliveresdd November 7, 1888, for $4,445,000,
The Amsriean Loan and Trust Cempany, trustee for the benefit of the morigage
oreditors of the Kounsas Pacilic Railway Cempany, bolds $74,000 of said last-men-
tioned bonds, the balonce of which are atloat, And by the terms of an agreement
between the said Unien Pacilic, Linceln and Coelorade Railway Company and the
Union Pacific Railway Company, duted August 1, 1888, delivered November 7, 1888
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any; the Union Pacifie, Lincoln and Colorado Railway Company; and the Union

*neifie Coal Company, thereby commanding eaech of 1hem, at 4 certain time and
under & cortain penalty therein to be named, personally to be und appear before this
honorable court, then and there to anewer all spd singnlar the motters aforesaid,
but without oath, all answers under outh being hersby expressiy waived according
to the practice and under the rules of this eourt, andfo stand and abide by and per-
form such order, direction, and decree as shall be made herein, and as to'your honors
shall seam squitable and just.

2. That the court will fully ndminister the trust fund in which your orators are
interested, comatituting the entire railroad system, lands, and assets of the said
defendannt corporation, the Union Pacitie Railway Company, and will for such por-
posse marshal all iis asseta and ascertain the several respective liens and priorities
existing upon each and every part of all the said system of mailway and property
and the amount due upon eaclh and every part of such mortgages or other liens, and
enforce nnd decree the rights, liens, and aguities of each and &ll the stockholders
and bondholders and cm-ﬁtom of the said defendnnts and of ench of them, as the
seme woy Le finelly secerfnined and decrsed by the court upon the rospective inter-
ventions or applications of each and every of such stockhalder, vredifor, or lienor,
in and to not only said lines of railrond, appurtenances, squipments, lands, and prop-
~ erty, but also to and upon each and every portion of the assets and property of eac
of the said corporations. .

3. That, for the purpose of enforeing the Hens and eqnitios of the holders of the
loans and of the floa ing debt of the said defendant, the Union Pacific Railwa
Company, and of the respective stockholders, bondholders, lien-holders, and genera)
creditors of each of the said defendants and of each of the companies embraced in,
or operated as, 8 part of the suld aystom, as well 28 10 preserve the unity of said sys-
tem as it has been for years maintained and operated, and preventing the disruption
thereof b[',r separate execntions, attachments, and seguestrations, the ocenrrence of
whiel will be nunvuidable in view of the defunlts alrendy mado and the inevitable
defaulés in interest and other payments whieh will soon oceny, your orsfors pray
that this conrt will forthwith appoint one or more receivers of the entire system of
railronds held, controllad, leased, or operaied by, orinthe interest or for the bens-
fit of, the said defendant, the Union Paciflie Railway Compuany, and of all the egaip-
ments, material, machinery, supplies, moneys, accounts, choses in action, shares of
stock, bonds, property, and sssets of every description, and wheresocever situated,
and of all sald lamds and land grapts, leaschold, contractnal rights, and prﬂ»erty
beionginﬁo the said defendant, the Union Pacific Rail way Company, as well also a8
all those belonging to each of the defendants herein, and those of ench of the aaid
several companies controlled, leased, or operated by, for, ot in the interest of said
Union Pacific Railway Company, a8 a part of, or in connection with, said system,
with suthority to manage and operate the same; and that each of the defendants
snd the officers, managers, superintendents, agents, and employés of each of the
defendants be requirad forthwith $o deliver up the Eaasasaiou of all and singniar
each and every part of the said property, over which the receiversshall be appointed,
wherever situate; also all books of acconnts, office vouchers, and papers inany way
relating to the business or operation of said system of railways; and for an injone-
tion rostraining perpeinally and during the pendency of this snit each of the defend-
ants and every of the officers, directors, managers, superintendents, agents, and
employés of each of the defondants, and all persons whomsoever, from interfering in
any way whatever with tlie possession and control of the receivers over any part of
said Rroperty. .

4. And that your orators may have such other and further relief as to the conrd
may seem proper, and as may be necsssary to fully enforce the rights and squities
of ygpr orators and of all other creditors and stockholders of the defeundaut cor-
porations.

Solicitors for the Complainants,

Of Counsel for the Comflaiuaﬂi.!.

UniTEp BraTes OF AMERICA, Disfrict of o 88,

, being duly sworn, deposes and says that he is one of the complainants
sbove named; that he bas read the foregoiug bill of complaint and knows the con-
tonta thereof, and that the sauwe are true oig his own knowledge, except as to the
mattera therein stated to be alleged on Information and belief, and as to those mat.
texrs he believes if to be troe,

Bworn to before me this ~— day of . 1883,

{8RAL.}
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REPORT

OF THE

GOVERNMENT DIRECTORS OF THE UNION PACIFIC RAILWAY.

NEW YORK, September 4, 1897.

Sir: The Government directors of the Union Pacific Railway Com-
pany herewith present their report for the year ended June 30, 1897,

The physical condition of the railroad continues to show marked
improvements both in the character of the roadbed and in the condi-
tion of the equipment. During the year 1896, 7,500 tons of new steel
rails have been added to the track, and durin g the current year (1897)
15,000 additional tons have been pnrcha.sed and are now being placed
' upon the roadbed.

The eastern portion of the Union Division is being thoroughly bal-
lasted, and the property from Omaha to the neighborhood of Grand
Island, 154 miles, will compare favorably with many of the first-class
railroads of the East.

The earnings and expenses for the years 1896 and 1897, as appear
from the receivers’ reports, are as follows:

Comparative statement of the earnings and expenses of the Union Pacific Railway Com-
pr.m? proper (1,822.29 miles) for the twelve monthe ended June 30, 1897 and 1896, respec-

. Twelve months to—
Item. i Increase, | Decrease.

June 30, 1897. | June 30, 1886, ll

Gross earninge .. ...o.ooiiiiieinanainan..| 814,844, 477. 86 lﬂ 083841’86 #861,120.51 |............

9, 443, 155, 81 765, 842, 29 877,213.02 Licecasscnnnn
5,501,821 45 | 5,817, 405,56 l 183,916.80 |oevururvann
573,640.45 | 581,729.7L |eerenurnenn.n|  $8,080, 28

4.&27.881.005[ 4,785,81‘5.56é 192,005.15 |....eenennnn
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4 UNION PACIFIC RAILWAY.

The earnings for 1897, as reported by the receivers, reflect to some
degree the improved conditions of business which now prevail. They
are as follows:

THE UNION PACIFIC RAILWAY COMPANY.

Earnings and expenses, by months, from January 1 to Jung 30, 1897 and 1896.
GROSS EARNINGS.

Month I 1
- |
TR iisiharsa i vivnensasainsreinae) §EDETIR0S
FebIuATY corencrevesencoacs i 966, 097. 02
IRIOI - oo maonic i o mm i = . 1,130,211, 48
April.. 1,105,479, 26 |
BY S it i veae b A B A ¢ 1,240, 538,33 i
June... 1,259, 188. 27 1, 128, 094, 44 131,003,838 [oucennrnnnnn
Japuary 1 to June 30... 8, 723, 255. 61 ‘ 6,161,069,08 | 562,185.98 |..eousrueues

OPERATING EXPENSES.

[

nmusry‘ umelsaw $719,187.76 |.ooo.o..... S
February . . i | e15,255.70 | 804, 34485
March ...... | 671,202.44 |  30,718.38 |..
April .- | Bi6.A16°8T | 110,580.87 |.

A ..... 720,115.89 |  117,126.58 |-
June. .. | 71911508 | 11010178 |.

January 1 to Junedl........uenoenn. 4,480, 069, 88 i 4,001,784.73 | 368,308.25 [...eonueaees
SURPLUS.

B FUNIT o SO o . 4317,120.05 1 8218, 140.77
February. : 336, 497,58 | 310, 211, 46

are 428,200,771 . 400.614.74 .
April . B48.0T8.02 341, 541, 45

BY coveseacanatiavanmanan e i 403, 283. 86 | 389, 788, 07
LTTi e T A ———————————— 429, 97051 | 408, 078, 46

January 160 June30.....c..ooveeen. 2,263,165.83 | 2,060,284, 05
i 1

TAXES

$188,209.3¢ | $170,078.71 |  $0,130.63 |.........c..
9978271 1 3277155 |eeeer.i.......|  §9,080.04
22,850, 00 | 14, 544,09 g3ik.01 |l
3,527.96 : 2,739, 04 788,92
5,092, | 1,512.81
16, 631.16 | 22,824, 67 |

259,643.01 |  252,071.67 |  6,67L.04 |-.......__..

SURPLUS EARNINGS.

$128, 920. 61 $39, 062. 08

813, 714. 87 277, 439, 71 i
405, 341. 71 386, 069, 75 ‘
344, 545. 06 38, 802, 41

285,
413,339.35 | 386, 65870
2,003,622.62 | 1,816,312.08 ‘r

In pursuance of the arrangement made between the Department of
Justice and the reorganization committes, the details of which were

Lifgiy
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UNION PACIFIC RAILWAY. 5

contained in the special report of the Government directors made to
the Secretary of the Interior and dated January 23, 1897 (see Appendix),
two suits for the foreclosure of the mortgage lien of the United States
of America have been instituted and carried to final decree.

The first of these suits affects the Union Division—that is to say, all
of the railroad between Council Blufts and Ogden.

The amounnt of indebtedness of the Union Pacific Railway Company
to the United States of Awerica, as fixed by the said decree, was, on
the 1st of April, 1897:

For PUBBIPAL. coccsvinus sammsmssanus sanssun srmssassaas R R $27, 286, 512
For balance of inferestacconnt. ... ..o 30, 525, 918
T R 57,762, 430

A foreclosure suif, affecting the same Union Division, hus also been
brought by F. Gordon Dexter and Oliver Ames, second, trustees, against
the Union Pacific Railway Company and the United States of America
and others, defendants. This suit is brought to foreclose the prior
mortgage covering the said Uunion Division, the lien of which is
prior to the lien of the United States. By the decree it is found that
the aggregate amount of the principal of such first mortgage bonds is
$27,229,000, The interest on these bonds has been paid up to and
including the 1st day of July, 1897. By the terms of the decree
entered in the Dexter suit it is provided that the special master shall
accept no bid for the property to be sold in that suit less than the sum
of $50,637,435. This amount is approximately twenty-three millions
in exgess of the amount due upon the first mortgage bonds, as above
stated.

By the terms of the final decree entered in the foreclosure suit of
the United States of America against the Union Pacific Railway Com-
pany affecting the Union Division, it is provided that the special
master shall accept no bid for the said property less than the sum of
$23,000,000 in cash.

The other suit which has been instituted by the United States of

" America against the Union Pacific Railway Company and others,
defendants, affects that portion of the Kansas Pacific Railway Com-
pany which is subject to the hemn of the United States by reason of
the issue of subsidy bonds. By the terms of the decree in this suit it
is found that on the 1st day of April, 1897, the amount owing to the
United States, including the amount due and the amount not due
for principal and for balance of interest, amounted to the sum of
$12,891,900.19,

The minimum bid which the special master is authorized to accept
for the interest of the United States is $2,500,000,

Suits have also been brought for the foreclosure of the mortgages,
the lien of which is prior to the lien of the United States, upon that

ortion of the Kansas Pacific Division which is embraced in the suit
; loug‘ht. by the United States of America last above referred to, as
ollows:

" Henry M. Alexander and John F. Dillon, trustees, complainants, against
the Union Pacific Railway Company et al., defendants.

The decree entered in this suit is for the foreclosure of the Eastern
Division of the Kansas Pacific, which embraces the railroad 140 miles
west of Kansas Uity. The principal of the bonds foreclosed in this
suit amounts to $2,240,000; interest on said principal sum is due from

"
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6 UNION PACIFIC RAILWAY.

August 1, 1895. By the terms of the decree the special master is to
accept no bid of the property embraced in this mortgage less than the
sum of $4,500,000. ;

John A. Stewart and William Endicott, jr., as trustees under the mort-
gages of the Kansas Pacific Railway Company dated respectively
June 20, 1869, and April 9, 1879, and John F, Dillon and the said
John A. Stewart as substituted trustees under the mortgage dated
June 1, 1866, made by the Union Pacitic Railway Company, Eastern
git\_ris':;m, complainants, v. The Union Pacific Railway Company et al.,

efendants.

This suit has been brought to foreclose the mortgage, affecting what
is known as the Middle Division of the Kansas Pacific, extending from
a point 140 miles west of Kansas City to a point 3931} miles westerly
therefrom.

The principal of the bonds issued under this mortgage amounts to
$4,063,000; on these bonds the interest is due from December 1, 1894.
The special master is directed to accept no bid for the property embraced
in this mortgage less than the sum of $5,300,000,

Russell Sage and George J. Gould, trustees, complainants, v. The
Union Pacific Railway Cowmpany, et al., defendants.

This suit has been brought by Russell S8age and George J. Gould,
as trustees, against the Union Pacific Railway Company, the United
States of America, and others, for the foreclosure of what is known as
the Kansas Pacific consolidated mortgage. As the lien of this mort-
gage upon that portion of the Kansas Pacific to which the lien of fhe
United States applies is subsequent to the lien of the United States,
glti decree entered in that suit can not affect the interests of the United

tes.

The minimum bids, which the special masier is authorized to accept
in the two suits, in which the United Stafes of Aimerica are plaintiffs,
are, respectively, $23,000,000 in the decree affecting the Union Divi-
sion, and $2,500,000 in the suit affecting the subsidized portion of the
Kansas Pacific, :

By the terms of the arrangement mnade between the Union Pacific
reorganization committee and the Department of Justice, it was pro-
vided that the minimum bid for the Union and Kansas Pacific proper-
ties covered by the Government lien and for the cash and securities in
the United States Union Pacific sinking fund should be such as to
produce to the Government, over and above the prior liens and charges
upon the railways and the said sinking fund, the net sum of
$45,754,059.99.

By the terms of the decree, entered in the United States foreclosure,
affecting the Union Division, it is provided that the cash held in the
United States Union Pacific sinking fund shall be applied and cred-
ited upon the subsidy debt of the said Union Pacific Railway Com-
pany to the United States whether such indebtedness shall be then
matured or not.

1t is also provided in the said decree that the bonds held in the
United States Union Pacific sinking fund shall be sold as an entirety
and in one parcel to the highest bidder or bidders. It is further pro-
vided that the special master shall aceept no bid for the sinking-fand
bonds less than a sum equal to the aggregate par valae of all the bonds
in said sinking fund, as in the said decree found, as of the date of April
30, 1897, namely, the sum of $13,645,250.89.

oanees vy (GOOGlE
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. UNION PACIFIC RAILWAY, 1

The total amount of securities taken at par and of the cash in the-
said sinking fund is, approximately, $18,000,000.

The guaranty minimum bid of $45,754,059.99 was for both the railroad
and the securities and cash in the sinking fund., Under the provi-
sions of the decree just referred to, the sinking fund will prodace about
$18,000,000. '

It therefore follows that the minimum bid for the railroad properties,
if presently sold under the two decrees, should be $27,754,059.99,

As above stated, the minimum bids are, respectively, $23,000,000 in
the foreclosure of the Union Division and $2,500,000 in the foreclosure
of the subsidized portion of the Kansas Pacific.

The amount of these bids is about $2,000,000 less than the amount
required in order to comply with the arrangement entered into between
the reorganization ¢ommittee and the Department of Justice. As,
however, the sum of $4,500,000 has been actually deposited with the
United States Trust Company, of the city of New York, as security for
the faithful performance of the agreement that its minimum bid should
produce the said sumn of $45,754,059.99, the terms of the said decree,
taken in connection with the said deposit, secure to the United States
of America the result contemplated by the said arrangement. We may
add that in our judgment no sales which shall not result in securing to
the United States of America the full sum of #45,754,059.99 would ever
be confirmed by the court.

As before stated, and as appears from the decrees, the amount due
to the United States for principal and interest on the Union Division
on April 1, 1897, was $57,762,430. The amount dué to the United
States on the Kansas Pacific Division April 1, 1897, was $12,801,900.19,
making an aggregate indebtedness of $70,654,330,19. To this amount
must be added interest from April 1, 1897,

As the United States of America will realize from the foreclosure
sales of the railroad property aund of the sinking fund $45,754,059.99,
it follows that the loss ot the United States will be about $25,000,000,

The Government directors desire to repeat their approval of the
course which has been followed by the Department of Justice in accept-
ing the proposition of the reorganization committee and in the institu-
tion of foreelosure proceedings. The subject-matter in question was
fully discussed in the Senate of the United States during the months
of June and July, 1897. The main scope of that disecussion was, how-
ever, based upon the assumption that it would be desirable, as matter
of policy, for the Government to control and operate the railroads of
the Union Pacific Railway Company on its own behalf and on behalf
of the people.

Asthe Government directors have always been firmly convinced that
the ownership of these railroads by the Government would be most
injurious to the people, would result in gross inequalities and discrimi-
nations in favor of the territory served by them, and would be a
prolific source of political corruption, they find themselves unable to
consider the subject from the point of view of Government ownership.

Our report is addressed to the single question of realizing for the
Government of the United States the best financial return for their
investment in this property.

It is doubtless true that the reorganization committee and the
depositors of bonds and securities under this plan will realize a large
profit from these transactions.

It is also true that, by reason of the improved conditions of our busi-
ness, the profit will be larger than was expected when the proposition
was originally made.
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8 UNION PACIFIC RAILWAY.

With all the facts before them, the Government directors are satisfied
that the acceptance of the proposition and the course pursued by the
Department of Justice has been wise, discreet, and advantageous to
the Government.

Thesg?aranteed minimum bid above referred to took effect in Janu-
ary, 1897,

The fact that this arrangement had been made has been open and
public from that date. The situation is substantially the same as if the
sale of the property had been commenced in January, 1897, the mini-
mum bid then made; and the sale postponed for further bids wuntil
October.

All the great railroad corporations and financial institutions have
beeu enabled duoring a period exceeding eight months to examine the
subject in all its details and to make such necessary arrangements as
to enable them, if they should believe the value of the property to
be greater than the minimum bid, to make a better bid on their own
behalf.

If it be possible to secure a better bid for this property, the publicity
which has been given to the arrangement made and the time which has
been given for the formation of competing syndicates should result in
a sale under conditions most favorable for the United States. If the
result should be that no bid better than the guaranteed minimum shall
be made, it will certainly justify the conclusion that the guaranteed
minimum bid has secured to the United States a better return than
would have otherwise resulted.

In concluding this report, we deem it our duty to call the attention
of the Department to the fact that foreclosure suits have been insti-
tuted for the sale of the securities under the three collateral trust
mortgages made by the Union Pacific Railway Company. In view of
the remarkable advance in the market value of many of the collaterals
included in these mortgages, it is quite possible that the foreclosures
will leave surpluses applicable to the part payment of the general
debts of the Union Pacific Railway Company.

It is, of course, impossible for us to estimate with any aceuracy what
these general debts will aggregate. They will consist chiefly of defi-
ciencies resuliing from foreclosure sales and of liabilities arising out of
the guarantee of the principal or of the interest on bonds of railroads
formerly affiliated with the Union Pacific. The deficiency resulting to
the United States, as shown above, will amount to about $25,000,000,
and will, in any event, constitute a very considerable portion of such
general debt.

It is therefore to the interest of the United States to secure to the
Union Pacific Railway Company all such assets or surpluses as may
result from the foreclosure of the collateral trusts, and all property of
every form which is not covered by the mortgages made by the com-
pany, to the end that the aggregate of general assets resulting to the
company may form the largest possible fund for part payment of its
general creditors.

All of which is respectfully submitted.

E. ELLERY ANDERSON,
J. W. DOANE,
JOHN SHERIDAN.
Wirriam J. CooMBa.
JoeN T. BRESSLER.
Hon. CorneELIUS N, BLIsg,
Secretary of the Interior, Washington, D, C.
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APPENDIX,

SPECIAL REPORT

OF THE

GOVERNMENT DIRECTORS OF THE UNION PACIFIC RAILWAY,

New Yorx, January 23, 1897.

Sir: In the Government directors’ report of the Union Pacific Rail-
way Company made to you, and bearing date September 12, 1896, they
referred to the fact that the large interests which are represented in
the committees charged with the reorganization of the property, might,
at a somewhat later period, assume a more definite attitude and define
more clearly the part which they might be willing to take in reaching
a satisfactory adjustment of the Government claim. We farther stated
that, in that event, we should file a supplemental report with our rec-
ommendations to your Department.

During the first and second sessions of the Fifty-fourth Congress
the subject of the adjustment of the debts of the bond-aided roads to
the Government, which had been the subject of so much prolific dis-
cussion during the earlier Congresses, was again brought forward,
patiently examined by the committee of the House, and the delibera-
tions of that committee resulted in what was known as the ‘“Powers
bill.” The House allowed three days for its discussion, and the result
was that the bill was lost by a decisive majority.

In the opinion of the Government directors, the provisions of the
“Powers bill” were not favorable to the Government. By its terms
the Union Pacific Railway Company, or its successor, was allowed to
subject the property to a prior lien of $54,000,000, bearing interest at
4 per eent. This is over $20,000,000 more than the lien which now
precedes the (overnment’s, and while it is true that the property
bound by the Government lien wounld have been the entire 1,822 miles
which complete the Union Pacific Railway Company’s property,
including terminals, it is still true that the second mortgage to be
given to the Government would offer but an imperfect security.

Since the failure of the ‘“Powers bill”” the reorganization com-
mittee, representing a very large majority of the stocks and bonds of
the Union Pacific Railway Company, which committee consists of
Messrs. Louis Fifzgerald, Jacob H. Schiff, T, Jefferson Coolidge, jr.,
Chauncey M. Depew, Marvin Hughitt, and Oliver Ames, second, have
presented to the Hon., Judson Harmon, the Attorney-General of the
United States, a proposition confained in the letfer of Gen. Louis

9
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10 UNION PACIFIC RAILWAY.

Fitzgerald, chairman, to the Hon, George Hoadly, dated Janunary 15,
1897, which was written in answer to the latter’s letter of January
14, 1897,

The entire correspondence is as follows:

New YoORK, January 14, 1897.
Gen. Louis FITZGERALD, ‘
120 Broadiway, City.

DEAR SIR: As you are probably aware, I have for more than two years past had
charge, under the direction of the Attorney-General of the United States, as special
assistant to him, of the interest of the United States in the matter of its issue of
subsidy bonds, and its lien securing the same upon the Union Pacific Railway.

The defeat of the proposed funding bill by the House of Representatives renders
it certain that the President, the Secretary of the Treasury, and the Attornmey-
General must look in soms other direction for the proteotion of the interests of the
United States.

After a careful consideration by the late and present Attorney-General and by
myself, it was decided at an early stage in the history of the Pacific Railroad litiga-
tion that the Government should not appear in that canse until the parties responsible
and competent to act should appear who would enter into some definite arrange-
ment for a bid npon the property (including the sinking fund), at such a rate as
would afford reasonable protection to the interests of the Uni States and yet not
prevent competition which might result in larger offers.

It has been informally suggested that the committee of reorganization, of which
you are chairman, are prepared to enter into engagements to make a bid on the sale
of the Union Pacific and Kansas Pacific railways and of the sinking fund of the
Union Pacific Railway of a sum which, without debarring the Government from
accepting a higher bid at such sale, would afford some reasonable approximation to
the value of the rights of the Government as a second mortgagee of the property if
it should prove to be the highest and best bid.

1 therefore solicit from you an early response, to be communicated by me to the
Executive Department of the Government, as to whether your committee would be
willing to fix a sum which they would be willing to bid at a saleif procured in fore-
closure, and which would carry a perfect title to the property, barring the right of
the United States as well as first mortgagees from fature claim, so that we may
know before commencing proeeedings that we are secured at least an approximate
equivalent to the value of the propoerty as the result of the prosecution of o fore-
closure case such as the Attorney-General is anthorized to bring.

I shall be glad if you will kindly take up this matter for early action and, if
your committee are willing to bind themselves to make such » bid, please accompany
your reply with detailed sugyestions as to how the performance may be secured to
the satisfaction of the Government.

Yours truly, Geo. HoADLY.

New YoRrxk, January 15, 1897.
Hon. GeorcE HoapLy,
Special Assistant to Atlorney-General,
No. 22 William street, New York City,

Dear Sik: Replying on behalf of the Union Pacific Reorganization Committee to
your favor of the 14th instant, in which you request from, this committee such propo-
sition as it may be willing to make, fixing a guaranteed bid at foreclosure and sale
for the interest of the United States in the Union Pacific Railway and for the Union
Pacific sinking fund, I am authorized to snbmit to you, and through you to the
Executive Department of the Government, the following:

In the event that the Government shall at once take such proceedings im the
pending foreclosure suits, or by independent bills, for the enforcement of its lien
upon the railroad and property of the Union Pacific Railway (which includes the
Kansas Pacific line) by sale thereof, and for the sale of the ainkinf fund in the hands
of the Secretary of the Treasury relating to the Union Pacific Railway Company, the
reorganization committee is prepared to guarantee a minimum bid for the Union and
Kansas Pacific lines of railroad and ?roparty embraced within the lien of the Gov-
ernment and for the cash and securities in the United States Union Pacific sinking
fund taken at par, which shall produce to the Government over and above any prior
liens and charges upon the railways and sinking fund the net sum of $45,000,000.

The committee is prepared to furnish asdequate security for the due erformance of
the above offer, As such security it will deposit with such national depository in
New York City as may be selected by the proper officers of the Government the sum
of $4,500,000 in cash (namely, 10 per cent of the gnaranteed bid), subject to the con-
dition-that the deposit may be nsed under the terma of the foreclosure decree as a
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UNION PACIFIC RAILWAY. 11

deposit to qualify such bidders as may act on behalf of the reorganization committee
(and that the extent to which the Government may determine the terms of the
decree, an equal deposit, to be made within a reasonable time before sale, shall be

uired as & qualification of any other bidder).

hould the Government desire to liquidate the sinkin? fund in advance of the sale
of railway property, the reorganization committee will be prepared to anticipate
this feature of its offer by an earlier purchase of the sinking fund at par of the cash
and securities therein contained.

As the provision proposed is one of considerable magnitude, and as the proposition
is based npon conditions which now exist, it will be obvious that the reorganization
committes must reserve, and it desires to be understood as reserving, the right to
withdraw this offer at any time previous to its acceptance by the Government.

I have the honor to be, very respectfully, yours, .
Louls FITZGERALD,
Chairman of the Reorganization Commitiee of the U'nion Pacific Kailway Company.

DEPARTMENT OF JUSTICE,
Washington, D. C., January 18, 1897.
Louils FITZGERALD, Esq.,
Chairman Reorganization Committee, J
Union Pacifie Railway Company, No. 120 Broadway, New York.

Sir: Hon. George Hoadly, special assistant to the Attorney-General, has sent me
your letter to him of the 1 th instant, making a proposition on behalf of your com-
mittee for a guaranteed minimnm bid for the property of the Union Pacific and
Kansas Pacific railway companies and the Union I'acific sinking fund as a basis for
the Government's procecding to foreclose its lien thereon, I am anthorized by the
president to commence foreclosure proceedings as suggested in your proposal, pro-
vided it is modified in the following partionlars:

First. In order to preserve the basis of the original informal negotiations which
took place in the absence of an accurate statement of the sinking fund, your offer
should be modified so that the amonnt of the gnaranteed bid therein named will be
$15,754,059.99; instead of the sum of $45,000,000.

Second. That the following claunse of your proposal be eliminated, viz, ““and that,
to the extent to which the (overnment may determine the terms ot decree, an equal
deposit to be made within a reasonable time before sale shall be required as a quali-
fication of any other bidder.” While I have no doubt that the court will follow the
uniform practice in railway foreclosures of requiring a deposit of all bidders as a
guarantee of good faith and security for performmavce, and while the Government
will obviously have the sume interest as other parties in having such conditions
imposed, I do not wish to make a stipulation on that point as u condition of our
arrangement.

Third. That your proposal is understood to mean that in case the property men-
tioned should not be sold as a unit, mimimum bids for the separate portions thereof
are to be made, which in the aggregate will prodnce to the Government the net snm
above mentioned. In caseof separatesales the deposit named by you may, of course,
be used for qualification of bidders representing you at each, in such proportions as
may be required under the terms of sals.

IFourth. Your guarantee applies to such sale or sales as shall become effective.
The sale of the sinking fund way be judicial or otherwise.

Your acceptance of the above modifications of your proposal will close the arrange-
ment, and I will proceed to institute foreclosure proceedings on behalf of the Gov-
ernment as soon as the deposit named by you is made, for which, upon receipt of
your acceptance, I will designate the depositary.

Very reapectfully,
JupsoN HarMON, Attorney-General.

NEw YoORK, January 20, 1897.
Hon. JUDSON HARMON,
Attorney-General, Washington, D. C.

Sik: I have your favor of the 18th instant, written in reply to my letter of 15th
instant, to Hon. George Hoadly, special assistant to the Attorney-General.

On behslf of the reorganization committee of the Union Pacific Railway Com-
pany, I have the honor to accept the modifications proposed in your letter of Januar;
%8, t1.89;}7, to the proposal made in my letter to Hon. George Hoadly, dated on the 15

NAtAnT.
-1 am, very respectfully,
Louis FITZGERALD,
Chairman, Union Paciflc Reorganization Commitiee.
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12 UNION PACIFIC RAILWAY.

New York, January 20, 1897.
Lovis Firrzcerarp, Esq.,
Chairman of the Reorganization Committes of the
Union Pacific Railway Company.
Sir: I beg to acknowledge receipt of your lester of this date, addressed to me.
The arrangement between your committee and the United States being closed
thereby as provided in my last letter, I hereby designate as a depositary the United
States Trust Company of New York.
Yours, truly, JUuDsON HARMON,
Attorney-General of the United States.

.

Unxtep States TRUST COMPANY OF NEW YORK,
45~47 WALL STREET.

United States Trust Com?any of New York hereby certifies that there bas been
deposited with it by Louis Fitzgerald, chairman of the reorganization committee of
the Union Pacific Railway Company, the smn of four million five hundred thousand
dollars ($4,500,000) under the terms of and for the purposes named in the agreement
embodied in the lefter of said Fitzgerald to Honorable George Hoadly, special
assistant to the Attorney-General of the United States, dated fanua.ry 15th, 1897;
the letter of Judson Harmon, Attorney-General of the United States, to said Fitz-
gerald, dated January 18th, 1897, and the letter of said Fitzgerald to Judsen Har-
mon, Aftorney-General, dated January 20th, 1897, copies of which letters are
attached hereto; and said United States Trust Company of New York hereby agrees
to hold said deposit for and apply the same to the nses and purposes set forth in
said lefters. Said trust company agrees to allow interest on said deposit at such
rate as may from time to time be agreed upon.

Given in duplicate this 21st day of January, 1897.

. JOHN A. STEWART, President,
[5BAL.] H. L. THORNELL, Sccretary.

This proposition will result in the payment to the Government of the
sum of 845,754,059.99 on account of its claims against the Union Pacific
Railroad Company and the Kansas Pacific Railway Company, These
claims on December 31, 1896, amounted to $69,982,188.45. This sum
represents $33,539,512 of principal and $36,442,676.45 of unpaid interest.

The following are the amounts of interest which have been heretofore
gaid by the Union Pacific and Kansas Pacific companies to the United

tates by transportation earnings allowed and credited to interest and
by cash payment:

Union Pacific ..o ooon oo L S R S S R N $15, 691, 668, 05
Kansas Pacifle cocaeeinnciannans PP P VEsanal s G Eaeay , 499, 003. 38
Dalon Paciin camlc s o e it i e e 438, 409, 58

TOBBL < s 5w i i B 5 20, 629, 081. 01

The proposed bid of $45,754,059.99 exceeds the principal amount due
by $12,214,647.99, Adding this amount to the amounts above stated
as having been heretofore paid for account of interest, the total will be
found to be $32,843,629.

It therefore follows that the result of the negotiation is to refund to
the United States the principal amount advanced and the sum of
$32,843,629, on account of interest. This, for the thirty years’ period
during which the bonds have run, will be equivalent to something over
3 per cent.

Looking at it from another point of view, the company’s obligation is
$69,982,188.45. The offer is $45,754,059.99. This is equivalent to about
66 per cent.

The Government directors have always reported themselves to be
entirely opposed to Government ownership or management of railways,
and the fact, therefore, that the acceptance of the proposition made by

» Google
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UNION PACIFIC RAILWAY. 13

the reorganization committee would lead to an absolute and complete
severance of all relations between the Government and the Union
Pacific Railway Company is a circumstance which strongly commended
this proposition to our favor,

The most important question is whether under this proposition the
Government will realize as large a return as could have been obtained
from a funding bill or from any of the other forms of settlement
attempted in Congress, Under the Powers bill, for instance, the prior
first lien was $54,300,000, and the amount of bonds given to the Gov-
ernment about $54,000,000, These bonds were to bear 2 per cent inter-
est, and if sold on the market would not, in our opinion, command
more than 35 per cent. We, of course, make this estimate without
guarantee by the Government. Under the Powers funding bill the
Government would also realize the amount of the sinking fund,
$17,000,000, and the value of its second mortgage bonds, $20,000,000—
in all, $37,000,000. It is therefore manifest that the casil o&’er of
$45,754,059.99 is much to be preferred.

In addition to the mere business view relating to the cash value of
the securities to be given to the United States under the provisions of
the Powers bill, as compared with the cash offer made by the reorgani-
zation committee, we are satisfied that the holding by the Government
of $54,000,000 of 2 per cent bonds, secured by a second lien, would
result unfavorably to the United States. The (Government would be
exposed to repeated attacks, or entreaties asking for remission of pay-
ment of sinking-fund obligations, and at the maturity of the bonds
would find itself confronted with the same difficulties which have
always embarrassed every effort which has been made to secure the
payment of this claim.

The sale of the road will be open and public, so that if a higher bid
than the one guaranteed by the reorganization committee should be
made the United States will obtain the benefit of such bid.

This whole subject was placed before the Government directors
before any action was had, and we advised the acceptance of the prop-
osition and the institution of foreclosure proceedings. This report is
now made for the purpose of taking formal action and of placing our
report on the records of your Department.

All of which is respectfully submitfed.

' E. ELLERY ANDERSON,
. J. W, DOANE,
J. N. H. PATRIOK,
W. J. Coomas,
JOHN SHERIDAN,
Government Directors.

Hon, DAvip R. FrANCIS,

Secretary, Department of the Interior,
Washington, D. C.
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ARTICLES OF ABSOCIATION

oF

UNEON PAQIFIO RAYLROAD CONMPANY

Crigizal, fled July 1. 1697,

First Amendnica, filed Januaiy 10, 1898,
Szeond Amendment, fled October 9, 1899,
Third Amendment, filed March 23, 1201,

Fourth Amcadment, filed May 9, 1965,
Fifth Amendment, filed June 24, 1907,
Bixth Amendment, fied May 9, 1945,
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07,

Fr o, 1509,
b3, 1901,
1905,
1907
1945,

ABTICLES OF ASSOCIATION
O

UNION PACIFI(Y HAILROAD COMIPANY,

Nrare of Uras, }M .
County of Salt Lake, £%%°

Krow ua wES W rhess vnmuExT, thal we, the
slersigned, whose wames ure heresuto suhseribed,
o kereby certify und derlive that we, buve, under aud
in pursuancve of an Act of the legislatuze of the State
- of Utaly, entitiedl ©An Act to provide for the formation

- of raileewd eorporations for the prpese of porehasing,
wwning, waintaiuing, operating extending railrond
“lines, franchises, properties snd appurienanees, yuthor-
izhig the isgue of bonds, mnking deeds of trust ond
Hnrtrages, and ddefining the right sud powers of ruch
carporationg,'” and nppraved Jantry 32, 1897, pase-
clated  owrselves topsthor ns g corporation for  the
purpose of buying, owning, wuittaining, spernting and
fuvther extemling the rilogls,: vighits, properly g
Cranchizes heronfter in tse nyticlos clowieribun]
Turther cortify amnl doclore thal we iy ve i
thu Berehy adept, the following

L ol we
pted, gt

ARTHCLES 00 ARSOCIATIOY

ARTICLE L The wrpavite name of 1he O psTI-
tion Berehy Tormed shali be = Union Pacite Haitrand
ompnnye” By et e the prersons saleribinge

thesa Ntticles of
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spproved Janaa
wtul parsiant to
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IPANY.

o owe, the
suhaerihed,
nouider nued
af the State
w furmtion
_purelinsing,
inig enilvend
-cow, @ithor.
£ rrust ol
iR of s
18UT, v
W fur the
verting il
uperty il
ned i we
[u[ilrl!. vl

EaTHIrY .
v Hndrod
sudrsirpjng

o Artieles of Asreindion sl all persons who may
fram thme to tine beeome shariholders in fhe vorpors-
tion horeby formed shall lave perpetual sucrension,
wilh power to adopt n eamnum o], fo sne apd D sued,
tor aergtire and hobd and-eonvey property, to nsike coh-
truets, fix aed preseribe (il sl rates of emmpen-
pation [nr the eueringe of persons awl progerty, wal
peneraliy te do all gels necossnry op projue lo earey
ito effeat Ui powers aud pueposes of siid eorporgtion.

ARMOLE 2 Said corporation shall contise i
existonee for the period of 1y years from the date of
the fling of these articles of assoviution i the offiee of
the Negretury of State of the State of Ul

ARTICLE 3 Ssi coepusation =l poseess all of
the powers, rights and Pespehises spucitied, reffn're(i to
o provitled for in these Articles of Association, and
alsn all of the powers whicl by soid Act ahove entithed,
wpproved Jussary 28, 1, vorporations furnzed vtider
wtuid paepmnnt fo the said Al ave untithud to huve, possess
and vijoy, s fully ax 00 al of te provisions of the snid
Aut in i Debadd were erein set Torth at Inege, el
alse i the pawers, vights, privileges aml franchisen ol
railroad eurporations seganized muder the faws of the
State of Utal or mder the faws ol other Statos or Ter-
vitories ar 6 the Tnitod Rtates, as hopebnftey providsd,

ANTICLE 4 T moosnt of e eapital stoek of the
suiel uﬂrpm‘uli:m Shadl te pne fancdredk aund ﬂiil\t\- A
withiun dellaes ($120E0HT which shall be divided
it and repeerentud by ane million three hiidred winl
sisty thepsaysd { L3EBGO0) shites of the pmr vabwe of
ot humlred dobl ceten enele aml eacl of whivh
shapres shull b enfithnl fo 0w vele ot way wevting of
slocklollers,

OF euch eapital <toek, eeven doncdeed and ity
thomsarad LT Sharos ol oiae Bisdead dollaes pF10H
il my b deetied e prefeeeed stk sl Sin lvindred

amd tey, thouand
dellars {$: 9 anely -

Sueh prilurreg oh
abd priority over the
to dividends in cock
not exceeding four )
of net proflts, as «i
Direetors.  Sueh div
ahd the preferped o
Tuvther share of the
peete e b daws bo o
s netiel,

AW ULE S The
Bt v Lan Hie alt
firroeh, und the i
PPTH e

as Lipeed
{hoir xueeessors nre ¢

Eidward Dickivson, ..
Joseph H. Miltard, ..
Jahn A, Muuroe. ...,
Thomas M, Orr.....
Ooorge 8, Counent. .
te Gromd Younge. ..
Alexander Miliar, ..
drmes 4, Hurvis. .
Ote 4, Kaba. ..., ...
Hermey . Deming. . ..
Alvin W, Kroeh.
Feliv M, Warbuyeg. .
Firhest W, Adeo. ...
Sieone B Sqnlre,
Lnwresice {lveer

SWTHLS 6 The s
Torawal for, wnd i
i hiokl enjos, i
e vailraad, property
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wll persms who may
fdera Jn fhe eorpars:

il aucvesston, -

1 bk e aned be mod,
aperty, o ke ot
it raten of Eonen-
a5 nml property, ikl
©onp ieger rll;l‘l’,\s’
£t anitd enrporntion,

b eantinue in
s Pt date aof
“aitin in the offien of
»of Utaln

¢ sttt possess all of
speeiiicd, referred to
of Assovintion, and
il Avt ahove entilied,
rutions formod undeg
tithl o e, posnest
pravirions uf {he s
1 fertie at Inrge, mui“
e wind Pranchises of
nifer the Jaws of the
I other Sutes e Pop-
finreinndtor previded,

I+ vupiml' Atk uf the
wdrod pmd irtveiy
el shadl he divided
b three Jamdeel ad
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[ TS R TSR jeeed imr wl

bawboed aml fifry

minslvosl dolbers 18140y
ek il aix byl

b orandan .

avd ten thousand (610,000} shores of ong Btudeed
dollars ($100) cnqh may be jssued ns conumeon stock.

Such preforred stock shall be entitled in preference

atd prigrity over the commnon stook of Brid. corporation - -

to dividends in each pml evory fizeal year at such yate
ol execoding four per eent, per aunum, peyrble out
of pet profits, ax shall be declured by the Board of
Directors,  Suel dividends nre to e non-cumulative
and the preferred stock s entitled to no othey or
further share of the profits. The directors mav adept
proper bydaws 1o earey fnto offest the provisisna of
this artiels,

ARTICLE 5, 'Phe wbor of divectors to g
and eontrol the nffgivs ol this Corporation shai bo
iven, ml e s cositlonen oF s whn
shall sorve ss divertors Toe the st your and unti
Useir suceessots are chosen nud qualified ave:

Falward Dickinsoun......... .. ... ++Onmba, Nebraska.
Joseph TL Millwed, o ..o Chmnhy, Nebraska,

doha A, Munrae, , creooo ek, Noheaskn.
Fhowas M, Opr...... b, Nebraska,

Cloorge 4. Cannon. ... .. .. . Nalt Leke CiHy, [Nl
P Qrand Young, ,......... ..., Salt Lake City, Utal,

«-Buston, Mpaw,
e Boston, Mass.
New York Uiy, NU YL

Hewey €0 Doeming, ..., ... . Now York Cite, N, Y,
Alvig W, Krveel .o o L. Now York (ity, N, Y,
Folix M, Warburg, w York Ciiy, N, Y.
Krueat R, Adve,,.. ... e Now Yark City, N, Y.
Gearge 1L Symive......o. L New York Citve N YL
Lawrenen threny, . cocNew Yok iy, N, YL

ARTICLE 6. The enid eurperation ix arganized sl
favined for, and Jinll fuve thye wer, tn parchase,
awh, hiold, etijoy, maintdn, operate amlt Fuether extend
e endlrond, property, sighi sl Feaneddsos, or nuy

. L
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juerl thereof, belonging to The Union Pa

Company,-a aurporation formed by Artloles of Union

and Consolidation between The Union Preifls Railvond

Company, the Knnsps Pucifle Raillway Company and

- the Donver Pueide Ruilwny aud Pelograpk Coinpnny,
which Avtides of Union aud Uonsolidation bear (yic

" JInnuary 24, 1880, and were filect in the Deparhiseny oy
the Interior of the Unite

d States pf Washbigton, in the
Pistriet of Colwnbin, 08 or nhout dununry 96, 1880,

The suid eorporyting bereby formud sl Live the
power fo aequire, hossess and enjoy the lands il Jal
grauls, or any part thereof, aud nl] ights with respeot
thereto of the suid The Unlon  Pucifio Ruilway Com-
bany or nny o either of i ganti(ent emnpuniey ;
dud the said corporation hereby forped shal have
hower fo construct or aequire by fonue, parchnse, eon-
solidation, awnership of capital wtovk, or otherwise,
branches, oxtensious angd conmecting or auxiliney lines

rifle Railway

T  within ur without this Slate, s e bonrd of directuors
. -Hiay From thwe (o tine deen expediond and aa way he
nuthorized by Jaw.

The terntini of the spid
vorporation herehy formed s utthovized to acquire,
cujoy and oprrake, us pow conistiueted, and the States
v sl eountiod Ghrongh which (he saitl rnitrond puanes
are i follows, (o wit s

I Suid ruilrond exte
west of Ojaden, in th
EHah, otsterly thi

Ogidop tercin, and Wirvugh the Founties of Davia,
Murgns ung Smmmit, i oeid st af Ui, o
the Conntivs of Uintub, Sweetwater, Carlug, AMhnny
and Laramie, iy 1he State of Wysming: sl thivagh

N the County of Neduwivk, i the Stne of Culorads, g
Uwough the conutivs of Kimbill, Chevonng, Fhotye],
Keith, Lincaln, T wron, Butinle, 1iall, Mervivk, Platte,
Colfnx, Dudge, Nuepy Punglar, i the Shute ol
Nelruzha, to Couneil Blaila, by the Comnly o Dattiowyg .

iy, iu te Nyt sF lowny and oy, Uheyetie, iy

riitrowd which the waid

wds Mrom n peint alons five wiles
© County of Weber, jiy 1he Shisle ot
agh rtil vounty

mid wnid ity or

ot aw

Stailies
extentd
Wiy

(T2

W
. {yittH
o ;{;‘ gaid

g of -7

T raiironds ¥
b i

ARrGIny
jalset

R 1 B peed
-0 puns o~ .
‘:n‘s (o
b #
ogether \\I_‘I:mu
jirond o¥ vrl;'m-n\
rumv herehy . v
?;c-d- by v !
1% *

ot

ARTICHE B

e vested

e
h‘.‘::- ’;.m“‘.u\l‘!
Tuc.'\ pwning
s phh the

us o
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the County of Taramie, in the State of Wyoming,
southorly through said couniy and the Counties of

~VWeld and Arapabow, in the Btate of Colorade, .to
Danver, in #aid Just-mentioned county and state; and

from said Denver castorly through the Countiea of
Arppahoe, Bibert, Lingoln and Choyonne, in the Stalo
of Colarnda, awd the Countles of Wallaew, Lagan, Goviy
Trogo, Ellix, Rossell, Ellsworth, Sualine, Dickingon,
Qoary, Riley, Pollawatomie, Shnwies, Jefforsen,
Donglas, Tepvenworth and Wyandotie, in the State o
Kuusan, to Kansun City, in the Comnty of Juckson, in
the Stale of Missourds the suid railiomd siove deseribed
boing the raifrend, which by anid Aveliclos of §Injon mul
Cutolidation, duled Fdunwnpry M, THED, Juenme
raitromd mnd propesty of seid The Halon Preifie Rai
way Company,

Together with sueh branches wnd oXtonsions of sald
tailroad or railvouds, or sny purt thereol, an e eomne
pany herehy formad rny frwn Dowe Lo te be asithors
fzad by law to construet, operste, sequite and monii.
tain.

ARTICLE 7. The corperntion herchy formed shall
be vested with atd entithad to exereiee and enjoy all
the powers, righis, privibges and francbises which ot
the time of the aequisttion of the suid rnilrowls by
the corperation heveby formied, or ot the time of {he

aalo thereof, under Juelivind procecdings, or fn the en-.

forcement of mortgnge or sther livis or st private sale,
helonged 16 or were vested in The Union Paciile Bail.
wiy Compnny s in the eorporation or corporativie
Fust owndng the sadd ruitrowds amd properties, s well
us ot the rights, privileges sl feasclises of ralroml
vorpiaridicns vraagized smter the lnws of the Sinte of
1tuh, wehuding e aforesand reeited Ael of e legis
fattre of Ui Mtate of Utab, npproved Jonaary 82,
17wl said worporation shall alsos puisscss in ctich
SNlate or 'l'vrrihn'.\' wd perpertd Tts ntleoida e muy
Branehes or extensions thereal situnte theroin, ali of

the power, richta,
Corpt W {1osm rrmne
Territary 01 of the T

AJTH LE 8. a.
constiuet or nepuire
ownership of enpity
extensipts and coune
State, and for suck
from tine fu thne @
or preferved, vr Dot
wnges for such som o
mied places and denw
L tare oy aleoi
and Lods, or
ot b parehased
Jreve ontoop ekt
the daewtnr: gy g
bonetn op obligutice.,
or suxilime nnex al
earporate powers, it |
contracts,  convovene
acls ms the directos
pedient ot incousisg
the Canstifution and
compuny herchy forg
merge iteelf into anv
ponies in thiz or otle
la faw, It umy ale
Artieles af Arsacintic
Awsorintion, inerensin
agreenhly with lnw, o

of the eorpatativn hiea

ARTICLE 4 The |
ation may from Ly |
not ineensistonl with
or the Coratitution o
Bulil bednws <ty
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the powers, rights, privileges and franchises of railrond
varporetions oygamzed wislor the laws of much Stato or
Torritery ae of the United Siates,

ABTICLE 8. The corporation hereby formed may
cansbrast or sequire by leass, purchase, comsolidation,
ownership of cupdtul stuck, or uiherwise, brawches,
ostenslons aud eonneeling Yines within or without this
Btate, and Tor such purposes, or uny of thom, Yy
“fvom tiine to thee eronte and desne its slock, conunon
or preferrod, or boll, aml exwate hinuls amd wert-
goges for such sum or s, amd ynvable ot snch finics
“and plicesand dvawing such pate of inlerest mx the
dirsctors may dectn proper, asd wuy gse such stock
and bends,cor auy part thereof, in payment of proy
erly to he-purchased by such corporation or the im-
provement or cxteRsion thereof apon such terms as
the directors suny deem expedient, msy wnaruntee e
bonds or obligntions of extunsion, hranch, eomecting
or auxiliney lines of rnitroad, nnd in exereising its
corporate powers, it may sunke such lenses, purchases,
contracts, couveyanees, comelidntions and do  wnoh
aets ag the direclors sy decm nocessary or ex-
pedient not incomsisfent with these Articles or with
the Constitution amd laws of the State of Utah. The
company hereby formed way nla eonselidite with or
werge aclt into muy other ruilway company or ecom-
panies in this ar sther States or Topritories parsuant
fo tnw, Iy alse from time to time nmend {lioxe
Artieles of Assovintion by filing amended Articlen of
Assacintion, increasing {he capitul stock, or otherwise,
agreeabdy with law, enlarging or ehangitng the powors
af the corporation hereby Formed,

ARTICLE 8. The Board of Directors of enid sorpor-
ation may from e to line ndopt uid clumge byv-laws
not inconsistent with the provisionn of hese Articlen '
or the Constitution mnl laws of the State of Utah,
Sail hedaws shall provide for annned eleet jous of

disectors by the
the “irectorn of
cap tee glughion

o 6L °1 be pros
or othor corpord’
or places in the

kerihe,

ARTIOLY 10
wally Hinbie for t

"his earparal
uble for the ¢
"wion Pacir 1
Av gowtnny wik

o1 fipnehives §

I
iy Ny
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f railrond

s Btala or directors by the stocklolders and for the election by

the dircetora of o Prosident and Vice-President and
] for the clection or appointment of wuch other officers w
died e = g8 sholl b6 preseribed n ench bylaws, Shareholders’
blidgtion, -. or other corporate meotings may he held at anch plase ) .
branalivs, or places In the Tnited Hiates ps the bylaws may pre- Gyazg or NEW YoRk,

wil thiz
Ny gy

{ New Yo

sgribe,

gty nnd County @

Coen ARTICLYE 10, Stoskholdavk shall not he individ- by, this twonty-thivd :lu)
tﬁ njmrt. nally linbla for the debitn of the corporation, ey mudgrsigned \lut;l“i)c l‘
o s . sigued
;;T;:: . Thin corporation dovs tot masume mul‘ si{al[ not be yx(gfurd\})l;\}ii’&‘i’"wm AL
i stoek lisble for the dubts, ohligations or linbilities of the A w. et and T
I projs Union Pagific Ruilway Gumps'my or uf any corporation \A‘“E?'%‘ .\'“ o we 1o he
he: iny. or colpany whose powers, rights, privileges, railroads gt ,\m.: E Ty L
A and franchises it shnil pyrehasn o nequire, woo -‘Ntt' “nd iney Be
#e the In TEsristony WHEREGF, wo have hereunto subsoribed *‘f‘,‘;]f:i"‘h T opoimg A°
iecting our names this 23rd day of June, 1847, Rl pd prrposes ‘,'-!'r‘“-;'
ifl;lis({:" Epwanp [‘.ilcummx s wituend :\-E’lle_h:;;‘--m;a
ﬁuch, Orro Ho Kaux and gefﬁx\-s\ iy
roex- I € Demmxg writi,
with Avvy W Keeom ]
The Ferix M Wassuro [l
th. op g R ﬁpa;
; ED, 1. =Quine 3 . - Maz
e::':;ll:l ’ EawneNcy Gragr ""GN“;E”A;‘, :E 5:“ by
hoae Avkyaxosn Miniag, . Connly
3 of Jases (1 Hannis, ol path day af
s dersiEned, # "umr'\!- :::
o : ke ¢ Miltar s : o
Lnows tu me 10 ‘Ti o
festiibed in sl ‘:\k‘m
pior- mvnl,{ulh‘_‘h"" u ‘;m
s fhe [Cpemainge wrile t|.|1
Tos TN Pl MW
o tné Fitiwss “"‘“'."'f“!‘
of aml lfivest ¥ affieln
“-V'\ﬂulh
N srtind
i eerithay
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3 officors
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Indtvig.
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Yriling
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Brarg or New Yorg, _ }sa.:

ity und Comnty of New York, ;
e this twenty-third day of Juny, 1897, bofore me, -

the anderslgnud nelary publia, personally nppeared
Buwanl Dickbison, Otto M, Kahn, Honry ¢, Deming,
Alvin W, Kreeh, Folix M, Warlury, Brnest N, Adve,
Uanrge 11, Hquire and Lawrence Groer le me kuewn
umt krown 10 me to ba Idontien] porsonn namd
ul deseribid I und who Abueriled the Yoreyoing
instrament, and they ucknowledged to me that they
signed 1he foregolug Articles of Asgociation for the
uses and purposes thorein mentioned,

In wilnoss whereof, I bave hereunto set my hand
and affixed my officin] sent ihe dny and year Inst abuye
writbon,

Geo V, Trnxeg

[aRar) Notary Publie

‘ N.Y. (o, No. 44

CoMMoNWEALTH O Massachunrry, .
County of Suffulk, }"B"

Un this 24h doy of June, 1897, hefore e, the up.
dersigned, n nolary Lublie, porsonaly appeared Alex.
mider Mitlar wud Jwmes A, Harvin, (6 me known nnd
kuown to mie 10 b e jdenthmt [ersoee nesed  and
deserilnd {1 knd who subweribed the foregoing instru-
il amd they pcknowlodged te me that they vigmed
the fovegoiug articks of ussoeintion fur the wwes and
prepses thevein mentiomed). .

In wifess wherenf | hyve herpnndo set my hand
atid allixesl iy officiad sen] the day aml year Inst nlwsve
writhe, : :

Jons Wl Avengrox
faban ] ) Natury Pihbie

Fitedd sndd eovtifionts jauignl Sudy 1, 1807,

40T Havistaxn,
e Seerebiry of Rt

AR o - o

H.".
Mg Ay

AMExps 1y

Ubil(m' PALJ

Stany , Ir
(‘uunf'\- uf' x,:iirljf,j:#

!fuu 3

S RN

a v by
Raitrgyg .'mn;mm‘u
b LIS o dyyy
o e e
b .’Ju. PHrbon 4 i
P of g
‘l&ﬁum.-flnu by sy ¢
ez Rirjg .‘\.l
i 1;;.’!‘11\'.'113

™ 0
tuslin

UPRRIG-000156



a
d

Wl

N

M
(Firsl Azondient, filed Janary 10, 1830.)

AMENDBMENT TO ARTICLES OF ASSOULATION
ar
UNION PACIFIC RAILROAD COMPANY,

" Srare ot Drait, } i
Consity of Salt Loke, WR. 3

Kunow ull men by ihese presents, thai 1'nion Paville
Haitrond Compaiey, & eorporution organized snd oxist-
i under the faws of the Stute of [Hab, doen hercby,
Fur the purpose of inereasing ity comstnon capital stock
by the amount of $27460,300, muemd ite Articks of
Aasoiiution by aubsiituting ns Article 4 (herenf, and
in the place of snid Article ns oviginafly asd leretotore
exinting, the following

SAMTICLE 4. Mhe aumonut of the capltal stock of 1he
said corporation shulf be One bundred and sisty-llee
widlion four lmndred and sisty themaml one hnmdred
dollare ($3103400,100), which shall be shivided into nil

represented by One willion six hnaslyvod and thirty-fonr

thonsand wix hundred wnd one {(LG3,601) shares of
e por eploe of One Jiimdred dotlers ($100) eneh,
enclt of which shinres shall bo entifled (0 one vite al
nny nieeting of stockhoklers.

Of sueh cnpital stock Soven hindred and Gty thon.
wundd (750,000} shares of O humdreed dolloes (R100)
each wy he Jesued nx o preferred  stock, amd Kight
Bandredt sad eighty-four thomeand six  hundred i
ope (8846013 shinres of One handeed dollars ($100) eueh
may be iskned as eonmmon xinek,

Stiels preferved stock <hall he entitled in proforees
aud priority over the connoen stoek of sl carpnrndion,
te divideuds in each and vvery fisond venr gt sneh rte
nat exeesling foar por conl. ey nmae, paynhle ot
af net profite, as shall b declared by the Board of
Directurs. Hoeli dividends are (o b pon-eninitbalive,
amb the preforred stock Bs oontithed 1o no other o
fnrther =fnre of the profits, Fhe divestors may adopt

g

Proper by-dnws 4 carpy o
hin Ariicle

Dated Jauuary 10th, 1899,

H
Presith
|SEAL]

Seoret

Addest:

o Mitag,

ey ¢ Unioa I
T ad o,
dwowrwo: Filed in M. ¢

Eaunty, Utah, Jun, to, 1800,

Davin C, D1
By 1

Rrate vr U,
County of Sall Lake, §7

I, Davip €. Besnag, CUonnt;
County of Sult Lake, in the 5
werlify that the formgeinge i
eopy of the original wmendm
Assovintion of Union Pacifi
appears of vecord inomy offiee.

Ix wirNess whkssor, 1 iy
aml afixed my ofieiid ol thi
A D, pRn

Davip 0
By
[RIATR] | N

Filed stual eortifivate janipad 3
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proper by-laws to aarey into effost the provisions of
this Article,*t ) : .
- Buted-Junuary 10th, 1899,

Honace 4. Ba'}n',
Presidont of Union Peific

{Riar] Hailroad Company,
] Arns, M,
Searotory of Union Paelile
Aot Hadlroad Compnny,

Aves, Minean,
Secreimry of Hulon Panifis
Railroad {'oinpumy.

Esvamsen:  Filed in The Clerk™ tWliee, Hatt Lake
Comnty, Utaly, Jan, 10, 1809,

Davan €, Dussaw, County Clerk,
By BE. 4. Resnasz., Deputy,

SraTe or Uran,
Caunty of Sall Loke, [

L, Davie U, Dexpan, County Clerk i and For ihoe
Counly of Salt Lake, in the State of Utah, do herehy
eertify that the foregoing in o fall, frue nnd (-u'rm.:l
copy .0f the original wmendmers to the Articlos of
Association of Tinjon Pacific Ruilron] Com
appears of yeeord in my offi,

Ix wernews wieikor, | have hore

uned aftixed my offivig] xey
A B o1Eon

Py, A

uhto st oy huned
th this tentl day of Janunry,

Havin 0, Duesase, Cowste Clerk,
. By

[Sran] Ko 6 Hespsne, Depty Ulerk.
Filed nl certifbente inned Jun, 10, 1594,

LT Hastatosn,
Seereiney of State,

4
Seennd Amelia Ll

AAUINDMENT T ALTI LS

ok
PXION PACTEIC R il

tipach o Uren, }“_;
County of Hnlt Lake,

Fopow all guen by those pre
Ruitrond Company, 8 corperd
fugr mader the Jawx ol e hh:
for the purpose of ||u'_l'vnhiug’.
by (he ot of M,.Jaflu,ix\\_l
wirok by e manunt utl $4_.l|
of ssstee e 1 st
RIS AT AR
exis b i SHawoud

S AHPICL . . Mhe umu".:'
st e ytion shall beota
milon one bt il o
homdred dobbars (HIUG 1TSS
tnto and reproseatesd Dy 4
nul pity-one Thnu.‘:mx.-l sevel
(1,061,787) Sdipes of the
dulines (4100) ench, atd em
enlitiod to one yvsles sl oyl

Of such enpital =tk Hlu-
of Ume haedhred du”m'rj 1$]
preferred stoek, nud nine 1
snd seveR biembred il ‘,'_“,
Wi s humdied dofinrs OF
cotpman stock. .

e }n‘v\'v\’l‘t‘d ek sl
awed priority uvyt the el
o divhlawls 0 n-m-_h sl

st PR HTTITIR LT UL L
: bl
O \.th‘!u\
sk

i 1
ud ul et pratits,
Pirerters, Sue
el the prefeased
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AMENDMENT TO ARTICLES OF ANSOCIATION
frF
UNION PACIFH RAILROMND COMPANY,

Rerare op Uean, } -
County of Snlt Lake, §*°

Knaw all men by these presents, that Uwion Pacille
Railrond Company, o corpomtion vrganized nnd exis-
ing uneder the lnws of the Stefe of Utih, does Joroby,
for the porpese of inereiitg s preferred enpitnd sk
by e wisonst of 20800000, wad 18 conmmg eapiinl
alaek by B amout of $TTI8600, swend a0 A ptiedo
of Associntion Iy substitnting as Avticle 4 theveaf, and
in the plsey of said Article ax asended and lwretolore
exisiing, the Tollowing:

3

SARTICLE 4. Ml mnounl of the eapitnd <tovk of the
wuid corporation shall be One hundred and ninetysix
willion one hundrad and seventveeight honsand seven
tandred dollars ($I96,1T5700), which skall be divided
ime aud represented by One millios nive bandred
wid sixky-ore thomsand seven hinelred and cigdityeseven
CRUGHTATY shares of the par vilue of Due hundrad
doltars (8100 cack, wnd ouch of whicls siroes shull he
enditld o one vole ab gay meeting of stockbohlers,

Of suele eapital stoek, G anlllion CLAERA0DY shaves
af Oue Dundred dotlars GBED) each way e fssned as
prefereed stock, and nive Jomdeed and sistyane thog.
sttt weven Dndesd and ebghtyosovan (O51T87) shares
of One hnmdred dollars {F100) waweh suny fio sswed ps
coitnon xfock,

Suels preferrod stoek Slindl be sutitlad in preferempes
ek priority over the comen s1ock of =akd corporation
e dividends fnoenedt and every fisen] venr st siieh

ritis st 0‘\'['(‘_1‘!”“',.’ Ty per eenbs per ashn, 1ul‘\'u|}h-

aut of net prefits, as shalt be deelseed by othe Boaed of

Diggetors, Sael dividends are e b noseemsdative,
uned the 1)rl-f¢'i'|'|-l| stoek ie entitled teope otler o

12

frrther whare of the ]ll'ul'ﬂls-'.
proper hy-laws to erery sl
this Artiete”!

gled Dofober Sh, IR,

Altest:
Arex, Mitan, )
Neperetary of Tuion
Railrow] Cuingn

Bxporsgn:  Noo QKL
eifie Ruilrewd Cempany,
salt Lake Uennty, Utah, &
nak, Connty Cleek, Liy REEN]

Srare oF o, 1 .
Connty of Salt bake 17

§, Bavip (0 Desaw o
Conrity of Sali Lake, ;I‘! §]
eeptify that the Teeezoitg
poapy of e gl e
wocbittion o e Paion I*:
tifend Uhetisdwr 0L BNIRL e
nffine.

o wiexess wakbalnt, |
sl aflined s ellieind e
AU R 1N
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15
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favther share of the profits, The direclors way nddopt

proper hydaws to earry into effoet the previsions of

fhis Articje,™ ]

Bated Outoher i, s, .
Honsew ¢, Hewr,

Uresldest of Uiion Pacifie

{ NEAr] Railroad Compuny,

Ai Mirsan,

Soerotury of Union Pueifi-
Railraud Congpany,

AMtest s
Arex, Moaan, )
Seereisey of Viion Pucifio
Railrand Cosipuny,

Fisvonsgt: Neo S0, Amewhoot to Tnion 1Pu-
cifie Maifrond Compuny,  Filed 7y the Clerk's Offiee
Hadl Lk County, Btak, (et 9, 100 Dy [ARNTTES
sar, County Chak, By Avsear ). Seawe, Deputy,

Reare o {rar, "
Connty wf Saft Lake, (**

I, v 0 Besaag, Conuly Cleck i aid for (e
Pownuty of Balt Lake, in the Stute of Utah, do Bopohy
corlify that the foremoiie s gy full, drwe el earre
vopy of o oniginal wmemlient b the witjeles uf as-
soetntion of the Py Paeitiec Bnibom Catnprany, ns
filedd Abetodaer 5, inme, ya fppears of recond iy
oflig, -

Ex weexnss wonior, 1 have lremsto -t oy L
sl sl iy allivind enl, s o dy ol thetotese,
A Dy

Bavie O Diesg g, ol Chork,
. Hy

A . A J My [ERTTIEE U
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(Third Anwnihent, tiled March 2, 1901}

AMENIMENT TO ARTICLES OF ASSOCIATION
oy
URION PACTING RAIERGAD COMPANY,

Srars of Uyan, }nu .
County of Safl Lake, {7

S Rnow all men by those preoseste, that Union Pacile
Railrond Company, & eorpoeation erganized aud oxist-
g wuder the laws of the Stute 88dTh, does horely,
for the ‘purpose of “inevensing i common  eapitpd
stoek by the amonnt of one hudred willion sdollars
(FHOD000000), wnend ity Artides of  Associntion %)
uibstitulitng s Avnete 4 theveof, awl i the ploee of
watisl aeticle aw ovitinsly mud herctofore oxisting, the
following:

HARTICLE 4, The ot o the capital stock of e
gl corporation shall be two hundeed and ninetysis
million one mndred and severty-eight ihomsand seven
huwdred dollars (206,178, 700), which shell be lividel
o nud sopresested by twn million nine huwdeed aud
ristyoone thotad seven bwwleed ol clghtyaeyen
SIGLEST) whiror oF the g value of ene higidieed
dollues (F100) enel, and vaeh of which slaes shed) D
vitithad 0 ene vide nt oy meeting of slaekhobboes,
OF such eapital stock, One mitlion (L000,000) shures
af one undred dolars (8400 cach nuy e issued ps
proferved stock, amml ome millior sine Bweleod sl
sixty-one  thowssnd coven bundeed  aml ciadtveseven
(EAGLYRT) shaves of o bandeed dollaes (7000 enoh
nay b bssued s esmnen stoek,

“Ruel prefevred =toek chait be valithel i preforenes
wad gprkerity over the cotmon stock of suiil v(ki']-m‘alﬁllll
to divibemds bnoeneh el every Bl pee nt sueh
ratfes ot evceedimr font por selde or anm, pryable
oul of get profits, ns shall b deelnred by tie Boand of
Bircetnes, Sueb dividemds are ta b non eimutudive,
revil stk B eptitlod 1aonn otber or Furthier

fi

shaire uf the prolits, ;1wv|li|"uﬂ
bydaws to ey T wlfoet
Arnole!”

Unted Mureh 2, 1901

ten
Presiden
Neal.
3 ! AY]
Sivreing
Allent:
AR HA RIS

sopretary of Laen 1
Huibrend Cottely

Vo oo Vo L.
Canply of S itk ‘
i, Jew Jastis, Count ¢ i_‘h-:i'
of Bt Lake, Slate Néih,{
faregoiug in v (i, trne any
ment to Avticles ol Associuti
rapd Compuny, i appilts ol
Ix wiTKEss WHELEOS, [ hay
and aflixed iy oflisdad rend
1901,
{Reand Jan
Reviesie Siamped

sevrs o Vs b
Connty of sadt fades

1, Juanx Janes, Ueanty th
of maft Lake, Stute ol Ui
thie Vajon Daeilie Hailromd
my office .»\m‘vmh\an-n: l:'n"
coptiped by Chapter 1ot -
;1;3:;::‘11‘:“' thapler XXV

by wiinaes witkkEof 1
aid adlined my offieiad anit
140, \

PRt e

R I A UL .

Fidead mand eortifiente e
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sinre of e prefits, The diveeters wany adopt preper
bydaws to carry inte effeet the provisiess of this
Article,
Dated- Mareh Zhd, 101
. {fupack (. Burr, .
Pregident o Unidn Pacifie
Hnitrond Company.

{Sear,]
Sues, Mirian,
Seeretary of Uiion Parifie
MMivwt: Haitromd Company,

Anix Minan,
Seerefury of Union Pacitie
Ruilromd {'ompuny,

Seare ar Prsn, ¥ -
County of Salt TLake, £

I Fany Jases, County Clevk in and Tov the Comuty
of Bult Lake, State of tah, da hevehy eertify ihat the
faregning v a Foll, troe and soriect wopy of Amenid-
ment fo Articles of Associttion of Union Pacifie Rails
vl Company, aa appesrs of reropd inomy ofliee,

Ix wiesess wngster, 1 have hereanto set sy hl
andd aflixed wy offivind seal this Zird doy of March,

[HIOR
[Sear.} Jdonx Jawes Connty ok,

” fHevenue Stamyg}

Srare or e, .
Cannty of Salt Lake, |5
1, dows Fanes, Consty Clerk inoand Tor the Connty
of Sudt Lake, State of Utnh, o Jwreeby cortify (hat
the {nion Dacifie Radlrond Company has dnle filel in
iy office Amendient to Avtlehes of  Assouiation as
repttirinl ll_\' “]lup!(‘l' 1ol Pitke 11, Revired Stdntes of
Utahy nnd Chapster VI of e Lasws of Utah, 1919,
Ix weexiss wpsnsor, [ obave Serowuto set iy hand
il aflixed my official send this b day of Maveh,
Hnt, .
fRear.) Jonx Famps Coninty Clork,
I Hewente Ntiasag.j
Fibid piud certificate fssel Mar, 21, fin|,
JT Hasiaax,
Bevpdury ol Xpte,

F6urth A lan

AME,

URION PACIF] CR

S7a78 or Hran,
County of Salt Lake, }”"“

“Raow all me by theso
Ratlrowd oty 5 eorpu
MBIl G fows of the
'for e rpode of [
WOty e g hie
{8l asnnon . -,m-s!:fl i:';-;m\
sbstlintinge oo Arliels . o
suid Ariele ax o agenie! w
folkowing i

YArticls 4. The wsumnt
""".“1. corporation shabl i T
willion one hundved gud s
!IUiliIl't‘d dalinrs {FHIG TR 70
W0 wd represented by T
u.lui‘ BXLY-0Be thoussd sevey
(1,881, 7A7) shures of (e I
{Iu!!m‘n (RHO} wneh, and ol
entitled to onpe vy, at nny
()Af suell cupital stk ooy
oF A he o value of ap hatind e
be jasued ns prefersed stuek,

deed dnd sixtyoong thensau] »

BOVeN (LOGTINTY chiypos af e
uzt)lhu':& FH) oned tay ho

Nuch preforial gpock shall |
n.mt POty vaey the [XTINHTN
Hon tu dividemds in cierh el

rbe o oxieeding - Fuug ey
payahle aut of g et proits
the Boppd o Birevtops, Hi::
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{Fouril Avuwaboent, filod May 6, 1403)

AMENDMENT TO ARTICLES OF
INCORPORATION

or

" UNION PACIFIC RAILROAD COMPANY.

Bratz or Utan, } .
Cuunty of Salt Lake, {5

YKuow all men by these presents, that Union Pucifle
Bailroad Company, a corporation organized snd oxist-
ing under the laws of the State of Utal, docs heveby
fur the purpese of Encrensing its preferced stock
by the mmwunt of Oue huwdred  million  dolaes
CRIBOL00400.) woend s Articker of Livwl pursiion by
sebatituting ws Artice 4 theveof and in the pluce of
said Artiele na amended mid heretofare existing the
fatlowing :— : ’

‘Articlo 4. The amount of fhe capital stock of the
sattd evrporation shalt be Three hundred and vt y-six
mithon vne hundred and seventy-vight thousaud seven
hundred dolluvs ($306,178,700) which shall be ivided
into and represented by Three willion nine hundved
and sixty-une thoussinl suven husdved aisd cighty.soven
(39GL,T8T) shives of the pue valae of Une hundred
dollavs ($100} cacl, s gach off whieh shares shnll be
ontithod to one vole at sny wweting of stoskhoklers,
Of sueh enpital stock Twe willion 200} ghares
of the pue value of one hundred dollars ($100) vach mny
he issued ns preferred stock, and one million nine hng
dred and sixty-one ol seven handred aa cigliy-
seven (LUGLINT) shurves of the pur vidue of one hindred
dollars {100} cack mny be isdned s cunon stock,
Rueh preferred stock sball be entitlal in proference
atd priecity over the cutmon stick of said +orpOTH.
tion tu dividends i cuel and every Haenl voar ut xuch
yute nnt oseceding Tour per cent (450 per anmun,
payuble ont of (e net protits, ns sholl e declaeed hy
ther Hourd of [Hrectors, CBuek alividends nre to e

non<¢untlatsve ang tho
no other or furthor shov
may adopl proper byl
visions of this Artiele,?

Dadud the 1ifth day
five,

Atest
Anex Man
Hearotury of 11y
{Conennarl Maan)

No, 2083 * Amendmey
road Congrgny ™ Piled
Connly, Utaly, May 9, {5

Ao

NraTe oy Uiats,
Catnty of Sait Take, "

| N I S T W,
Cotnty of Salt Lake, i
eerlify that il foregols
copy ol the orighuld aae
carporation of the [y
s s of reeond oo

I Wrestss Waksi,
ind aflixed iy ofiein) e
[KILN]

{MBan do

Filead sind vevtinivite jas
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non-capulative mud the preferred etock is oatitled o

*  no other or furthor eharg of the profita. The Directors
’ wny adopt proper by-laws ta carry into affeet the pro-
visions af this Arlicle.'

Dated the Fifth duy of Muy, Nincteon hundred and
flve,

B I Hasmaman
President of Union Paeifie
Ruilrond Conipuny,

As Mirran
Attest: ~ Becretury of Union Pacific
. Avex Minar ‘ Railrond Company.
Seeretury of Unlon Pacifie
{CorsraTE NEAL) Ruilvoad Compuuy.

No. #0890 “Amendment 1o the Euion Preifie Hnil-
roned Compuny”™ Filed in the Olerk®s (Hice, Salt Take
Comnty, Utal, May &4, 1905,

Jo U Bevwger, Ji, County Clerk,

Syare or Urany” )
County of Salt Lake, ™

ILoJJ U Breonear, Ju, County Clerk in amd for the
Comnty of Belt Lake, in the State of Hink, do Lerehy
eertify that the foregoimg is o fol, true aml coreect
copy of the originl amexpsmexs 1o the Artivies of In.
vorpuration of the *Uxiox Pavtere Baksoan Comprasy,”
e upprars of recaed nomy oflive,

e Wiesers Wigmwr, | have dwerernte set iy hanald

aind affised sy oflicksl senl, this 9th duy of Moy 31,
[Hi

jReAtL] JOEL Eimiar da Connty Clerk,

i“aeed atnd rertifienie pod thts b iy ol Mpw, FHih

R, Pisaey,
Nusgetary of Rinfe,

43

(Wifth Anenduent, flod Juat

AMENTAIRNT T Al VulN Ok
- ¥
UNION PACIFIC RAILROAD

wrare oF Ural, L.
County of Salt Take, |

Konnw ana Muw 57 THERE I“It't:.-.'»h:lz.‘
Railvoad Compaityy nrcn‘mul :n{n »
o pngers 1he s o }.w stale
fu'; ihe parpust of sered o

woele by v nmonnt oF OBe o
9;':&)0“’0!)- Vo U8 Arhlvhns :.‘
Emhx’iiiul'u;;; ar A - 1 theren

said Article ns aneinded
fu!m\‘-"m[.t! . .

G ARPICLE 4. The gotai (-)!1\3:
guid eerporntion ahindl he fmu ) :L
mitlion one hundred ‘."“.‘ r:”\"t) s
fundred dollave (f,‘.'i!gh!.]l‘.( Hf: ‘nﬁ-' “,m“
i yapregented 03 :
::L‘:vu::i‘e t‘hnummd snwl} )I.\‘I'l.ll‘-‘l':

(4001 TET) slures of the 1.,1. -

dullnrs {($100) - ench, nnel 'exu -lvl"nu
onditled fu ot vole nt Ry e '.".
O wueh enpital .slmek. ﬁm‘ “l”du:

of i que value ol ol hnmllcm m‘.

e dustvetd 0y pn‘furrl-ll sl |' l:l,“..

dyetl pud sixty-om ot l:-‘u -

woyen CLIGLTRD) "hm""i."‘ the t:‘

dolters (RI00) o Yy b 15
toek shalt b
gl oo
oty aed ev

-

ey

ard hore

sach ;-ln-l'un'm% -
aad ity over,
yiom, o dividends el 280
pot exeeeding fune gt
pod rhle el of Ih‘u el 1-|‘n11:=.-..|1
e Boanl af Birecturs v..rs:.(”
et wanmitinbive, winl The

vale,
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(Fifth Asendisent, Bled June 24, 1967.)
AMENDMENT TG ARTICLES OF ASSOCIATION

o
* . UNION PACIFIC RAILROAD COMPANY,

Srate or Oran, .
Couniy of Sadt Lake, %%

Kwow ant, Mey ay rusgss pasegste, thal Union Preifie
Railrasd Company, » corporntion erganized and exisl-

“ing under the Inwd of the Sinte of Utal, does hereby,

for the purpose of imerensing = common capital
stook by the ameunmt of one humdred million dollars
{$100.500,0003, amend it Articles of [neorporation hy
substitualing as Artigle 4 thereof, and in the plece of
mitid Article ar nmended and heretofore exinting, the
following :

“YARTICELE 4, The amount of thie cupilal stock of the
said eorporation <lmil be four hundeed wind ninety-six
mwillion one bngdred und soveaty-oiglt thowsand seven
Iundred dollazs ($496,178700.), which shail be divided
into and represented By four miblion nine handred and
sixty-one thousnnd weven lumdred and  eighty-soven
(AU61,787) shares of the yur value of one handred
dollurs ($100) ench, nnd earvh of which shaves shall be
vnfitled to one vole nt any meeting of stockhiolders.

Of wueh enpitul stock, two million (U LHELREY whnves
of the par vidue of ope hundre] dollark ($190) each may
he insned e preforred stork, and two million vine hun-
dred and sixty-one thowsmud seven Bundred and eighiy.
sevey (20, FHTY shares of the par valne of eoe huisdred
dollars (F100Y vaeh ay b issued as s stock,
CoNueh preferped dock Sdall be entitlod, in preferenee

- aasl priorily over the conman stiek of sipid corpera-

tiow, o divideusds i caeh and every Gisen) venr, at sueh
rate, nol execeding Tour per cond (5 per wimnm,
payabde ot of e pet porofits, ne shll e deelneed by
i Buwndl of Dicectoes. Nuch dividepde nee te be
wiermntative, amd the prefervad stk in ontithal to

14

ne adics nv fuslles ~fare -
may adopt proper by-laws o
visions of this srticle.”

Duted the Aftecnih dday ¢
naul meven.

Pre

[ Seat.|

.

Attust

voue Mugan,
Hegrelary o {inivg,
RKatbrond

Brare or Uray, }%
County of Salt Lnke.

I, J. L Besaeas, Jn, Co
County of Halt Lake, in the
euptify that the foregoimg i
copy of the original A
Lscorporation of te Uiy
ne made on the 15th day of
redotil fie my offiee,

Is werness watiesr, 1 I
i aflived oy offeind s
R LA HET

St

Fibed nand ve Gihenle i
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2@ other or further shnra of the profits, The dircoters
any odopl proper by-laws to earry into offect the pro-
visinna nf this article."

Dated the fifteenth day of Juue, nineteen bundred
aarld soven,
Ko AL Hasmman,
Prosident of nion Paclfle
{Sear] Radlroad Compnny,

Avgx Mivuag,
Neeretury of Union Paeifie
Rnilrond Company,
Altost:

Augs Miaan,
Meeretary of Union Pagifie
Raitrond Company,

Ntare or Uran, "
County of Salt Loke,

L 4. U. Eieweos, du, County Clerk in wnd for the
Comy of Salt Lake, in the State of titah, do herehy
certify that the foreguige is full, {rue and eorreet
copy of the ariginnl Amewbaent fo the Artioles of
Inesrperation of the Usies Pacrre Rawnoan Costpaxy
s made on the 1 day of June, 107, as uppenrs of
record in my affiee,

In wirsess watkneor, [ have hervunto we wy Jnmd
utd afical oy official wenl, this 2410, duy e June
AL DB,

JLIE A DR TR '
{NEyL} Cotaty Cleek,

il send evrtitiontn Pestive] 1him 24l day al Je, 17,

S Ty,
Seeretary of Sinte,

(NPl Anwaic

AMENDMENT o 4

UNIOK PACIFI(

Hrate or Urap
County of Sal Luke ll"'

e Al MEea gy
: Rarcroan ¢ an
ting wnder te,
Beculy, o e P ot ¢
(LT O S R T L
rottion by mubsuieging
ciee of wakd prio
the Foblowlug:

SARTICLE 2 Nakd
existenee for the periad
dnte of the filing of thes
oflier uf the Becrelary of

Dated 1he 81 duy of 8

{NrRaL)

RYIIOYR
B Noarae
Revretary of '
Ruilray
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{Sisth Anendment, iled May 9, 1945.)

AMENDMENT TO ARTICLES OF ASSUCIATION
uy

UNION PACIFIC BAILROAD COMPANY

Hrare oy Uran }» )
County of Salt Tahu B

Krow arrn. Mex By 7ursk esesents that Useon
Pacirrc Ramrose Comeany, a corporatien orpanized
and oxistinr umder the laws of the State »f Tzl does
hereby, for the purpese of extending its eorporaie oxist-
enee Tor fitly years to 1997, amend its Artieles of faeow-
peration by subsfituting as Article 2 thercof, and in
plaee of suid Article as erlginally and herctofore oxisting,
the following:

CSARTHLE 2, Sabd corporation shail conthe in
existenve for the period of one hundred yenrs from the
date of Hee Dlisg of tiese articles of nssociation fn the
office of the Socretary of State of U State of Utall

Bhattesd the 8th day of Mey, B4

W, M. devekne
Freonidont of Union Pueifle
[ eanl Railromd Compuuy

(DR o
Secretary of Uriow Pacifie
Huilrowd Compnny

RYINS

(DA TR T} )
Hecrotary of Union Pacille
ftuilrond Compeny

Iy ety N EBER L., S
Couaty Corporation Cerlidcal
of Incorporution of Usion

Filed in the Clork's office, Sa
£, 1945 Alvin Ruddinglon, €
Honer, Deputy Clerk

Mreare oF iran }
Connty of Salt Lake { ™

LA Bvin Bcldington, © o
St fwes el Bxadilicio ¢ e
ShidJue u | Distried in
State of Pal, s heveby o
fulfy teae <l curreel cupy oi
Aumcabient Avbioles w1
Pavitle Iaileond Conspuny Ne
i my oflive,

ihe

I wresess wikseor, 1 u
and alixed iy offiein] xeal, o
14940,

Any
Ry
[LIRER| [N

Bred amd eortihente baned
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! ttah, does
popnte exist-
tes of jnears
wof, uid in
‘are exinting,

costinte in
s [rom the
iffon in the
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ERS
v Picitie
1wk Company

N
L Preifle
1 Company

H

County Corporation Certificate of Amendment to Articlos
of Incorporation of Union Paecifie Railroad Qompasy
Wied in the Clerk’s office, Salt Lake County, Utsh May
%, HHS Alvin Keddingion, Comnty Clerk, by Beity 1.
Honer, Deputy Clerk

Weare ap Uran
County of $ult Lake |

I, Alvin Keddington, Clevk it auil for the Clounty of
Salt Lako nad 1x-Offieio Clevk of the Distaiet Court of
the Tlird dudicin! Dintvict in sned Tor Hadt Lake Connty,
Stute of Utah, do heveby certity that the foregoing is &
fally trie and covreet copy of the eriginel Certificate of
Amendment Articlen of Iieorpuratiol of the Unien
Pucifie Raitrond Compang No. 2080 aa appones of rocord
Jnomy office, . i +

1

U owrrspss worsser, § lave heremita sot my hand
wnd aflixed wy ollivint seal, this 8t day of May A, D,
TG,

Ay Knoemeoros, Clerk
By

I8Ea) Brrey 1o Boxew, Depaty Clerk

[PHed nad eovtifiente jssuod this day of May, 1'N5,

F. K. Maxsox,
Beepetaey of Nlate.

Bxvouses Nusser No. 2000 Sraere op Urait Sall Lale

Srarr o [,
tilee of Recretpey af Sen

I

Srate oF 1ur 81au: o
that the feregeing are |
of the originnd Avticles of
Rutlroml Qempna, filed

of Btale of the State of
capice, cortifled by the O
Hult Lok, n the Nwe o
te said Articles of Armoc
wpre S84t the oflive of
State of Uinh an the "l

Cwet Ymetishient
et - Conendawn il
TG cnaedment "o
Frartlh Amendiwnt
Fifth Amesshaent Bl
Sixth Amendunt ks

all as nppear on file i

[:\' WITXESS WIlEREOF !

sl affixed the Great He
day of
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BrATH UF UTaAl, e
Office of Beerelary of State, %

I s PALAETARY OF
Sezarg or tug Srare or U <1 do herehy cortify
- that the foregoing are full, . w amd vorract copics
uf the originn! Arficlen of Asst. lun of Unien Paeilie
Ruilvond Conpund, filed in Al « 50 of the Seerefary
uf Blate of the State of Utah on July 1, 1897, nod of
copler, certified by the Counly Clerk of the Comety of
suht Like, in the Stade of Gtab, of xis Aguindiients
o ki Artieles of Associstion, whiel cortiibw) eopies
wore filed in the offfee of the Seerotury of Sfate of the

wtate of Litah ax the fallowing dates:

Fivst Ateadment filed Fatary 10, Iti!m._ ) .
Secawd Amendent fed Oefehir 8, 18097
Third Awmendment filed Mareh 33, 1901,
Fourth Amendment flod May 9, 1905, .
. . Fifth Mnendiment led Juve 4, 1907,
Nixth Amendment filod May ©, 13,

ulk ns appenr on e iy oflice,

Is wirxeas waeneor | bave hepeunto set my hand
and affived fhe Geont Seal of the State of Utull, this
dny of P 1 L

Seeretury af Sinlo,

Nfl— x7 ”Klm\r i ey by
"X

3
N &meﬁdmc-r* to sitioles
? -
\ Ié rnn W ng Reitrg
o £ TATE OF Upay, CounTy op Ranr
¥ f
[LTE I
ettie Rupag| (. LI P

ik ¥
eKinting ey ghy, g

J.m S oof fhy

W heral ]
\xr! crehy fup 1. PRENONS 0f Jigen,,

V 21} sleel by
Nriredog 7
therea? ng b, i,

B s iy

tue tnnel of o
windamn Dy g

4 Pl of gy,
g, the | How

SaEting uf th

R L
sl LULIPPTLEN
tilhion 1., Lonndreal syl wins
anllyrs bAGt, T, X
rePhes
”r Prescnied by Oy siblion six fitatn
”mm-ulni LN TS P and e gy,
n!i-m valtie af iy hurrectyid ehatly

(YD \

vl aof u‘l:n-lt shaven ahiad 1. entith

AN Miceting of o Klietebyeps, ‘
] -

) FNTTE apital st Sevew liygf

sieneed LT LERYy )y, sres af (),

vanvh iy b

shed mad o l;.,ili\ fesnp Witrtiag g
TN, shitres of Gl ot .

Hax du joaygy) ax
Sl prefeype,

iud |

v owlsnedl sl

(LTI YT I

LTI e Helermgd o,

g ),
BRUTITEIRNN
atonl whall ta
HIark Y qpgeye thie ¢
Vi b .J;u-i. hia i
i ruag [LTE
[ETT ]
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. }' endmont to Articles of Assoolation of
}i Uaion Pacific Railroad Company,

JHTate oF Uran, Coexiy o Bair Laxe, e, ;

Keaw ult men by thew proweate, that Union -
vifle Ruilromd Company, » eovparntion  viggnizod vl
exiating auder the love of tha Side of Fiali, doe
herotvd for the pupons of fncrssing ifx commin Cityin
il stock Gy the amonst of S27 400,100, kmomd s
) H Artichn of Awawintion: by subistilntiog s Avticle 4
: thereal, nn it tha plave of i Aiticde ws nelpinadly
L : 1 Tepetofarg exbdiing the following :
iR ’ ALt o The numunt of $ vapital ktock of Lhe

maid gorparativie shall b One Buneyed an | niy Yethree
willion for Bandres] ned nixty thonsnied omse il pod

N

N

T

Seevedary aof §
. doflom (EIERAG0. 000, whivh shall b dlivideal it aipd
- * ropreseded By Onesanillion six bapsdved el thirty S

N Hhonammd sis humbred amd one EHAD ) shures of

the rap sabue of O Timaded dalduns (ST egely, aml
ek of which shares shiodl Lo entithnl to e
By e tigg of stockholdy s,

OF suck enpitnd stosd Spven Drenelrgsd sl Gif53 tliay-
e (OGN shsorn ol O Tottndiad dolines (S0
e suay bus dseinad nm preferped wf
dred gl viydityfuur thommamt w)s fiamlied and oun
lS.-i,ﬁUH ehires of Oue bunedied dedliire [ [HORTE N
may b isaned ns vomnon ok,

Sach preferiad stok sl
il priovity e the soneoen stack of sapd EUT -
tiem b dlividends i oaely pnl < "\
Pl it even b four Pt eent, puep
et b uet peafits, wn whindl by i
[ TTER TN

vode ut

p ot B SN T

Atitded i prefovenee

el venr w sk
s, gy ble
avd by Ui Bonnd of

el dividemds e b e jen cestinithe b v,
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and the preforrad atock i mntitleld to ne ather or fur-
thee whave of the prnits  Vlie directormny adupt
propar hy-lews to oty duto offect the provisiens of
this Articla” i .

Prafunl January 18, 1889,

Buepetuey of Union Uneitie Redlrowd Compnugy .

Attert:

Brorsinry of {fntos Pacitie Ballrond Usmpnny.

UPRRIG-000171



ARTICLES OF ABSOCIATION

oF

UNEON PAQIFIO RAYLROAD CONMPANY

Crigizal, fled July 1. 1697,

First Amendnica, filed Januaiy 10, 1898,
Szeond Amendment, fled October 9, 1899,
Third Amendment, filed March 23, 1201,

Fourth Amcadment, filed May 9, 1965,
Fifth Amendment, filed June 24, 1907,
Bixth Amendment, fied May 9, 1945,

STaie e
f'mln(.\' af |

Kxaw At
undersigned
il herehy
i pursuene
of Utal, vl
ol rairoad
uwning, wal
tines, franck
izing the §u
IMAr{ e,
eorporntion:
cinted atirs
Jpose of |
Tikrther exte
Frawclises I
Unvther oerti
e here by m

RY

ARTICLE
tion herein
Cutnpany, ™

UPRRIG-000148



07,

Fr o, 1509,
b3, 1901,
1905,
1907
1945,

ABTICLES OF ASSOCIATION
O

UNION PACIFI(Y HAILROAD COMIPANY,

Nrare of Uras, }M .
County of Salt Lake, £%%°

Krow ua wES W rhess vnmuExT, thal we, the
slersigned, whose wames ure heresuto suhseribed,
o kereby certify und derlive that we, buve, under aud
in pursuancve of an Act of the legislatuze of the State
- of Utaly, entitiedl ©An Act to provide for the formation

- of raileewd eorporations for the prpese of porehasing,
wwning, waintaiuing, operating extending railrond
“lines, franchises, properties snd appurienanees, yuthor-
izhig the isgue of bonds, mnking deeds of trust ond
Hnrtrages, and ddefining the right sud powers of ruch
carporationg,'” and nppraved Jantry 32, 1897, pase-
clated  owrselves topsthor ns g corporation for  the
purpose of buying, owning, wuittaining, spernting and
fuvther extemling the rilogls,: vighits, properly g
Cranchizes heronfter in tse nyticlos clowieribun]
Turther cortify amnl doclore thal we iy ve i
thu Berehy adept, the following

L ol we
pted, gt

ARTHCLES 00 ARSOCIATIOY

ARTICLE L The wrpavite name of 1he O psTI-
tion Berehy Tormed shali be = Union Pacite Haitrand
ompnnye” By et e the prersons saleribinge

thesa Ntticles of
Trum tiwe 1t
fioy bereby  fon
with power i wl
to pequive awd 0
tpaeis, faonmd g
2ptingy for o e
wenerally e
e effoet tha gu

Al
exinloneg o ¢!
the Gliag ol thes
the Seeretnry of

ARTICLYE &,
Hie powers, rigk
wr provided oy
nlae kil of the p
spproved Janaa
wtul parsiant to
gk enjouy, us T
Avt i thix Iwde
wivo i the pow
vullrand eorpor
Stuge of Uiah, ¢
Pifopies oy o th

ARTHLE L.
il |‘u|pm‘u1iu
by e flues
nto pinl vepres
sixty timinmnd
ane Juindresd o
stres shall he
stinekhohlors,
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IPANY.

o owe, the
suhaerihed,
nouider nued
af the State
w furmtion
_purelinsing,
inig enilvend
-cow, @ithor.
£ rrust ol
iR of s
18UT, v
W fur the
verting il
uperty il
ned i we
[u[ilrl!. vl

EaTHIrY .
v Hndrod
sudrsirpjng

o Artieles of Asreindion sl all persons who may
fram thme to tine beeome shariholders in fhe vorpors-
tion horeby formed shall lave perpetual sucrension,
wilh power to adopt n eamnum o], fo sne apd D sued,
tor aergtire and hobd and-eonvey property, to nsike coh-
truets, fix aed preseribe (il sl rates of emmpen-
pation [nr the eueringe of persons awl progerty, wal
peneraliy te do all gels necossnry op projue lo earey
ito effeat Ui powers aud pueposes of siid eorporgtion.

ARMOLE 2 Said corporation shall contise i
existonee for the period of 1y years from the date of
the fling of these articles of assoviution i the offiee of
the Negretury of State of the State of Ul

ARTICLE 3 Ssi coepusation =l poseess all of
the powers, rights and Pespehises spucitied, reffn're(i to
o provitled for in these Articles of Association, and
alsn all of the powers whicl by soid Act ahove entithed,
wpproved Jussary 28, 1, vorporations furnzed vtider
wtuid paepmnnt fo the said Al ave untithud to huve, possess
and vijoy, s fully ax 00 al of te provisions of the snid
Aut in i Debadd were erein set Torth at Inege, el
alse i the pawers, vights, privileges aml franchisen ol
railroad eurporations seganized muder the faws of the
State of Utal or mder the faws ol other Statos or Ter-
vitories ar 6 the Tnitod Rtates, as hopebnftey providsd,

ANTICLE 4 T moosnt of e eapital stoek of the
suiel uﬂrpm‘uli:m Shadl te pne fancdredk aund ﬂiil\t\- A
withiun dellaes ($120E0HT which shall be divided
it and repeerentud by ane million three hiidred winl
sisty thepsaysd { L3EBGO0) shites of the pmr vabwe of
ot humlred dobl ceten enele aml eacl of whivh
shapres shull b enfithnl fo 0w vele ot way wevting of
slocklollers,

OF euch eapital <toek, eeven doncdeed and ity
thomsarad LT Sharos ol oiae Bisdead dollaes pF10H
il my b deetied e prefeeeed stk sl Sin lvindred

amd tey, thouand
dellars {$: 9 anely -

Sueh prilurreg oh
abd priority over the
to dividends in cock
not exceeding four )
of net proflts, as «i
Direetors.  Sueh div
ahd the preferped o
Tuvther share of the
peete e b daws bo o
s netiel,

AW ULE S The
Bt v Lan Hie alt
firroeh, und the i
PPTH e

as Lipeed
{hoir xueeessors nre ¢

Eidward Dickivson, ..
Joseph H. Miltard, ..
Jahn A, Muuroe. ...,
Thomas M, Orr.....
Ooorge 8, Counent. .
te Gromd Younge. ..
Alexander Miliar, ..
drmes 4, Hurvis. .
Ote 4, Kaba. ..., ...
Hermey . Deming. . ..
Alvin W, Kroeh.
Feliv M, Warbuyeg. .
Firhest W, Adeo. ...
Sieone B Sqnlre,
Lnwresice {lveer

SWTHLS 6 The s
Torawal for, wnd i
i hiokl enjos, i
e vailraad, property
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wll persms who may
fdera Jn fhe eorpars:

il aucvesston, -

1 bk e aned be mod,
aperty, o ke ot
it raten of Eonen-
a5 nml property, ikl
©onp ieger rll;l‘l’,\s’
£t anitd enrporntion,

b eantinue in
s Pt date aof
“aitin in the offien of
»of Utaln

¢ sttt possess all of
speeiiicd, referred to
of Assovintion, and
il Avt ahove entilied,
rutions formod undeg
tithl o e, posnest
pravirions uf {he s
1 fertie at Inrge, mui“
e wind Pranchises of
nifer the Jaws of the
I other Sutes e Pop-
finreinndtor previded,

I+ vupiml' Atk uf the
wdrod pmd irtveiy
el shadl he divided
b three Jamdeel ad

nf the par vajpe af
| onmd emele al whiel
[ TS R TSR jeeed imr wl

bawboed aml fifry

minslvosl dolbers 18140y
ek il aix byl

b orandan .

avd ten thousand (610,000} shores of ong Btudeed
dollars ($100) cnqh may be jssued ns conumeon stock.

Such preforred stock shall be entitled in preference

atd prigrity over the commnon stook of Brid. corporation - -

to dividends in each pml evory fizeal year at such yate
ol execoding four per eent, per aunum, peyrble out
of pet profits, ax shall be declured by the Board of
Directors,  Suel dividends nre to e non-cumulative
and the preferred stock s entitled to no othey or
further share of the profits. The directors mav adept
proper bydaws 1o earey fnto offest the provisisna of
this artiels,

ARTICLE 5, 'Phe wbor of divectors to g
and eontrol the nffgivs ol this Corporation shai bo
iven, ml e s cositlonen oF s whn
shall sorve ss divertors Toe the st your and unti
Useir suceessots are chosen nud qualified ave:

Falward Dickinsoun......... .. ... ++Onmba, Nebraska.
Joseph TL Millwed, o ..o Chmnhy, Nebraska,

doha A, Munrae, , creooo ek, Noheaskn.
Fhowas M, Opr...... b, Nebraska,

Cloorge 4. Cannon. ... .. .. . Nalt Leke CiHy, [Nl
P Qrand Young, ,......... ..., Salt Lake City, Utal,

«-Buston, Mpaw,
e Boston, Mass.
New York Uiy, NU YL

Hewey €0 Doeming, ..., ... . Now York Cite, N, Y,
Alvig W, Krveel .o o L. Now York (ity, N, Y,
Folix M, Warburg, w York Ciiy, N, Y.
Krueat R, Adve,,.. ... e Now Yark City, N, Y.
Gearge 1L Symive......o. L New York Citve N YL
Lawrenen threny, . cocNew Yok iy, N, YL

ARTICLE 6. The enid eurperation ix arganized sl
favined for, and Jinll fuve thye wer, tn parchase,
awh, hiold, etijoy, maintdn, operate amlt Fuether extend
e endlrond, property, sighi sl Feaneddsos, or nuy

. L
(R TN
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juerl thereof, belonging to The Union Pa

Company,-a aurporation formed by Artloles of Union

and Consolidation between The Union Preifls Railvond

Company, the Knnsps Pucifle Raillway Company and

- the Donver Pueide Ruilwny aud Pelograpk Coinpnny,
which Avtides of Union aud Uonsolidation bear (yic

" JInnuary 24, 1880, and were filect in the Deparhiseny oy
the Interior of the Unite

d States pf Washbigton, in the
Pistriet of Colwnbin, 08 or nhout dununry 96, 1880,

The suid eorporyting bereby formud sl Live the
power fo aequire, hossess and enjoy the lands il Jal
grauls, or any part thereof, aud nl] ights with respeot
thereto of the suid The Unlon  Pucifio Ruilway Com-
bany or nny o either of i ganti(ent emnpuniey ;
dud the said corporation hereby forped shal have
hower fo construct or aequire by fonue, parchnse, eon-
solidation, awnership of capital wtovk, or otherwise,
branches, oxtensious angd conmecting or auxiliney lines

rifle Railway

T  within ur without this Slate, s e bonrd of directuors
. -Hiay From thwe (o tine deen expediond and aa way he
nuthorized by Jaw.

The terntini of the spid
vorporation herehy formed s utthovized to acquire,
cujoy and oprrake, us pow conistiueted, and the States
v sl eountiod Ghrongh which (he saitl rnitrond puanes
are i follows, (o wit s

I Suid ruilrond exte
west of Ojaden, in th
EHah, otsterly thi

Ogidop tercin, and Wirvugh the Founties of Davia,
Murgns ung Smmmit, i oeid st af Ui, o
the Conntivs of Uintub, Sweetwater, Carlug, AMhnny
and Laramie, iy 1he State of Wysming: sl thivagh

N the County of Neduwivk, i the Stne of Culorads, g
Uwough the conutivs of Kimbill, Chevonng, Fhotye],
Keith, Lincaln, T wron, Butinle, 1iall, Mervivk, Platte,
Colfnx, Dudge, Nuepy Punglar, i the Shute ol
Nelruzha, to Couneil Blaila, by the Comnly o Dattiowyg .

iy, iu te Nyt sF lowny and oy, Uheyetie, iy

riitrowd which the waid

wds Mrom n peint alons five wiles
© County of Weber, jiy 1he Shisle ot
agh rtil vounty

mid wnid ity or

ot aw

Stailies
extentd
Wiy

(T2

W
. {yittH
o ;{;‘ gaid

g of -7

T raiironds ¥
b i

ARrGIny
jalset

R 1 B peed
-0 puns o~ .
‘:n‘s (o
b #
ogether \\I_‘I:mu
jirond o¥ vrl;'m-n\
rumv herehy . v
?;c-d- by v !
1% *

ot

ARTICHE B

e vested

e
h‘.‘::- ’;.m“‘.u\l‘!
Tuc.'\ pwning
s phh the

us o

il
‘ui‘\m\!'
t‘\'lu\u. \!wiud:
fatury n\" ‘
Ty nue
wialw wF !
Pyl
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the County of Taramie, in the State of Wyoming,
southorly through said couniy and the Counties of

~VWeld and Arapabow, in the Btate of Colorade, .to
Danver, in #aid Just-mentioned county and state; and

from said Denver castorly through the Countiea of
Arppahoe, Bibert, Lingoln and Choyonne, in the Stalo
of Colarnda, awd the Countles of Wallaew, Lagan, Goviy
Trogo, Ellix, Rossell, Ellsworth, Sualine, Dickingon,
Qoary, Riley, Pollawatomie, Shnwies, Jefforsen,
Donglas, Tepvenworth and Wyandotie, in the State o
Kuusan, to Kansun City, in the Comnty of Juckson, in
the Stale of Missourds the suid railiomd siove deseribed
boing the raifrend, which by anid Aveliclos of §Injon mul
Cutolidation, duled Fdunwnpry M, THED, Juenme
raitromd mnd propesty of seid The Halon Preifie Rai
way Company,

Together with sueh branches wnd oXtonsions of sald
tailroad or railvouds, or sny purt thereol, an e eomne
pany herehy formad rny frwn Dowe Lo te be asithors
fzad by law to construet, operste, sequite and monii.
tain.

ARTICLE 7. The corperntion herchy formed shall
be vested with atd entithad to exereiee and enjoy all
the powers, righis, privibges and francbises which ot
the time of the aequisttion of the suid rnilrowls by
the corperation heveby formied, or ot the time of {he

aalo thereof, under Juelivind procecdings, or fn the en-.

forcement of mortgnge or sther livis or st private sale,
helonged 16 or were vested in The Union Paciile Bail.
wiy Compnny s in the eorporation or corporativie
Fust owndng the sadd ruitrowds amd properties, s well
us ot the rights, privileges sl feasclises of ralroml
vorpiaridicns vraagized smter the lnws of the Sinte of
1tuh, wehuding e aforesand reeited Ael of e legis
fattre of Ui Mtate of Utab, npproved Jonaary 82,
17wl said worporation shall alsos puisscss in ctich
SNlate or 'l'vrrihn'.\' wd perpertd Tts ntleoida e muy
Branehes or extensions thereal situnte theroin, ali of

the power, richta,
Corpt W {1osm rrmne
Territary 01 of the T

AJTH LE 8. a.
constiuet or nepuire
ownership of enpity
extensipts and coune
State, and for suck
from tine fu thne @
or preferved, vr Dot
wnges for such som o
mied places and denw
L tare oy aleoi
and Lods, or
ot b parehased
Jreve ontoop ekt
the daewtnr: gy g
bonetn op obligutice.,
or suxilime nnex al
earporate powers, it |
contracts,  convovene
acls ms the directos
pedient ot incousisg
the Canstifution and
compuny herchy forg
merge iteelf into anv
ponies in thiz or otle
la faw, It umy ale
Artieles af Arsacintic
Awsorintion, inerensin
agreenhly with lnw, o

of the eorpatativn hiea

ARTICLE 4 The |
ation may from Ly |
not ineensistonl with
or the Coratitution o
Bulil bednws <ty
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date of Wyoming,

1 the ‘Countles of .
# of Colorade, to-

iy and state; and
W the - Countles of
ey In e Binte
e, Lognn, Qove,
Huline, Dickineon,
mwenee,  defferson,
te, in the Kéate of
ity of Jdagkann, in
it nbiove deseritid
telos of - Union aml
4, Detne fhe
Hnion P'aribie Bail-

extensions of sl
lereaf, ps the eome
o thoe be anithor-
negiire and e

arehy forued shnli
whie pind enjoy all
ranehisee whieh at
sl rwilroads by
nt the time of the
e, o in the e
or at yrivate sale,
Union Pueitie Rail
i ur nurpul‘nlinu#
firopertios, as welt
nehises of ratdroad
wit of the Stute of
I Act of the Jegis-.
oved Jannary 23,
W pisssess - in each
Crailredds e any
ale thevein, il

of . ..

fi

the powers, rights, privileges and franchises of railrond
varporetions oygamzed wislor the laws of much Stato or
Torritery ae of the United Siates,

ABTICLE 8. The corporation hereby formed may
cansbrast or sequire by leass, purchase, comsolidation,
ownership of cupdtul stuck, or uiherwise, brawches,
ostenslons aud eonneeling Yines within or without this
Btate, and Tor such purposes, or uny of thom, Yy
“fvom tiine to thee eronte and desne its slock, conunon
or preferrod, or boll, aml exwate hinuls amd wert-
goges for such sum or s, amd ynvable ot snch finics
“and plicesand dvawing such pate of inlerest mx the
dirsctors may dectn proper, asd wuy gse such stock
and bends,cor auy part thereof, in payment of proy
erly to he-purchased by such corporation or the im-
provement or cxteRsion thereof apon such terms as
the directors suny deem expedient, msy wnaruntee e
bonds or obligntions of extunsion, hranch, eomecting
or auxiliney lines of rnitroad, nnd in exereising its
corporate powers, it may sunke such lenses, purchases,
contracts, couveyanees, comelidntions and do  wnoh
aets ag the direclors sy decm nocessary or ex-
pedient not incomsisfent with these Articles or with
the Constitution amd laws of the State of Utah. The
company hereby formed way nla eonselidite with or
werge aclt into muy other ruilway company or ecom-
panies in this ar sther States or Topritories parsuant
fo tnw, Iy alse from time to time nmend {lioxe
Artieles of Assovintion by filing amended Articlen of
Assacintion, increasing {he capitul stock, or otherwise,
agreeabdy with law, enlarging or ehangitng the powors
af the corporation hereby Formed,

ARTICLE 8. The Board of Directors of enid sorpor-
ation may from e to line ndopt uid clumge byv-laws
not inconsistent with the provisionn of hese Articlen '
or the Constitution mnl laws of the State of Utah,
Sail hedaws shall provide for annned eleet jous of

disectors by the
the “irectorn of
cap tee glughion

o 6L °1 be pros
or othor corpord’
or places in the

kerihe,

ARTIOLY 10
wally Hinbie for t

"his earparal
uble for the ¢
"wion Pacir 1
Av gowtnny wik

o1 fipnehives §

I
iy Ny
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f railrond

s Btala or directors by the stocklolders and for the election by

the dircetora of o Prosident and Vice-President and
] for the clection or appointment of wuch other officers w
died e = g8 sholl b6 preseribed n ench bylaws, Shareholders’
blidgtion, -. or other corporate meotings may he held at anch plase ) .
branalivs, or places In the Tnited Hiates ps the bylaws may pre- Gyazg or NEW YoRk,

wil thiz
Ny gy

{ New Yo

sgribe,

gty nnd County @

Coen ARTICLYE 10, Stoskholdavk shall not he individ- by, this twonty-thivd :lu)
tﬁ njmrt. nally linbla for the debitn of the corporation, ey mudgrsigned \lut;l“i)c l‘
o s . sigued
;;T;:: . Thin corporation dovs tot masume mul‘ si{al[ not be yx(gfurd\})l;\}ii’&‘i’"wm AL
i stoek lisble for the dubts, ohligations or linbilities of the A w. et and T
I projs Union Pagific Ruilway Gumps'my or uf any corporation \A‘“E?'%‘ .\'“ o we 1o he
he: iny. or colpany whose powers, rights, privileges, railroads gt ,\m.: E Ty L
A and franchises it shnil pyrehasn o nequire, woo -‘Ntt' “nd iney Be
#e the In TEsristony WHEREGF, wo have hereunto subsoribed *‘f‘,‘;]f:i"‘h T opoimg A°
iecting our names this 23rd day of June, 1847, Rl pd prrposes ‘,'-!'r‘“-;'
ifl;lis({:" Epwanp [‘.ilcummx s wituend :\-E’lle_h:;;‘--m;a
ﬁuch, Orro Ho Kaux and gefﬁx\-s\ iy
roex- I € Demmxg writi,
with Avvy W Keeom ]
The Ferix M Wassuro [l
th. op g R ﬁpa;
; ED, 1. =Quine 3 . - Maz
e::':;ll:l ’ EawneNcy Gragr ""GN“;E”A;‘, :E 5:“ by
hoae Avkyaxosn Miniag, . Connly
3 of Jases (1 Hannis, ol path day af
s dersiEned, # "umr'\!- :::
o : ke ¢ Miltar s : o
Lnows tu me 10 ‘Ti o
festiibed in sl ‘:\k‘m
pior- mvnl,{ulh‘_‘h"" u ‘;m
s fhe [Cpemainge wrile t|.|1
Tos TN Pl MW
o tné Fitiwss “"‘“'."'f“!‘
of aml lfivest ¥ affieln
“-V'\ﬂulh
N srtind
i eerithay
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dsction
filopt ang
3 officors
'Eka;’dﬁml
20k plage
Indtvig.
ROt ha
of the
ratioy
Leonely
Yriling

T

H

. - . ;
Brarg or New Yorg, _ }sa.:

ity und Comnty of New York, ;
e this twenty-third day of Juny, 1897, bofore me, -

the anderslgnud nelary publia, personally nppeared
Buwanl Dickbison, Otto M, Kahn, Honry ¢, Deming,
Alvin W, Kreeh, Folix M, Warlury, Brnest N, Adve,
Uanrge 11, Hquire and Lawrence Groer le me kuewn
umt krown 10 me to ba Idontien] porsonn namd
ul deseribid I und who Abueriled the Yoreyoing
instrament, and they ucknowledged to me that they
signed 1he foregolug Articles of Asgociation for the
uses and purposes thorein mentioned,

In wilnoss whereof, I bave hereunto set my hand
and affixed my officin] sent ihe dny and year Inst abuye
writbon,

Geo V, Trnxeg

[aRar) Notary Publie

‘ N.Y. (o, No. 44

CoMMoNWEALTH O Massachunrry, .
County of Suffulk, }"B"

Un this 24h doy of June, 1897, hefore e, the up.
dersigned, n nolary Lublie, porsonaly appeared Alex.
mider Mitlar wud Jwmes A, Harvin, (6 me known nnd
kuown to mie 10 b e jdenthmt [ersoee nesed  and
deserilnd {1 knd who subweribed the foregoing instru-
il amd they pcknowlodged te me that they vigmed
the fovegoiug articks of ussoeintion fur the wwes and
prepses thevein mentiomed). .

In wifess wherenf | hyve herpnndo set my hand
atid allixesl iy officiad sen] the day aml year Inst nlwsve
writhe, : :

Jons Wl Avengrox
faban ] ) Natury Pihbie

Fitedd sndd eovtifionts jauignl Sudy 1, 1807,

40T Havistaxn,
e Seerebiry of Rt

AR o - o

H.".
Mg Ay

AMExps 1y

Ubil(m' PALJ

Stany , Ir
(‘uunf'\- uf' x,:iirljf,j:#

!fuu 3

S RN

a v by
Raitrgyg .'mn;mm‘u
b LIS o dyyy
o e e
b .’Ju. PHrbon 4 i
P of g
‘l&ﬁum.-flnu by sy ¢
ez Rirjg .‘\.l
i 1;;.’!‘11\'.'113

™ 0
tuslin
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(Firsl Azondient, filed Janary 10, 1830.)

AMENDBMENT TO ARTICLES OF ASSOULATION
ar
UNION PACIFIC RAILROAD COMPANY,

" Srare ot Drait, } i
Consity of Salt Loke, WR. 3

Kunow ull men by ihese presents, thai 1'nion Paville
Haitrond Compaiey, & eorporution organized snd oxist-
i under the faws of the Stute of [Hab, doen hercby,
Fur the purpose of inereasing ity comstnon capital stock
by the amount of $27460,300, muemd ite Articks of
Aasoiiution by aubsiituting ns Article 4 (herenf, and
in the place of snid Article ns oviginafly asd leretotore
exinting, the following

SAMTICLE 4. Mhe aumonut of the capltal stock of 1he
said corporation shulf be One bundred and sisty-llee
widlion four lmndred and sisty themaml one hnmdred
dollare ($3103400,100), which shall be shivided into nil

represented by One willion six hnaslyvod and thirty-fonr

thonsand wix hundred wnd one {(LG3,601) shares of
e por eploe of One Jiimdred dotlers ($100) eneh,
enclt of which shinres shall bo entifled (0 one vite al
nny nieeting of stockhoklers.

Of sueh cnpital stock Soven hindred and Gty thon.
wundd (750,000} shares of O humdreed dolloes (R100)
each wy he Jesued nx o preferred  stock, amd Kight
Bandredt sad eighty-four thomeand six  hundred i
ope (8846013 shinres of One handeed dollars ($100) eueh
may be iskned as eonmmon xinek,

Stiels preferved stock <hall he entitled in proforees
aud priority over the connoen stoek of sl carpnrndion,
te divideuds in each and vvery fisond venr gt sneh rte
nat exeesling foar por conl. ey nmae, paynhle ot
af net profite, as shall b declared by the Board of
Directurs. Hoeli dividends are (o b pon-eninitbalive,
amb the preforred stock Bs oontithed 1o no other o
fnrther =fnre of the profits, Fhe divestors may adopt

g

Proper by-dnws 4 carpy o
hin Ariicle

Dated Jauuary 10th, 1899,

H
Presith
|SEAL]

Seoret

Addest:

o Mitag,

ey ¢ Unioa I
T ad o,
dwowrwo: Filed in M. ¢

Eaunty, Utah, Jun, to, 1800,

Davin C, D1
By 1

Rrate vr U,
County of Sall Lake, §7

I, Davip €. Besnag, CUonnt;
County of Sult Lake, in the 5
werlify that the formgeinge i
eopy of the original wmendm
Assovintion of Union Pacifi
appears of vecord inomy offiee.

Ix wirNess whkssor, 1 iy
aml afixed my ofieiid ol thi
A D, pRn

Davip 0
By
[RIATR] | N

Filed stual eortifivate janipad 3
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proper by-laws to aarey into effost the provisions of
this Article,*t ) : .
- Buted-Junuary 10th, 1899,

Honace 4. Ba'}n',
Presidont of Union Peific

{Riar] Hailroad Company,
] Arns, M,
Searotory of Union Paelile
Aot Hadlroad Compnny,

Aves, Minean,
Secreimry of Hulon Panifis
Railroad {'oinpumy.

Esvamsen:  Filed in The Clerk™ tWliee, Hatt Lake
Comnty, Utaly, Jan, 10, 1809,

Davan €, Dussaw, County Clerk,
By BE. 4. Resnasz., Deputy,

SraTe or Uran,
Caunty of Sall Loke, [

L, Davie U, Dexpan, County Clerk i and For ihoe
Counly of Salt Lake, in the State of Utah, do herehy
eertify that the foregoing in o fall, frue nnd (-u'rm.:l
copy .0f the original wmendmers to the Articlos of
Association of Tinjon Pacific Ruilron] Com
appears of yeeord in my offi,

Ix wernews wieikor, | have hore

uned aftixed my offivig] xey
A B o1Eon

Py, A

uhto st oy huned
th this tentl day of Janunry,

Havin 0, Duesase, Cowste Clerk,
. By

[Sran] Ko 6 Hespsne, Depty Ulerk.
Filed nl certifbente inned Jun, 10, 1594,

LT Hastatosn,
Seereiney of State,

4
Seennd Amelia Ll

AAUINDMENT T ALTI LS

ok
PXION PACTEIC R il

tipach o Uren, }“_;
County of Hnlt Lake,

Fopow all guen by those pre
Ruitrond Company, 8 corperd
fugr mader the Jawx ol e hh:
for the purpose of ||u'_l'vnhiug’.
by (he ot of M,.Jaflu,ix\\_l
wirok by e manunt utl $4_.l|
of ssstee e 1 st
RIS AT AR
exis b i SHawoud

S AHPICL . . Mhe umu".:'
st e ytion shall beota
milon one bt il o
homdred dobbars (HIUG 1TSS
tnto and reproseatesd Dy 4
nul pity-one Thnu.‘:mx.-l sevel
(1,061,787) Sdipes of the
dulines (4100) ench, atd em
enlitiod to one yvsles sl oyl

Of such enpital =tk Hlu-
of Ume haedhred du”m'rj 1$]
preferred stoek, nud nine 1
snd seveR biembred il ‘,'_“,
Wi s humdied dofinrs OF
cotpman stock. .

e }n‘v\'v\’l‘t‘d ek sl
awed priority uvyt the el
o divhlawls 0 n-m-_h sl

st PR HTTITIR LT UL L
: bl
O \.th‘!u\
sk

i 1
ud ul et pratits,
Pirerters, Sue
el the prefeased
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{Serond Naetdient, e} Oofalier 8§80

AMENDMENT TO ARTICLES OF ANSOCIATION
frF
UNION PACIFH RAILROMND COMPANY,

Rerare op Uean, } -
County of Snlt Lake, §*°

Knaw all men by these presents, that Uwion Pacille
Railrond Company, o corpomtion vrganized nnd exis-
ing uneder the lnws of the Stefe of Utih, does Joroby,
for the porpese of inereiitg s preferred enpitnd sk
by e wisonst of 20800000, wad 18 conmmg eapiinl
alaek by B amout of $TTI8600, swend a0 A ptiedo
of Associntion Iy substitnting as Avticle 4 theveaf, and
in the plsey of said Article ax asended and lwretolore
exisiing, the Tollowing:

3

SARTICLE 4. Ml mnounl of the eapitnd <tovk of the
wuid corporation shall be One hundred and ninetysix
willion one hundrad and seventveeight honsand seven
tandred dollars ($I96,1T5700), which skall be divided
ime aud represented by One millios nive bandred
wid sixky-ore thomsand seven hinelred and cigdityeseven
CRUGHTATY shares of the par vilue of Due hundrad
doltars (8100 cack, wnd ouch of whicls siroes shull he
enditld o one vole ab gay meeting of stockbohlers,

Of suele eapital stoek, G anlllion CLAERA0DY shaves
af Oue Dundred dotlars GBED) each way e fssned as
prefereed stock, and nive Jomdeed and sistyane thog.
sttt weven Dndesd and ebghtyosovan (O51T87) shares
of One hnmdred dollars {F100) waweh suny fio sswed ps
coitnon xfock,

Suels preferrod stoek Slindl be sutitlad in preferempes
ek priority over the comen s1ock of =akd corporation
e dividends fnoenedt and every fisen] venr st siieh

ritis st 0‘\'['(‘_1‘!”“',.’ Ty per eenbs per ashn, 1ul‘\'u|}h-

aut of net prefits, as shalt be deelseed by othe Boaed of

Diggetors, Sael dividends are e b noseemsdative,
uned the 1)rl-f¢'i'|'|-l| stoek ie entitled teope otler o

12

frrther whare of the ]ll'ul'ﬂls-'.
proper hy-laws to erery sl
this Artiete”!

gled Dofober Sh, IR,

Altest:
Arex, Mitan, )
Neperetary of Tuion
Railrow] Cuingn

Bxporsgn:  Noo QKL
eifie Ruilrewd Cempany,
salt Lake Uennty, Utah, &
nak, Connty Cleek, Liy REEN]

Srare oF o, 1 .
Connty of Salt bake 17

§, Bavip (0 Desaw o
Conrity of Sali Lake, ;I‘! §]
eeptify that the Teeezoitg
poapy of e gl e
wocbittion o e Paion I*:
tifend Uhetisdwr 0L BNIRL e
nffine.

o wiexess wakbalnt, |
sl aflined s ellieind e
AU R 1N

1y
15
RN

it
¥l

ST o ST
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favther share of the profits, The direclors way nddopt

proper hydaws to earry into effoet the previsions of

fhis Articje,™ ]

Bated Outoher i, s, .
Honsew ¢, Hewr,

Uresldest of Uiion Pacifie

{ NEAr] Railroad Compuny,

Ai Mirsan,

Soerotury of Union Pueifi-
Railraud Congpany,

AMtest s
Arex, Moaan, )
Seereisey of Viion Pucifio
Railrand Cosipuny,

Fisvonsgt: Neo S0, Amewhoot to Tnion 1Pu-
cifie Maifrond Compuny,  Filed 7y the Clerk's Offiee
Hadl Lk County, Btak, (et 9, 100 Dy [ARNTTES
sar, County Chak, By Avsear ). Seawe, Deputy,

Reare o {rar, "
Connty wf Saft Lake, (**

I, v 0 Besaag, Conuly Cleck i aid for (e
Pownuty of Balt Lake, in the Stute of Utah, do Bopohy
corlify that the foremoiie s gy full, drwe el earre
vopy of o oniginal wmemlient b the witjeles uf as-
soetntion of the Py Paeitiec Bnibom Catnprany, ns
filedd Abetodaer 5, inme, ya fppears of recond iy
oflig, -

Ex weexnss wonior, 1 have lremsto -t oy L
sl sl iy allivind enl, s o dy ol thetotese,
A Dy

Bavie O Diesg g, ol Chork,
. Hy

A . A J My [ERTTIEE U
e wmd el bt foonid G, HARL VN
d0 T A aaann,
Weepiary o S
. [ RN

TH

tia dfl'i.h‘“m
Fate

Clhiry At oy
f‘z‘.ﬂvi.\‘.,‘.lh‘“" T
NN Pacrme
Nrarg R £ )
('unuiy a .‘\'lt”mflz;fi }’
Ao,
R "Ruoy nh
o g Hiey fy.
;f':':dmu’d Conipyyyy t:; ihf:
Whirfae go 0y 0rdl i
ok L ’l. HWR A 1,
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.~.q“;muiim-
LT I
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v ey s
el

its R T

M rigy, . i
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(Third Anwnihent, tiled March 2, 1901}

AMENIMENT TO ARTICLES OF ASSOCIATION
oy
URION PACTING RAIERGAD COMPANY,

Srars of Uyan, }nu .
County of Safl Lake, {7

S Rnow all men by those preoseste, that Union Pacile
Railrond Company, & eorpoeation erganized aud oxist-
g wuder the laws of the Stute 88dTh, does horely,
for the ‘purpose of “inevensing i common  eapitpd
stoek by the amonnt of one hudred willion sdollars
(FHOD000000), wnend ity Artides of  Associntion %)
uibstitulitng s Avnete 4 theveof, awl i the ploee of
watisl aeticle aw ovitinsly mud herctofore oxisting, the
following:

HARTICLE 4, The ot o the capital stock of e
gl corporation shall be two hundeed and ninetysis
million one mndred and severty-eight ihomsand seven
huwdred dollars (206,178, 700), which shell be lividel
o nud sopresested by twn million nine huwdeed aud
ristyoone thotad seven bwwleed ol clghtyaeyen
SIGLEST) whiror oF the g value of ene higidieed
dollues (F100) enel, and vaeh of which slaes shed) D
vitithad 0 ene vide nt oy meeting of slaekhobboes,
OF such eapital stock, One mitlion (L000,000) shures
af one undred dolars (8400 cach nuy e issued ps
proferved stock, amml ome millior sine Bweleod sl
sixty-one  thowssnd coven bundeed  aml ciadtveseven
(EAGLYRT) shaves of o bandeed dollaes (7000 enoh
nay b bssued s esmnen stoek,

“Ruel prefevred =toek chait be valithel i preforenes
wad gprkerity over the cotmon stock of suiil v(ki']-m‘alﬁllll
to divibemds bnoeneh el every Bl pee nt sueh
ratfes ot evceedimr font por selde or anm, pryable
oul of get profits, ns shall b deelnred by tie Boand of
Bircetnes, Sueb dividemds are ta b non eimutudive,
revil stk B eptitlod 1aonn otber or Furthier

fi

shaire uf the prolits, ;1wv|li|"uﬂ
bydaws to ey T wlfoet
Arnole!”

Unted Mureh 2, 1901

ten
Presiden
Neal.
3 ! AY]
Sivreing
Allent:
AR HA RIS

sopretary of Laen 1
Huibrend Cottely

Vo oo Vo L.
Canply of S itk ‘
i, Jew Jastis, Count ¢ i_‘h-:i'
of Bt Lake, Slate Néih,{
faregoiug in v (i, trne any
ment to Avticles ol Associuti
rapd Compuny, i appilts ol
Ix wiTKEss WHELEOS, [ hay
and aflixed iy oflisdad rend
1901,
{Reand Jan
Reviesie Siamped

sevrs o Vs b
Connty of sadt fades

1, Juanx Janes, Ueanty th
of maft Lake, Stute ol Ui
thie Vajon Daeilie Hailromd
my office .»\m‘vmh\an-n: l:'n"
coptiped by Chapter 1ot -
;1;3:;::‘11‘:“' thapler XXV

by wiinaes witkkEof 1
aid adlined my offieiad anit
140, \

PRt e

R I A UL .

Fidead mand eortifiente e
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sinre of e prefits, The diveeters wany adopt preper
bydaws to carry inte effeet the provisiess of this
Article,
Dated- Mareh Zhd, 101
. {fupack (. Burr, .
Pregident o Unidn Pacifie
Hnitrond Company.

{Sear,]
Sues, Mirian,
Seeretary of Uiion Parifie
MMivwt: Haitromd Company,

Anix Minan,
Seerefury of Union Pacitie
Ruilromd {'ompuny,

Seare ar Prsn, ¥ -
County of Salt TLake, £

I Fany Jases, County Clevk in and Tov the Comuty
of Bult Lake, State of tah, da hevehy eertify ihat the
faregning v a Foll, troe and soriect wopy of Amenid-
ment fo Articles of Associttion of Union Pacifie Rails
vl Company, aa appesrs of reropd inomy ofliee,

Ix wiesess wngster, 1 have hereanto set sy hl
andd aflixed wy offivind seal this Zird doy of March,

[HIOR
[Sear.} Jdonx Jawes Connty ok,

” fHevenue Stamyg}

Srare or e, .
Cannty of Salt Lake, |5
1, dows Fanes, Consty Clerk inoand Tor the Connty
of Sudt Lake, State of Utnh, o Jwreeby cortify (hat
the {nion Dacifie Radlrond Company has dnle filel in
iy office Amendient to Avtlehes of  Assouiation as
repttirinl ll_\' “]lup!(‘l' 1ol Pitke 11, Revired Stdntes of
Utahy nnd Chapster VI of e Lasws of Utah, 1919,
Ix weexiss wpsnsor, [ obave Serowuto set iy hand
il aflixed my official send this b day of Maveh,
Hnt, .
fRear.) Jonx Famps Coninty Clork,
I Hewente Ntiasag.j
Fibid piud certificate fssel Mar, 21, fin|,
JT Hasiaax,
Bevpdury ol Xpte,

F6urth A lan

AME,

URION PACIF] CR

S7a78 or Hran,
County of Salt Lake, }”"“

“Raow all me by theso
Ratlrowd oty 5 eorpu
MBIl G fows of the
'for e rpode of [
WOty e g hie
{8l asnnon . -,m-s!:fl i:';-;m\
sbstlintinge oo Arliels . o
suid Ariele ax o agenie! w
folkowing i

YArticls 4. The wsumnt
""".“1. corporation shabl i T
willion one hundved gud s
!IUiliIl't‘d dalinrs {FHIG TR 70
W0 wd represented by T
u.lui‘ BXLY-0Be thoussd sevey
(1,881, 7A7) shures of (e I
{Iu!!m‘n (RHO} wneh, and ol
entitled to onpe vy, at nny
()Af suell cupital stk ooy
oF A he o value of ap hatind e
be jasued ns prefersed stuek,

deed dnd sixtyoong thensau] »

BOVeN (LOGTINTY chiypos af e
uzt)lhu':& FH) oned tay ho

Nuch preforial gpock shall |
n.mt POty vaey the [XTINHTN
Hon tu dividemds in cierh el

rbe o oxieeding - Fuug ey
payahle aut of g et proits
the Boppd o Birevtops, Hi::

UPRRIG-000162



prepey
af  this

fle

MHBINY.

Hin
HiUHINY.

v County
that the
Atiend-
ille Rail-
i

iy bl

bR ITTTU TR

Clork,

o itinly
by il
¢ il im
fthi a8
afwtes af
fah, BT
v hawl
W Ml

ok,

lVL\l’l.
Mt

17
{Fouril Avuwaboent, filod May 6, 1403)

AMENDMENT TO ARTICLES OF
INCORPORATION

or

" UNION PACIFIC RAILROAD COMPANY.

Bratz or Utan, } .
Cuunty of Salt Lake, {5

YKuow all men by these presents, that Union Pucifle
Bailroad Company, a corporation organized snd oxist-
ing under the laws of the State of Utal, docs heveby
fur the purpese of Encrensing its preferced stock
by the mmwunt of Oue huwdred  million  dolaes
CRIBOL00400.) woend s Articker of Livwl pursiion by
sebatituting ws Artice 4 theveof and in the pluce of
said Artiele na amended mid heretofare existing the
fatlowing :— : ’

‘Articlo 4. The amount of fhe capital stock of the
sattd evrporation shalt be Three hundred and vt y-six
mithon vne hundred and seventy-vight thousaud seven
hundred dolluvs ($306,178,700) which shall be ivided
into and represented by Three willion nine hundved
and sixty-une thoussinl suven husdved aisd cighty.soven
(39GL,T8T) shives of the pue valae of Une hundred
dollavs ($100} cacl, s gach off whieh shares shnll be
ontithod to one vole at sny wweting of stoskhoklers,
Of sueh enpital stock Twe willion 200} ghares
of the pue value of one hundred dollars ($100) vach mny
he issued ns preferred stock, and one million nine hng
dred and sixty-one ol seven handred aa cigliy-
seven (LUGLINT) shurves of the pur vidue of one hindred
dollars {100} cack mny be isdned s cunon stock,
Rueh preferred stock sball be entitlal in proference
atd priecity over the cutmon stick of said +orpOTH.
tion tu dividends i cuel and every Haenl voar ut xuch
yute nnt oseceding Tour per cent (450 per anmun,
payuble ont of (e net protits, ns sholl e declaeed hy
ther Hourd of [Hrectors, CBuek alividends nre to e

non<¢untlatsve ang tho
no other or furthor shov
may adopl proper byl
visions of this Artiele,?

Dadud the 1ifth day
five,

Atest
Anex Man
Hearotury of 11y
{Conennarl Maan)

No, 2083 * Amendmey
road Congrgny ™ Piled
Connly, Utaly, May 9, {5

Ao

NraTe oy Uiats,
Catnty of Sait Take, "

| N I S T W,
Cotnty of Salt Lake, i
eerlify that il foregols
copy ol the orighuld aae
carporation of the [y
s s of reeond oo

I Wrestss Waksi,
ind aflixed iy ofiein) e
[KILN]

{MBan do

Filead sind vevtinivite jas
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non-capulative mud the preferred etock is oatitled o

*  no other or furthor eharg of the profita. The Directors
’ wny adopt proper by-laws ta carry into affeet the pro-
visions af this Arlicle.'

Dated the Fifth duy of Muy, Nincteon hundred and
flve,

B I Hasmaman
President of Union Paeifie
Ruilrond Conipuny,

As Mirran
Attest: ~ Becretury of Union Pacific
. Avex Minar ‘ Railrond Company.
Seeretury of Unlon Pacifie
{CorsraTE NEAL) Ruilvoad Compuuy.

No. #0890 “Amendment 1o the Euion Preifie Hnil-
roned Compuny”™ Filed in the Olerk®s (Hice, Salt Take
Comnty, Utal, May &4, 1905,

Jo U Bevwger, Ji, County Clerk,

Syare or Urany” )
County of Salt Lake, ™

ILoJJ U Breonear, Ju, County Clerk in amd for the
Comnty of Belt Lake, in the State of Hink, do Lerehy
eertify that the foregoimg is o fol, true aml coreect
copy of the originl amexpsmexs 1o the Artivies of In.
vorpuration of the *Uxiox Pavtere Baksoan Comprasy,”
e upprars of recaed nomy oflive,

e Wiesers Wigmwr, | have dwerernte set iy hanald

aind affised sy oflicksl senl, this 9th duy of Moy 31,
[Hi

jReAtL] JOEL Eimiar da Connty Clerk,

i“aeed atnd rertifienie pod thts b iy ol Mpw, FHih

R, Pisaey,
Nusgetary of Rinfe,

43

(Wifth Anenduent, flod Juat

AMENTAIRNT T Al VulN Ok
- ¥
UNION PACIFIC RAILROAD

wrare oF Ural, L.
County of Salt Take, |

Konnw ana Muw 57 THERE I“It't:.-.'»h:lz.‘
Railvoad Compaityy nrcn‘mul :n{n »
o pngers 1he s o }.w stale
fu'; ihe parpust of sered o

woele by v nmonnt oF OBe o
9;':&)0“’0!)- Vo U8 Arhlvhns :.‘
Emhx’iiiul'u;;; ar A - 1 theren

said Article ns aneinded
fu!m\‘-"m[.t! . .

G ARPICLE 4. The gotai (-)!1\3:
guid eerporntion ahindl he fmu ) :L
mitlion one hundred ‘."“.‘ r:”\"t) s
fundred dollave (f,‘.'i!gh!.]l‘.( Hf: ‘nﬁ-' “,m“
i yapregented 03 :
::L‘:vu::i‘e t‘hnummd snwl} )I.\‘I'l.ll‘-‘l':

(4001 TET) slures of the 1.,1. -

dullnrs {($100) - ench, nnel 'exu -lvl"nu
onditled fu ot vole nt Ry e '.".
O wueh enpital .slmek. ﬁm‘ “l”du:

of i que value ol ol hnmllcm m‘.

e dustvetd 0y pn‘furrl-ll sl |' l:l,“..

dyetl pud sixty-om ot l:-‘u -

woyen CLIGLTRD) "hm""i."‘ the t:‘

dolters (RI00) o Yy b 15
toek shalt b
gl oo
oty aed ev

-

ey

ard hore

sach ;-ln-l'un'm% -
aad ity over,
yiom, o dividends el 280
pot exeeeding fune gt
pod rhle el of Ih‘u el 1-|‘n11:=.-..|1
e Boanl af Birecturs v..rs:.(”
et wanmitinbive, winl The

vale,
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(Fifth Asendisent, Bled June 24, 1967.)
AMENDMENT TG ARTICLES OF ASSOCIATION

o
* . UNION PACIFIC RAILROAD COMPANY,

Srate or Oran, .
Couniy of Sadt Lake, %%

Kwow ant, Mey ay rusgss pasegste, thal Union Preifie
Railrasd Company, » corporntion erganized and exisl-

“ing under the Inwd of the Sinte of Utal, does hereby,

for the purpose of imerensing = common capital
stook by the ameunmt of one humdred million dollars
{$100.500,0003, amend it Articles of [neorporation hy
substitualing as Artigle 4 thereof, and in the plece of
mitid Article ar nmended and heretofore exinting, the
following :

“YARTICELE 4, The amount of thie cupilal stock of the
said eorporation <lmil be four hundeed wind ninety-six
mwillion one bngdred und soveaty-oiglt thowsand seven
Iundred dollazs ($496,178700.), which shail be divided
into and represented By four miblion nine handred and
sixty-one thousnnd weven lumdred and  eighty-soven
(AU61,787) shares of the yur value of one handred
dollurs ($100) ench, nnd earvh of which shaves shall be
vnfitled to one vole nt any meeting of stockhiolders.

Of wueh enpitul stock, two million (U LHELREY whnves
of the par vidue of ope hundre] dollark ($190) each may
he insned e preforred stork, and two million vine hun-
dred and sixty-one thowsmud seven Bundred and eighiy.
sevey (20, FHTY shares of the par valne of eoe huisdred
dollars (F100Y vaeh ay b issued as s stock,
CoNueh preferped dock Sdall be entitlod, in preferenee

- aasl priorily over the conman stiek of sipid corpera-

tiow, o divideusds i caeh and every Gisen) venr, at sueh
rate, nol execeding Tour per cond (5 per wimnm,
payabde ot of e pet porofits, ne shll e deelneed by
i Buwndl of Dicectoes. Nuch dividepde nee te be
wiermntative, amd the prefervad stk in ontithal to

14

ne adics nv fuslles ~fare -
may adopt proper by-laws o
visions of this srticle.”

Duted the Aftecnih dday ¢
naul meven.

Pre

[ Seat.|

.

Attust

voue Mugan,
Hegrelary o {inivg,
RKatbrond

Brare or Uray, }%
County of Salt Lnke.

I, J. L Besaeas, Jn, Co
County of Halt Lake, in the
euptify that the foregoimg i
copy of the original A
Lscorporation of te Uiy
ne made on the 15th day of
redotil fie my offiee,

Is werness watiesr, 1 I
i aflived oy offeind s
R LA HET

St

Fibed nand ve Gihenle i
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2@ other or further shnra of the profits, The dircoters
any odopl proper by-laws to earry into offect the pro-
visinna nf this article."

Dated the fifteenth day of Juue, nineteen bundred
aarld soven,
Ko AL Hasmman,
Prosident of nion Paclfle
{Sear] Radlroad Compnny,

Avgx Mivuag,
Neeretury of Union Paeifie
Rnilrond Company,
Altost:

Augs Miaan,
Meeretary of Union Pagifie
Raitrond Company,

Ntare or Uran, "
County of Salt Loke,

L 4. U. Eieweos, du, County Clerk in wnd for the
Comy of Salt Lake, in the State of titah, do herehy
certify that the foreguige is full, {rue and eorreet
copy of the ariginnl Amewbaent fo the Artioles of
Inesrperation of the Usies Pacrre Rawnoan Costpaxy
s made on the 1 day of June, 107, as uppenrs of
record in my affiee,

In wirsess watkneor, [ have hervunto we wy Jnmd
utd afical oy official wenl, this 2410, duy e June
AL DB,

JLIE A DR TR '
{NEyL} Cotaty Cleek,

il send evrtitiontn Pestive] 1him 24l day al Je, 17,

S Ty,
Seeretary of Sinte,

(NPl Anwaic

AMENDMENT o 4

UNIOK PACIFI(

Hrate or Urap
County of Sal Luke ll"'

e Al MEea gy
: Rarcroan ¢ an
ting wnder te,
Beculy, o e P ot ¢
(LT O S R T L
rottion by mubsuieging
ciee of wakd prio
the Foblowlug:

SARTICLE 2 Nakd
existenee for the periad
dnte of the filing of thes
oflier uf the Becrelary of

Dated 1he 81 duy of 8

{NrRaL)

RYIIOYR
B Noarae
Revretary of '
Ruilray
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{Sisth Anendment, iled May 9, 1945.)

AMENDMENT TO ARTICLES OF ASSUCIATION
uy

UNION PACIFIC BAILROAD COMPANY

Hrare oy Uran }» )
County of Salt Tahu B

Krow arrn. Mex By 7ursk esesents that Useon
Pacirrc Ramrose Comeany, a corporatien orpanized
and oxistinr umder the laws of the State »f Tzl does
hereby, for the purpese of extending its eorporaie oxist-
enee Tor fitly years to 1997, amend its Artieles of faeow-
peration by subsfituting as Article 2 thercof, and in
plaee of suid Article as erlginally and herctofore oxisting,
the following:

CSARTHLE 2, Sabd corporation shail conthe in
existenve for the period of one hundred yenrs from the
date of Hee Dlisg of tiese articles of nssociation fn the
office of the Socretary of State of U State of Utall

Bhattesd the 8th day of Mey, B4

W, M. devekne
Freonidont of Union Pueifle
[ eanl Railromd Compuuy

(DR o
Secretary of Uriow Pacifie
Huilrowd Compnny

RYINS

(DA TR T} )
Hecrotary of Union Pacille
ftuilrond Compeny

Iy ety N EBER L., S
Couaty Corporation Cerlidcal
of Incorporution of Usion

Filed in the Clork's office, Sa
£, 1945 Alvin Ruddinglon, €
Honer, Deputy Clerk

Mreare oF iran }
Connty of Salt Lake { ™

LA Bvin Bcldington, © o
St fwes el Bxadilicio ¢ e
ShidJue u | Distried in
State of Pal, s heveby o
fulfy teae <l curreel cupy oi
Aumcabient Avbioles w1
Pavitle Iaileond Conspuny Ne
i my oflive,

ihe

I wresess wikseor, 1 u
and alixed iy offiein] xeal, o
14940,

Any
Ry
[LIRER| [N

Bred amd eortihente baned
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County Corporation Certificate of Amendment to Articlos
of Incorporation of Union Paecifie Railroad Qompasy
Wied in the Clerk’s office, Salt Lake County, Utsh May
%, HHS Alvin Keddingion, Comnty Clerk, by Beity 1.
Honer, Deputy Clerk

Weare ap Uran
County of $ult Lake |

I, Alvin Keddington, Clevk it auil for the Clounty of
Salt Lako nad 1x-Offieio Clevk of the Distaiet Court of
the Tlird dudicin! Dintvict in sned Tor Hadt Lake Connty,
Stute of Utah, do heveby certity that the foregoing is &
fally trie and covreet copy of the eriginel Certificate of
Amendment Articlen of Iieorpuratiol of the Unien
Pucifie Raitrond Compang No. 2080 aa appones of rocord
Jnomy office, . i +

1

U owrrspss worsser, § lave heremita sot my hand
wnd aflixed wy ollivint seal, this 8t day of May A, D,
TG,

Ay Knoemeoros, Clerk
By

I8Ea) Brrey 1o Boxew, Depaty Clerk

[PHed nad eovtifiente jssuod this day of May, 1'N5,

F. K. Maxsox,
Beepetaey of Nlate.

Bxvouses Nusser No. 2000 Sraere op Urait Sall Lale

Srarr o [,
tilee of Recretpey af Sen

I

Srate oF 1ur 81au: o
that the feregeing are |
of the originnd Avticles of
Rutlroml Qempna, filed

of Btale of the State of
capice, cortifled by the O
Hult Lok, n the Nwe o
te said Articles of Armoc
wpre S84t the oflive of
State of Uinh an the "l

Cwet Ymetishient
et - Conendawn il
TG cnaedment "o
Frartlh Amendiwnt
Fifth Amesshaent Bl
Sixth Amendunt ks

all as nppear on file i

[:\' WITXESS WIlEREOF !

sl affixed the Great He
day of
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BrATH UF UTaAl, e
Office of Beerelary of State, %

I s PALAETARY OF
Sezarg or tug Srare or U <1 do herehy cortify
- that the foregoing are full, . w amd vorract copics
uf the originn! Arficlen of Asst. lun of Unien Paeilie
Ruilvond Conpund, filed in Al « 50 of the Seerefary
uf Blate of the State of Utah on July 1, 1897, nod of
copler, certified by the Counly Clerk of the Comety of
suht Like, in the Stade of Gtab, of xis Aguindiients
o ki Artieles of Associstion, whiel cortiibw) eopies
wore filed in the offfee of the Seerotury of Sfate of the

wtate of Litah ax the fallowing dates:

Fivst Ateadment filed Fatary 10, Iti!m._ ) .
Secawd Amendent fed Oefehir 8, 18097
Third Awmendment filed Mareh 33, 1901,
Fourth Amendment flod May 9, 1905, .
. . Fifth Mnendiment led Juve 4, 1907,
Nixth Amendment filod May ©, 13,

ulk ns appenr on e iy oflice,

Is wirxeas waeneor | bave hepeunto set my hand
and affived fhe Geont Seal of the State of Utull, this
dny of P 1 L

Seeretury af Sinlo,

Nfl— x7 ”Klm\r i ey by
"X

3
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. }' endmont to Articles of Assoolation of
}i Uaion Pacific Railroad Company,

JHTate oF Uran, Coexiy o Bair Laxe, e, ;

Keaw ult men by thew proweate, that Union -
vifle Ruilromd Company, » eovparntion  viggnizod vl
exiating auder the love of tha Side of Fiali, doe
herotvd for the pupons of fncrssing ifx commin Cityin
il stock Gy the amonst of S27 400,100, kmomd s
) H Artichn of Awawintion: by subistilntiog s Avticle 4
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and the preforrad atock i mntitleld to ne ather or fur-
thee whave of the prnits  Vlie directormny adupt
propar hy-lews to oty duto offect the provisiens of
this Articla” i .

Prafunl January 18, 1889,

Buepetuey of Union Uneitie Redlrowd Compnugy .

Attert:

Brorsinry of {fntos Pacitie Ballrond Usmpnny.
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fjudenh[tp! wade the 22nd day of January, A D.
1898, between

WiLLian D. Conrnisu, of St. Paul, Minnesota, as Speeial
Master appointed by the decrees entered in the causes herein-
after mentioned by the Circuit Courts of the United States for
the District of Nebraska, the Southorn Distriet of Iowa, the
District of Wyoming, the District of Colorado and the District
of Utah—party of the first part ;

Sizas H. H. Crark, OLiver W. Mixk, E. ELiery ANDERSON,
Freperic R. Coupert and Joan W. Dosxe, Receivers of the
property of The Union Pacific Railway Company, appointed
by the said Circuit Courts of the United States in the causes
hereinafter mentioned—parties of the second part ;

F. Goroon DEXTER and OLIVER AMES, as Trustees under
the mortgage or deed of trust hereinafter mentioned executed
by The Union Pacific Railroad Cowmpany and bearing date
the drst day of November, 1865, —parties of the third part ;

Tne Union Paciric Rainway Company, a corporation formed
by the consolidation of said The Union Pacific Railroad Com-
pany, with the Kaosas Pacific Railway Company and the
Denver Pacific Railway and Telegraph Company,—party of
the fourth part;

Louvis FitzGEraLD and Aprviy W, Krecn, Purchasing
Trustees, both of the City of New York,—parties of the fifth
part ; and

Union Paciric RaiLroap Comrany, being a new corpora-
tion or body politic and corporate oiganized aud existing
under and pursuant to the-laws of the State of Utah,—,pagtj of

the sixth part ;
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Wirpews, The Ugion Pacilie Ratbroad Company, a eorpor-
tion created under apd Do vnbiee of the Aet of Congiess ap-
proved Jule BOERG20 il the At ol Congress approved July 2,
1264, om or about the Istolay ol November, 1865, executed a
mortgage or deed of trust theven cadled ibs = First Mortgago )
bearing date the first day of November. 1865, whereby it con-
veyed to Edwin Do Mmgan and Oakes Ames, as trustees, and to
their snccessors, all and singnlar the railroad, telegraph, prop-
erty and franchises in said movtgage described the samo being
embraced in the railroad, property and franchises hereinafter
deseribed and conveyed), and oo or about the 12th day of
March, 1868, executed a supplemeutal indenture to said
trustees, which First Mortgage and supplemental indenture
were execnted to said trustees to secnre certain bonds of said
The Union Pacific Railvoad Company (herein called its * First
Mortgrge Bonds '), of which there were issued and outstand-
ing on the 20th day of July, 1897, bonds to the aggregate
amount of 27,229,000 principal ; and

WhEeREas, F. Gordon Dexter and Oliver Ames, the parties
of the third part to this indentnre, were duly appointed sub-
stituted trustees under the said First Mortgage, and at the
time of filing their bill of complaint hersinafter mentioned,
were, and now are, the sole substituted trustees nnder said

Tirst Mortgage ; and

WaEREAS, on or abont the 24th day of Jannary, 1850,
said The Union Pacitic Railroad Company, underand pur;nant
to Acts of Congress in that behall, was consolidated with
the Kansas Pacitic Railway Company avd the Deuver Pacific
Railway and Telegraph Compauvy, and by such covsolidation
said The Unioun Pacitic Railway Company, party of the fourth
part hereto, was formed and became the successor to said The
Union Pacific Railroad Company, which esecnted the Tirst

Mortgage aforesaid; and
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Wiarerr e sand The Unpon Pacitie londaay Cotinpany lingineg
Lecome s olvent and haviog made defaelt an the pasineat q
cerain interest whieh hoeeane Jdue on the st 'I;x_v of i =0
sand the first day of January, P399 on the st .\l;'ut;_-.:;_;v
i--nnls secmed by osaid Frst Movbzage, the said P Gordon
Becter and Oliver Ames, trustees as aforesaid, filed ju the
Circuit Court of the United States for the District of Nebraska.
their Lilhinequity agaiust Thoe Unioo Pacifie Railway Company,
the Unitedd States of America and various other defendants, to
foreclose the saill First Mortgage, amd subsequently Kled in
said cause their supplemerital bLill of complaint showing that
the said Railway Company had made default in the payment of
interest which fell Jdue and matured on said First Mortaage
Bonds on the first day of July, 1895, on the first day of Janu-
ary, 1896. on the fivst day of July, 1896, on the first day of
January, 1807, and on the first day of July, 1897, and that the
said company had also made default in the payment of the
principal of certain of the bonds secored by said First
Mortgage ; and such proceedings were thercupon had io the
said cause  that, on the 20h day of July, 1897, a certain
decree of foreclosure and sale was entered by said Cirenit
Court of the United States for the District of Nebraska, where-
in and whereby it was adjudged and decreed that said The
Union Pacitic Railway Company pay, or cause to be paid within
twenty days after the entry of said decree, certain amounts there-
in found to Le due under the said First Morlgage, and that in
defanlt of snch pavyment by said The Union Pacific Railway
Company, or by some one cluiming under it or hy some one
for its account, or by some of the defendants i the said eause
within the time aforesaid, the said mortgaged premises, prop-
erty aud franchises should be sold as provided in the said

decree L anil

WHEREAS similar and ancillary causes were pending be-

tween the same pariies in the Circnit Courts of the United
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St for the Southern sty of Fowa, the Dbt o
Woainine, the Iishiet of  Colord,, and the Thsiiiet of Tl
Mool cfwhieh Distrrets portivas of .. merbaoed pocigae.

TPty ad fraoelases were sitiate ) and said decree cutered

?ﬂl‘.\ the Cirant Conrl of the United States for the District of

SNehiraska on the 29th day of Jole. 1897, was adoptedd,
veudered amd anvonneed as the decree of vach of said other
courts i sand sinnlar and anxiliary causes therein pending,
by decrees entered by Sll(,‘]‘l eoutls respectively on the following
dites, viz. - by said Cirenit Court of the United States for the
Southern District of Town, on the 29th day of July, 1897, by
said Uircnit Court of the United States for the District of
Wyoming, wnd said Cireuit Court of the United States for the
District of Colorado, on the 31st day of Jaly, 1897, and by
satd Cirenit Comrt of the United States for the District of
Utah, on the 24 day of August, 1897 —to which said several
suits and to the proceedings and record thereof in each of
the said Courts including said Cirenit Court of the United
States for the District of Nebraska, reference is hereby

made ;. aml

Wuereas neither The Union Pacific Railway Company nor
apy one claiming nuder it nor any one for its account, nor any
of the defendants in either of the said causes above mentionedl
within the time fixed in each of the said decrees, or at any
other time made payment of the sums decreed as aforesaid, or

any part thereof; and

WHeREas, by the decree and order of the Cirenit Court of
the United States for the District of Nebraska in said cause
therein pending Silas H. H. Clark, Oliver W. Mink, E. Ellerv
Anderson, Frederic R. Condert and John W, Doane, the parties
hereto of the second part, were appointed receivers of the rail-
road, property and efieets of The Union Pacifie Railway Com-

pany, party of the fourth part hereto; and in and by decrees
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Prctecs o fowvand she Tastebs of Woavanne: . Codog ot e
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T Y R ] AR N | patt Lo bo woepee e ottt e e
’:’]' i varhread property and eflecto ol sand Fhe Uiy e

Fhodcas Company for and withn the foreitors aod il et

BT

o sand comits pesp fhvehy ih the prwers, responsibalibes ond

drties conterred vpon them lv'\ s dee and order entered

b aal Corcnit Coore ol the United States for the Distnoet of

Nelvaska appoimting sueh receivers ; mnd

Wiknras, Wil Do Comish, the party o the st part
hereto, was in and by the saild decree of the Ciremit Conrt
of the Untted States for the District of Nebraska, and in
and by said ancillary decrees of the United States Civenit
Comtin and for cach of the said other Districts, appointed
Speeal Master to execute sand decrees and nake the sale
therein provided to be made, and to execute and deliver deeds
of convevance to the purchaser or purchasers thereol wpon
confirmation of such sale aud pavment of the purchase price

thereof -ax in said decrees provided ; and

Warnkas, said Williame Do Cornish, Special Master as
afrresaid, gave due public notice, in pursnance of suid decrees
and aceording to law, of the time and place of the sale unde
saul decrees and of the manoer and terms upon which such sale
was Lo Le conducted, and duly complied with all the provisinns
of satd decrees relating to sach sale; ek in pursuance of xaid
deerees, at the place specified thevein, to wit. upon the mort-
aaved premises, ab the freight stalion of The Union Pacific
Railway Company, tn the City of Omaba, in the State of
Nebraska, did on the 20 day of November, 1897, duly sell at
public auction to Louis Fitzgeraldaond Alvin W Kreel, Purehas-
iy Trostees, the parties of the fifth part to this indenture,
they being the highest and best ‘bidders at said sale, all aud

singalar the railvoad,_ telearaph, franchises, rights, functions, im-
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tonnint < ocnad TPathe nane e b e u.:(-l.-h.“yz,”_v rodime 1ok
el Provcpetine ob ey bimd \]*“»\'H,‘Ul,u' o the ot

decvees mentioned and et to De T Ty N ST ERTHT

of lili_\ ithens o hinebeed el thiths oven Thonoanl foon

Fooneed Ll l'lll!_\ B doblars (230637 155, ol

Warnies, afterwards. Willinm D Cornish, Specin] Mas.
tre as aforesaid, odnd duly make and e his report of
sabd sate Lo the said several courts, and by decrees entenad by
sadied several (vrewit Courts of the Unjted States in sand eanses
therein peading respectively, the saiil veport of sale was in all
things ratilied, approved and confirmed and the sales therem
reported made absolute, subject to all the forms and condi-
trons of said several decrees of foreclosure gnd sale and to the
due performance by the purchasers or their SHCCERSOLS 01 s -

signs of all the obligations therein prescribed ;) and

WiEgeas, said Lonis Fitzgerald and Alvin WK rech, Pur-
chasing Trustees, the parties of the Hfth part  hereto,
have iu all vespects complied with the provisions of the said
decrees of forcclosure and sale and have paid and  made
settlement of the purchase price as provided in said decrecs

and the orders of said Courts ; and

Wiereas, Said Louis Fitzgerald and Alvin W, Kureeh, Por-
chasing Trustees, have duly sold, assigned, transferred and set
over Lo Union Pacifie Raiiroad Company, the party of the
sixth part to this Tndeutnre, their said bid and therr right to
receive conveyance of the railvoad, franchises and other prop-
erty purchased and all their other rights under the said (le-

crees amd by virtue of their bid and purchase at saul sale ;

Row, thevetore, this Indenture witnesscth, that
the said WitLian D, Coryign, Special Master as aforesaid,

parcty  of the Hirst part  to these Presents, in  order
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tor enery anto el i e mude by Lo o

ward and s ne parsoanes of the aforesad deeyes s aod
AT IR R TE R T ok o eonseborntion o e o e
e d ol the | arienl und setthenent s b ol

ol the <and I-mw-]n.x\'-- e ol thie ~aul property as l"""'l"l i
that behalf v the st decrees, and ovders of cad coent has

cranted. Dareained, sebd, assigued, veleased. converad anid

confrnred. and by these preseots, does grant. bagaiu,
sell, assign, release,  convey amd  confing nato the said
Usios Pacirie Raieoan Covpeaxy, the party of the sisth part
hercto, amnd to its snecessors and assigns, in fee annple for-
ever all and singular all the railroad, telegraph, franchises,
vights, functions, immunities and appurtenances to the same
belonging. rolling stock and property of every kind and de-
seription mentioned in the said decrees and embraced in and
covered by the siid First Mortgage of November §, 1365, and
all the property sold or direcled by the said decrees, to be sold,
the same beiuyg deseribed as follows

All the vailvoad, right of way, and railroad property of The
Union Pacific Ruatbway Cump:m_\' extending from the eastern
terminus of the Union Paciic Ratlway on the east line of the
sail Ratlway Company's property between Twellth Avenue
amd Thivteenth Aveaoe in Council Blnfs, Towa, in a westerly
divection to Twentieth Street 1 Omaha, Nebraska, incluﬂiu'g
the railroad and ruilvoad Dbridge across the Missourt River,
and extending from the mitial point ol construction of the
Union Pacitic Railroad near the northeast eorner of and within
section 1), Towaship 15, range 13 east of the 6th principal
meridian in Omaha, Nebraska, m a sontherly and westerly
divection through the city of Omaha to Twentioth Street
said City of Omaha at a junction with that part of said rail-
roaud from Council Blnfls aforesaid, and extending thencein a
westerly divection through the counties of Douglas, Sarpy,
Daodge, Colfax, Platte, Merrick, Hall, Buffalo, Dawson, Liu-
eolu, Keith, Penel, Chevenne, aud Kimbadl in the State of
Nebraska, and Sedgwick Connty i the State of Colorado, and
the Counties of Laramie, Albany, Carbon, Sweetwater. aud
Uintah in the State of Wyoming. and the Connties of Summit,
Morgan, Davis and Weber in the State of Utah, to a junction
with the Central Pacific Railroad at a point five miles west of
Ogden in the State of Utah, a distance of 1.042.41 miles of
main Hne railroad ; and also the vights of way, vailroads and
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pleeond boeks constinbiogg spar o cr el e ot candeed
cxtendirg Brom pomts of juocticn sothe the swend s Tone
by ab o ot abhoat 6oof » ol w b bt ke s
Tonsler Depet ot Conned Blattsomee noitheasterty et
Cr whint s hnown as the Broadaasy Doyt g EETRNN I
Panee of 172 milea m the ety of Conmal Blags, 2 ot My
Junction, Weominge, inoa worthe v direetion foa Lerminus at
Mine NooSeven, o distanes of 353 undes s o3 at Chevenne,

Wroming, i a northweslerly divection o g connection with
the track of the Union Pacifie, Denver and Gl Baalway, o
distanee of 204 aniles; (8 at a point on =aid waio hoe in
Omaha, Nebraska, novtherly and easterly, wlistance o 153,000
feet to certain ice houses and tndosties on what s known as
Cat-off Tiake : also lots, yards, terminal grounds, shop gronnds,
streets and allevs, Tands and tiacts of land, tenements and
hereditaments, easements and rights of way, vwoed or acquired
or appropriated by or for The Union Pacific Railroad Com-
pany, The Union Paciic Railway Company, or the Receivers
of the property of said last vamerd Compavy for the purposes
of said lives of railroad, including all lands so acquired or ap-
propriated the title to which stands in the vames of trustees
for sail The Union Pacitic Railway Company ; and also all
lands acquired for or used for stations or fov termiual puor-
poses, and also all rights and estates, legal and equitable, of
The Union Pacific Railway Company in and to all stations
and depots, and iu and to all unien depots npon or connected
with the line of its saild railway or used in connection there-
with, and including all  the lands  and  other prop-
erty  described in  the reports of the Special DMas-
ter, fled im  said  several causes  respectively  and
referred to in said decrees, and in the schudules in said
reporis coutained and therein numbered 1, 2, 3, 4 and 5,
hereby referred to and made part hereof, all the said prop-
erty being property owned, uuqnired or nppropriut(-d aund
necessary 1o the nse and operation of the saud railroad; also
the shops, freight depots, geveral office building, roundhouses,
depots, engine houses, car houses, station houses, machine
shops, work-shops, rails, switches, tarnonts, spurs, side tracks,
sidinus and other structures anid facilities upon said mortgaged
aremises, coustructed, acquired or owned for the purpeses of
or in connection with said lines of railway ; also the lands, in-
lerests and easements in lands, pipes, pump-houses, strnctures,
pipe lines, appliances, facilities and casements of saul company
pertainivg to the water supply upon or along said lines of rail-
road, and the tools, appliances, tixtures, materials and supplies
owned or acquired for the purposes thereof ; also the locomo-
tives, passenger cars, Puliman sleeping cars, dining cars,
freight cars and other cars. and all other equipment and rolling
stock owned by The Union Pacitic Railway Company, and all
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(IR e s e U, Lot (IR

o bennpany i any
el copipoent o ol

Coteeh vt s ten gl :,lll!(-'l.!il
eont and relhme s tovh e Goedd o s bl e L g ot

) .
Corppeony L ey mitery [RETRYRITER S I{ll-r‘.“! foag o b
and sy cong a1 g ekl g hioned od

ThT o eaed JEEmERea, o s ey Do I|1v-|'|mmn_( m! Gt

Hn therzol, the ~saoe Bengg e ndiended 70 pev cent. of all
i vl stk o et o ) [EN The Uinon Daortie
) .
Ralway Company. o sl sand company s any tobeest |
also all the hines of felearaph telegraph noatenad . instinments,
fivtntes and :\]lph.)m:us bedonging 1o the <ol viulway Compriny

and docated npon or used o conection with sid morteaes
premses; alsoall Faenitne, fintires applianees

appuatatos,
sopplies and material owned. aegqnived o provided by said

company for nse e connection with ~and vodroad and mort-
vaged premises, located o the vaons offces of said raoleay
company upow or remote from sabd vailioad including the ohices
of said company i the cities of Omaba. Nebvaska, and Bos-
ton. Massachusetts, and also ail the property of said The
Union Pacific Raitway Company, and all its vights aud inter-
ests i and to property of every kiwd and nadwve, whether of the
character herein described o otherwise, and also ali the cor-
porate rights and franchises of said The Union Pacific Bailroad
Comwpany and its successor The Union Pacifie Railway Com-
pany, so far as such property, vights, interests and hranchises
pertain to the said ranlroad, telegraph and mortunzed premises ;
also all the moneys; eredits and property not hereio otherwise
specified, in the possession of or under the vontrol of the said
Receivers 1o said causes, or to which =aid Recetvers are or
may be entitled, which have been or mays be derived by said
Receivers from or on account of saul mnortgazed premises, or
from the sale or other disposition of any of sid maortgaged
property, or from the operativn of said mortgaged prenises by
said Receivers, subject to the charges of the Receivers as
specified in said decrees in respect thereof ; said lauds above
referred to as standing in the names of trastees for the said
The Union Pacific Railway Cowpuny and which are herein
aml hereby couveved unto the party of the sisth part hereto,
being desceribed as follows
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M. wrlldlnz)
POTTAWNPTAMIL COi N Y, ToW
Conrmeneinz b peint LS 1 Sonnd ol the gertine o
coraer ol the NW LGP S L0 S S LGN 1
(W of the Sth P Moothemes iakies e B0 v
hoe for due north & south ey S 057 dep 317 W
36923 7t thence Wost to o pomt G It south ol
SL3E M east of the contre of said See. 31 thenee
South parallel with the vorth & sonth contre line of
sand Seel 34, 600 £ to a point o the preseot North
Right of Way hue of the Union Pacitic By Co;
thenee East ou said R, O, W line 913 16 1. Ureoce
Northeasterly 89 ft. to a point in (0 qere line 60 ft
more or less Novth of tho SE corner of the NW Pof
SE D of said Sec. 34 ; thenee North on said 40 acre
line 795.3 feet to the place of beginniug, conlaining
anoavex of Lo oo oo

A tract in the NE § of SE 1 of Sec. 34, T. 75 N. R.
14 W of 5th P. M. of Towa, desceribed as follows -
Commenciog at a point 185.3 ft. South from the East
quarter section corner of said Sec. 34, ranning thenece
south on Section line 389.2 ft. or to grounds as now owned
by the Unien Pac. Railway Co.; thence Sont-]n\'estpr]_y
on Northerly line of said grounds 1484 feet to West
line of said NE 1 of SE }; thence North on said line
1030 ft.; thence East 1323 feet or to place of beginning.
Ezcept tract sold to S. H. Finney, described as fol-
lows: Comuencing at a puint 537 feet south from
the Bast } Section corner of said Sec. 34 and run
ning thence south 390 ft. to Union Pacifie v
grounds; thence southwesterly on northerly line of
said grounds 2707 feet; thence N. 30 dew. 'W. 1883
ft.: thence Bast 335 ft. to place of beginning, Con-
taining 0.737 of anacre ... _____ . ___. .
Atkivs, Baker & McTFarland, Trustees.
SW Lof NEtand NW 1 of Sec. 2 and all Sec. 3, all in

21.56

Township 74, Range 44 West___________ 791.10

Dester, Atkins & Mink, Trastees.
A tract of Iand ju the NE L of SE | Sce. 34, T 75

N. R, 44 W.oin Pottawattamie Co., Towa, described s

follows :

Commencing at a point 537 fi. south from the Fast
t Section coruer of said section 34, and running
thence sonth 394 feet to the U. P. Ry. wround
thence southwesterly on northerly line of sail-
grounds 270% feet ; thence north 30 deg. West 1883 4t
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(RIS il
Ploooncee 0280 fet to plee ot gy,
T e of - . .
Provter, Yhine & Monh o Do e

Pl Do 0 s o For 1 Ghee Fa v et s
TS et of Dor 20 ad ah o Toe 3 Soal
l;n‘l—. Yo Goroes Vb bition to Cosoend Dbl
< Ihewtoy \llm\ A Minh, Trostees

Part of Lots Famd G Dlock 9w Grinee A Lhiteea 1o
Conmal Blaffs nob io Union Aveooe

Prnter Athies & Mank, Trnsdee:

That portion of Lot 7in Block 9 0 Grmes VLdion
to the City of Connal Bhafenob taken and veed toy
the Bight ol Wae of » Unvon Mvenue "0 0

:\ll(ins:, ";:nkvrr & MeFarkand, Trastess

Part of Lots 1, 0448 5 B I()Ll\ L3 Bavliss il

dition to uumll Biaffs notin Untou Avenne.
Dester. Atkins & \Imk. Trustees.

An undivided ball of Lots 1,20 3 in Block 11 in the )
Sub-division of Riddle ll act i the City of Coun- |
cil Bluiis. ]

Al the interest of J S Casement, Mary Lockwoml
Casement Iobert L. Casement, Grey C:Ismnenb !
nnd Daniel Wells Casement in and to Lots 1.

310 Block 11 in Riddle’s Sub division of the Llh
of Council Blufs, Town. |
Atkins, Baker & MeFavland, Trustees.

All the North 354 feet of Lot 14 and allof Lots 15 & 16
m Bloek 115 all in the Sub division of the Riddle
tract, Cibv of Couneid Blatls oo .o ... .

Atkins, Baker & McYarland, Trustyes.

Al of Lot 17 io Block 11 in Sub-division ol the Riddle

tract, City of Conneil Blafts. .0 .0 0 ...
Atkins, Baker & McVarland, lxu\tnv\

All of Lot No. 18 in Block 11 in Snb livision of Ridille

tract, City of Conncil BloHs_ . .. ... ____ .. _
Atkins, Baker & MelFarland, Trustees.

All of Lot 19 in Block I1 inthe huh division of the

Riddle tract inthe City of Council Blafis._ ... . ___
Atkios, Baker & McTFarland. Trustees.

All of Lot 20 in Block 11 in the Sub-division of the

Ridile tract 1o the City of Conncil Blufs_ ..
Atkins, Baker & McFarland, Trustees.

Allof Lots 1,2, 9& 10 in Block 12 also the nosth
222 ft. of ‘Lot 3 in Block 12 and the Norlh 224 ft. of
Lot 1T in Block 12 aud the North 1134 It of Lot 8
in Blk 12; all in the Sub-division nf the Riddle
tract of Couneil Blafls_ .o _ . .. ... ... __.

Atkins, Baker & Mol arhed, Trustees.

i

[ENHH

1Ny

(RN

0.36

0.32

D.12

0.12

012

0.12
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l)v'\('l'],'(ll’“
Ul ot Bt boan Block an e the Soh iviston of 1he |
Foodd e beac b am thae Cypy ol Conneeal Blails

Vo Lot N2 o Bk N 23 0 S i o g
- b B trac b Oy o Ceanarll Bl i
5.' Vihins, Baker O MeFoadand, Trostees |
t\ll Lot 3 Block 33 0 Subadinvision of the Biddhe !

tract m the City o Counal Blail= !
Mo Lot 12 i Block 32 Rinddle’s Sab-division of the
City of Connetl Dlalls. X i
Stkns, Baker & MeFartand, Trustees, j
MEch Lots 138 o Block 33 1o Sebadivision of
Riddle tract, City of Conneil Bluffs.
Atkins, Baker & MeFarland, Trustees
Al ol Lot 15, Block 33 m the Sub-livision of Rididle )
tract, City of Conncil Blutls. !
Al Lot 16 0 Bloek 33 10 the Sub-division of the !
Riddle tract in the City of Couueil Blufis. |
Atkins, Baker & McFarland, Trustces, )
Al of Lot 1in Bloek 34 o Sub-division of the Riddle )

tract. City of Conncil Blufis. |
Lot 2 and 310 Block 34 in the Sub-division of the;
Buddle tract, in the City of Council Bluffs. |

Atkins, Baker & MeFarland, Trustees. ]
Al of Lots 12,13 & 14 in Block 34 in Sub-division of
Riddle tract, City of Council Blufis. oo o .. ____.
Atkins, Baker & MceFarland. Trustees.
Lot 15 00 Block 34 in the Sub.division of the Riddle
tractin the City of Couneil Blufls. .. - ... _.
Atkins, Baker & McFarland, Trustees.
All Lot 16 in Block 34 in the Sub-division of the Riddle
tract in the City of Council Binfls____ ... ________
Atkins, Baker & MeIParland, Trustees.
All of Lot 1410 the Block 37 in Sub-division of the
Riddle tract, City of Couwneidl Blufis. ... ... ... __.
Atkins, Baker & McTFarland, Trostees.
Al of Lots 1, 2 & 3 in Block 38 1n Sub-division of the
Yuldle tract, City of Counedl Btaflso oo o ___
Atkius, Baker & McPFarland, Trustees.
Al Lot 11 10 Block 38 in tho Sub-division of the Riddle
tract in the City of Counctl Blaffs. ... .. ... ___.
Atkins. Baker & McFarland, Trustees.
Al Lots 12,13 & 14 in Block 38 in the Sub-division of
the Riddle tract in the City of Council Bluffs ... _ .
Atkins, Baker & McFarland, Trustees.
Al of Lot 15 in Block 38 in Sub-division of the Riddle |
tract, City of Council Bluffs. |
AH ol Lot 16 in Block 38 in Sub-division of the Riddle }
tract in the City of Connacil Bluffls ... ... ..., |
Dexter, Atkius & Lane Yrustees. |

Noaes

025

020

0.37

.38

.10

0.10

0.13

0.37-

0.18
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DOUGLAS COUNTY., NERRASKA.

Cate ol Onb

g Desorption

L()(g'l and 3 ip Block 208 i the City of Omaha, as sure-
verved and lithogeaphed o000 00 L0 0 Lo
Atlins, Baker & McFarland, Trustees.

Lot 4 in Block 208 in the City of Omaha, as surveyed
and platted. oo o oo
Atkins, Baker & Melfrhund, Urustees.

Lot 5 in Block 208 in the City of Omaha. as surveyed
amd platted .o oo e el
Atking, Baker & McFarkand, Trustees.

F.ot 6 in Block 208 in the Gity of OQmaba. . ... ___.__
Atkins, Baker & McFarland, Trustees.

Lot 2 in Block 215 in the City of Omaha. ... ___ P
Atkins, Baker & MceFarland, Trustees.

Tiot 3 in Block 215 in the City of Omaha ..o ..
Atking, Baker & MeFarland, Trostees.

Lot 4 in Block No. 215 in the City of Omaha, as

surveyed and platted. - o ... ...
Atkins, Baker & McFarlaud, Trustees.

Part of Lot 2 (being 2,178 sq. ft.). in Block No. 226, in
the City of Omaha, according to the recorded plat
thereof.

Atkins, Dexter & Lane, Trustees.

Commencing at a point 346 feet north of the SE corner
of the SW 4 of the SW I of section 23 10 T 15 N of
R 13 L of the 6th P. M.; thenco east 410 fect ;
thence south 88 ft.; thence west 240 ft. ; thence
porth 56 [t. ; thence west 170 feet; thence north 32
feet to the place of beginning. Containing 26,560
square feet. oL L . iioaos

Atkins, Baker & McFarland, Trustees.

Lots 5,6 & TinBlock T .. ... . .. . ... _

Dester, Atkins & Mink, Trustees.

Lot 1 in Block 178 in the City of Omaha, as suarveyed

and hthographed ... .. .. ...
Atkins, Baker & McFarland, Trastees.

All Lots numbers 2 and 3 in Block No. 178 in the City

of Omiahin o . el
Atkins, Baker & McFarland, Trustees.

All the following described Real Estate. sitnated in the
City of Omaha, County of Douglas, aud State of Ne-
braska, to wit: Lots 5, 6,7 & 810 Block 178; Lots
6,7 &8 Block 179, . L .

Atkins, Baker & Melarland, Trustees.

Aeres

040

0.20

0.61
0.60

0.20

.40

UPRRIG-000185



| hesony rpten

Lot Bloek 179w saevevad e pedatted by the (o

b Blhats cond Neta sk ey to . o .
Dvter, Vthmes & Munde, Tt
SIS NG S Bhaok IS0 0 1l Citn ol Ol .
s Vkins, Baker & MeFakond, Trnstens
Evl Nos o oand S in Block 150 10 thee City of Omwaha. ..
) AMEns Paber & MePaland, Trustees.
Lot £in Bloek 181 .. . e
Dexter, Atkins & Mink, Trostees.
A Lots T.& §in Block 1SS the City of Omaha.  Also
a parcel of land adjoining said Lot 1 on the East,
commencing at the NI corner of said Lot 1 in Block
158 aforesand ;  thence South 132 feel to the SE
coruer of said Lot 1 thevee East 20 feet; thence
Norvth 133 ft.; thence West 20 ft. to place of begin-
ning. Containing 2640 square feeb ... .. ____ __
Atkins, Baker & MceFarland, Trustees.

All Lots 2 and 3 iu Block 188in the City of Omaha. _
Atkius, Baker & McFarland, Trostees.
Allof Lots 1, 2.& 3 Block 189 South of Right of Way
of the U. P. Ry. containing 17 of a regular City lot
Atkins, Baker & McFailand, Trostees.
All that portion of Lot 4 in Block 189 in the City of
Omahn not included in a certain grant for Right of
Way inade to the Union Pacific Railroad Company
by deed dated March 3, 1864, and recorded on the
2Ist day of the smmo month in Book *“ P™ of deeds
nt Page 301 of the records of said Douglas County __
Atkins, Baker & McFarland, Trustees.
Part of Lot 2 (beiog 6,534 sq. ft.) in Block 226 in the
City of Ouwmaha, accordiog to the Recorded Plat

thervof.

Lots 7,8, 9 & 10 in block 15 and fractional Block 17 in
the Town of Millwrd ________ .. . ______ . _____
Dexter, Atkins & Mivk, Trustees.
Lots 7,8, 9 & 10 iv Block 23 in the Town of Waterloo
Dexter, Atkins & Miunk, Trustees.

Dupce County, NEBRASKA.

Lots 1 & 2 in Block C in the City of North Bend._. _ )
Lot 5 in Block 53 in the City of Novth Bend, except |
the Tast 15 feet of lob.___________. .. _________ t
Dextor, Atking & Mink, Trustees. J

Nere

(SR

040

0.20

0.40

0.32

0.02

0.33
0.76

1.42
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HALL COUNTY, NEBRASKA

ey o Giend Teband

Trostees,
Lots 5,6, 7T &5 in Bloek 300 0 0s0 Dester, Atkins & Mink.
A BT oS NS (VY] t - :
5,60, TN 8 R ) R R0 o - -
3.L586 B LAV B ()] - .
First Addition to Grand Island.
Prac. Lot 7 i DBlock 105, . 0.03 o

BUFFALO COUNTY, NEBRASK.A.
Kearney Junction.

Trustees.

Lots 89, 602, 719.._..0.40 Dexter, Atking & Miuk.

(Park) v 1398, 1399, 1400, 1404,
405, 1406._____...090 . " «
L 0.15 b E “

LARAMIE COUNTY, WYOMING.
City of Cheyenne.
Fractional Lot No. 1 in Block 833. Also Lots 1,2 & 3,
and frac. Lots 4,5, 6, 7 & 8in Block 834. Also lots 1,

2,3, 4,5, b 7 &b in Block 835. All in Section 32,
T lll\' , 66 W, Also lots 1, ,3,1,5,6,7&8

in Block '3"1(‘)_ \l\n Lots No.1,2,3,4,5,6,7& 8 in
Bloeck 837; Also Lots No. ], 2,3,4,56 7&8 in
Block 833; Also Lots No. 1,2, 3,4 9,6, 7T&8 in
Block 839— A1l iu Section 32, T. 24 N , 66 W, as
desiguated on the ofiicial plat of Tm\m)tu of saud
City “of Cheyewne ..o _ ... 186

Atkivs, Baker & McFarland, Trustees.

Lot 22 tu Block 122, City of Laramie ... _. 0.72
Dexter, Atkins & Mmk I'msteoi
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_'."\‘».}.I‘_\\.\ SRS I B

NA N

S A A S b LE N B

SO ol N LA N

NEDEE S N

NP ENW LS See ST TN D TR,

NEEOENE o S See n T TN W

SELGrSE Lol Wt Seo 23PN R W

Alse b clanm e sl to othe prorlions of Nedop oy
SO TENR T W and tn ol to othe Pt of
Sec B3 TAND RO T whinelr iy have Dieen ot o
b vested o theas llllnvn;h whom abioe [Pt 1!\\

W obtaied . oL oL . 200 )
Prester, Athins & Mok, Piostoes
WEDBER COUNTY, UTAH.

A part of lot 6 in Block £ in South Ogden Smvey, be-
gioning at the northwest corner of said 1ot 6 oand
runuing thence south 20 rods; thenco east 10 rods |
thence north 24 rods; thence east 2 vods; thence
nuvth 174 vods o thence west 12 rods to place of bn-
sinning. L .. 147

Including  also in this convevance to sanl party of the
sixth part any property and income acquired or reccived
by the Receivers as Receivers i said several canses or
any of thew throngh the eperation of said mortguged premises,
and any property acqnived by the Reecivers in the Ames Cause
Liereinalter mentivned for or appropriated by them to the nse
of the railroad aml telegraph coverad by sand First Mortaage or
necessary to the said railvoad and telearaph line for ranniug
aml operating the sine together with all the Tranchises, rights,
functions, immuanities aud appurtenances belonsing to said
morteaved premises.

It beinyg the true intent and purpose hereol to convey to
the party of the sisth part all property and premises divected by
the said decrees to he sold whether the same are in this Indent-
e partienlarly deseribed or not, sabject howerer to the charges

of the Recenvers in respect theveol as set forth i said decrees
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To haveand to hold ol el cinpubar the whaos e

Voo ved des it ot tebeceaplr, vedbing ol fran
b b peoperty o eveny koed ol ‘lﬂ-»rul)(mn b be
‘\‘v-ll\\"\i'l] or 111':'11«]»‘.1 Ty e n'\rn\'l'_\l'(l, nuto the and

i'niun Pavitic: Badeoad Company, party of the wsth part
gr,\.,-<.i,,. fng the corporation organized and existing under anid
pranznd to e aw s of the State of Utab. and to its snecessors
andienns forever as fully and absolately asthe parts of the st
Pt ey or vught by virtae of the said decrees to convey the
Satre, SUBIRCT To AND 2aviNG, however, the richt of the Govern-
ment to have the preference at all times i the use, at faic apil
reasonable vales of compensation, to be paid to the party of the
sisth part, not to exceed the amounts paid by private parties
for the same kil of service, of saidtelegraph tine and railroad,
for the transmission of despatches over said telegraph live, and
the transportation of maiis, troops and munitions of war, sup-
plies and public stores upon said railroad for the Government,
whenever required by any Departwent thereof ;

AND SUBIECT 10 AND savING the title of The American Loan
and Trast Company, as shown by the Equipnient Trust Tn-
devture of The Union Pacific Railway Company to the said
The American Loan and Trust Company, dated October 1st,
1887, to the extent and so far as the said indenture aflects the
portion of the equipment therein embraced which is adjudgel
1 said decrees to pertain to said mortgaged premises, and to
the extent of the purchase money indebtedness in said decrees
found to Le outstanding therenndur; AND SUBIECT T0 AND SAVING
the hen of the Omaha Bridge Mortgage of The Union Pacitic
Jailroad Company to John Edgar Thomson, John Pier-
pont Morgan and Elisha  Atkins, as trustees, dated the frst
day of Apnl, 1871, and  the indenture  supplemental
thereto, dated the 27th day of September, 1871, and the lien
of the Omaha Bridge Renewal Mortgage, executed by 'The
Union Pacific Railway Company to the Central Trust Com-
piny, of New York, as trastee, dated the first day of October,
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el e peet of s pretots s ondbaeed e

ot b el B Mot o od b the exdent o i gy

doti e Cahoeeby ccemred b n vl e b e e

s el aand nnpand

\\5.4 Bres v oadsa W the forthe e [N TIIEN coewdition that (e
Pt Bepeto of the <ivth prrto s cneescaors or o asstgns all
ax pmrteansideration and poveliee price o the property pare
clhied nd hevein comveval, and i addition to the sums
requinted by sand deciees (o be paicd, ond pant, rake e saone,
aned vesone this deed thevefor fupon the express condition
that il or its suecessors or assiens shall) as provided i said
decrees, pay, satisfy and disehinge the obligntions. labilities
and chavges nsand several lecrees, specified as follows

First. ANl the proper costs of saiid causes and of the ex-
pruses ol the sale, therein decreed including the compensation
and necessary expenses of the Special Masler app sinted to
wake the sale,

Second. Any vopaid compensation which has been or shall
be allowed to the Receivers in sand causes ov their solicitins,
and any unpaid indebtedness and Hability of the Reemivers iu-
cined i the management and operation of the mortgaged
proemises since October 13, 1893, which is either established or
nmyuestioned at the time of the delivery of this Indenture

77l "The charges, compensation, allowances aund dis-
Lursewents of the Complainants and any of the other parties
to sand causes, entitled thereto, thetr solicitors and ¢ounsel.

Lirth. A sum equivalent to interest at the vate of six per
cento per annnm from the date of said decrec, entered by the
United States Cireuit Conrt for the District of Nebraska, to a
date of pagyment to e tixed by the Special Master upon the
entire amount of Fivst Mortgage bonds which has not been
presented by the purchaser on acconnt of his Lid.

Firth. The payment of all First Movtgage coupons and
accrued interest on matared First Mortgage bonds nupaid at

the date of the entry of said decrees, to the amount of $102,930,
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s Yo oy artvde Fraehtly of capd decrees, which shadl neet I e

e pand vl bl he dehiee ol the propaerty B e

St A nnp.n.l miche-htedness aad obhigabions f oy coch

there heowhich have been leuntly contracted orinewred L the
Beeervers in sand canses in the operation, or on sweonnt o the
properte embraced i <aid First Mortgage of ‘The Urnion Pacitie
Ralrondd Company at any time before the same shall be de-
lverad o the parchaser or purchasers. and also any such
anpaud compensation whieh has been or shall be allowed by
the court to the veceivers or their solicitors in the canse iu
which Oliver Ames, Second, Samuel Carv, and others, are com-
plainants, avd The Uniov Pacific Railway Company aod
others are defendants, peoding in said courts, and knowu as the
* Ames Caunse,” and all such unpaid indebtedness, obligations
and liabilities of the said receivers in saidd Ames canse which
shall have been allowed or legally contracted or incorred by
the said receivers in the operation of said property embraced
in =aid First Mortgage, and shall be properly chargeable to
satd property to the extent to which the revenues and assets
in the hamds of said receivers in said Ames cavse shall be
insufficient to pay and discharge such compensation, indebted-

pess, ohligations and liabilities in said cause.

Sercnth. Any  indebteduess  or  liability  contracted
or incnrered by The Union Pacific Railway Compaoy, or
Ly the said Receivers in the said Ames Cause, in the
operation of the property covered hy and embraced in the said
First Mortgage of November 1st, 1865, prior to the appoint-
ment of the Receivers in the causes in which Dexter and
Amex are complainants, which are priorin lien to swid TFirst
Mortgase, and payment whereof was provided for by order of
said Circuit Court for the Distoict of Nebraska, dated Januvary
21st. 1892, in said cause, and which shall not, at the time of
such delivery of possession, have been paid or satisfied ont of

the income of the property in the hands of the Receivers, upon
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Connt addjadenn the same to b panee i by e s Fit
Mentiaoe aud directinge proyment thereef s provided that
P bt for the cofoverinent o0 aoh adebtedue oo v Ty
Lalite menreed b sand Boobway Compans or Bevenve swathog
l]|§ perral allowed by the statate of hoitations appteabily
lh-Ern:t.v, alter such debtednews o Tabihite was contracted
OF Arose

A supteEcr, also to ol other terms, combibions and peserva -
tions of each of the cud several deceees of Toreelosure and sale
amd the several decrees contirming the sad =ale entercd i the
United States Cireuit Courts for the District of Nebraska,
the Southern District of Towa. the Districts of Wyoming,
Colorado and Utah, respectively, whether in this Indenture ex-
pressly referred to or not, includivg the reservation of the
sail Courts to retake and resell the premises herevin couveyed
nrcase the party of the sixth part to this Indenture or its
successors or assigns should fail to pay any sum required to
be paid under the said decrees within the lime specitied in
said decrecs respectively alter the eutry of av order requiring

such payment.

And this Zndentuve fuvtiver witnesscth, that,
whEREAS 1u and by the said decrees of foreclosure und sale of
the said vailroad, francbises, property and premises hereinbe-
fore and in the said decrees described, the said Ruceivers
and the Receivers thervetofore appointed in the said Ames
Canse were ordered and directed to make and deliver
a snfficient deed conveying and assigning to the Purchaser
or Purchasers aib tho said Master's Sale and s or their
assigns, all their right, title and interest in, of, or to, any property
vestad or standing 1a their names, or to which they have ac-
quired title, as such Receivers, in the management or operation
of the premises covered by aud embraced in said Tirst Mortgage

so far as the same shall be appurtenaat to said premises : —
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NONTHTREFORE Ui g Pecitven s s aloresaid ganyy < or
R N N Y O N P A TR vleration of the jrem-

Vo e o the s oo ad iull‘! l»_\ the nld l'l”",""

Org
Tamd of the asaagument of (he saidd Did by the wynl purchasers
gthw parte of the oyl park hereto and pursuance of the
Sl devrees of the siid Courts respectively, diave grantad,
Larcained, sold, assiened ) transferred amd conveyed, and by
these presents do arant, baren, sell, assicn, transfer and
cenvey unto the sanl Jarty of the sixth part to-wit, Unron
Pacific Railroad Company, the corporation organized  as
aforesaid under and prrsuant to the laws of the State of Utaly,
all their vight, title and interest m, of, or to. any property
vested or standing in their names, or to whicl they have ac-
quired title or rvight as such Receivers in the management and
operalion of the premises covered Ly and embraced in the said
First Mortgage, so far as the same may be appurtenant to the
said premises, and nelnding any property and income ac-
quired or received by the said Receivors as Receivers in the
said causes through the operation of the wortgagsl premises
and any property acquired by the Receivers in tho said Ames
Cause for. or appropriated by thera to the use of, the railroad
and telegraph covered by the said First Mortgage, or vecessary
to the said railroad and telegraph live for running and oper -
aling the same, as fully and absolutely as the said Receivers
may or ought by virtue of the said decrees to convey the
same, SUBJECT, NEVERTHELESS, to all the debts, liabilities and
obligations of the said Receivers as specified iu the said decreos
To 3avE axD T0 5OLD all and stagular tho said properly, real
and personal, unto the said party of the sixth part hereto its

successors aod assigns forever.

And this Indenture fuvther witinesseth that the said
F. Gowvon Dexrer and Oniven AMES, parties of the third
pitrt herelo, as Trustees under the said First Mortgago. dated

November 1, 1865, described in the said decrees, in considera-
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Loor o e IEERITEY Candd el the patient of the s e ol
AL S PR PR | |-Hl"l!f‘*~‘l’~ amd  of  the asavoment of
e sl bl b the ~id provcliser s to thes Pty of i
St op ol deaeton el prvsnanee of e Cood deerces

Aol ;-]0 bl the cand Clonng b, I(‘r.‘\(‘y"l\"l_\" hawe fraosforred and

relea®ad and by Hiese poesents do transfer and release, o
the sanl Union Pacilie Ralroad  Company,  party of
the caxth part hereto, dbs soceessors and assigus forever,
abl the nght. titde and interest of the said parties of the
thivh part heveto in ond o all the property coverad by tho
st Fost Morbaage, ov npon which the said First Mortgags is a
hen, s Tadly and abselutely as they may or ought by viitue
of the sanl decrees to transfer aud release the same: To Have
axp o nonn afl and singnlar the saiild railroad, property and
prenmses unto the said paty of the sixth part hereto, ity

snccessors aml assigns Torever,

And this Fudenture (uvther witnesscth that said
Tue Usioy Pacrrie Raeway Coneany, party hereto of the
fourth part, for and in consilderation of the premises and iu
pursuance of the said decrees and orders of the said Courty
respectively, has bargained, sold, assigned, transferred, con-
veved and released, and by these presents does bargain, sell,
assign, transfer, convey and relense unto the parts hereto of
the sixth part, all the vight, Gitle aod interest of The Union
Pacific Railway Company, party hereto of the fourth part. in
and to the said rasleoad, rights, properties, fonctious, fran-
chises, privileges, immunities, money and credits which by the
suid decrees were ordered to be sold, and all the property do-
seribed in the said decrees and thercin ordered to bo soll
and herein conveved, assicned,  transferred or released
by the parties of the first, second and thivd parts, respect-
ivelv, to this Indenture, as fully and absolutely as the said
party of the fourth part hereto can or ought by virtue of the

said Jecrees to convey the same: To mave axp 7o Howy all
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and angatar the o radeod, Ptz areld [ o ity enl
ael '“-y-u'l:.ll‘ wnto the anl party of the wth Pt T b,

IR T R 1 T R TR P PRTRTRN

; And this indenturve fuvthev witnesseth that the
Faid Lovis Frzeeruo and Atus W K o Porchiasimg
Frastees, being the parchiasers at the said cale of tHee sad rnls
road, property amd premises hevehr conveved by the il Special
Master under the sand decrees of foreclosure, baving signel,
transferred and s«-l.'n\vr; as hercinbefore reeited, unto the
party of the sixth part theiv said bid and their vight to receive
conveyanee of the rathoad, franchises anl other property pur-
chased. and all their other rights nnder the said decrees, or by
virtne of theirsaid bid and purehase, do herehy joiu in the execu.
tion of this Indenture for the purpose of releasing and contirm-
i aml they do hereby release and confirm unto the sail
tnion Pacitic Railvoad Company, party hereto of the sixth
part, and its successors and assigos forever all of their right,
titlo and interest in aml to the property and premises in this
Ldenture conveyed and ench and every pait thereof.

It 1s nnderstood that oo personal covenant or hability is
to be tmplied from this deed against the said parties of the

first, second, third and Afth purts oragaivst any of such parties.

In order to facilitite the recording hereof, twenty-five
originals of this indenture have been executed, acknowledyed
and delivered by the respective parties, all or any oue or mors
of which may be recorded, and each of which, when execnled,
acknowledged and delivered, shall be deemed an original and

all collectively but nve instrument.

In witness wheveof, the said parties hereto of the first,
second, third aund fifth parts, have heveunto set their hands
andl seals, and the parties of the fourth and 'sixth parts have

caused these presents to be signed by their respective oficers,
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Cauthonzed, aml thog vesprective corporabe conly f L

Povovo amised, and witeo o 1 b e

sind venr fivst ol wygney
~
t3

Witias Do,

SO HL Craen,
Otrver W Mk,
o Firemy Avprrsoy,
J. W Doaxg,

I R Corperr,

I". Gorvox Dexter,

OLiver AnEs,

Lovis F1rizGErsLp,
AN W KrecH,

eepreebive secretay e tho

IS RV i A‘\‘/vu:.;r.‘f Meoor

[SEaL.] |
[SEaL.] |

[SEAL.} Y as Mecedvers.

|SEAL.| J

[sEaL.]}

[8EaAL.)

i as Trustees.
|SEAL.]

fskar.) Purchasing

!
[sEaL.} ) Trustees.
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P Vo Pacreie By oy

oy SO H craek

= Avese Mt
New et o,
Ui Pacrere Bvneoan Coypany
by
(5Fan.) Hokrace (. Bunr,
President.
Attest:

ALEX. MiLLag,
Seeretary.

Liawrexer GrEER.
Signed sealed and delivered by William)
D. Cornish. Oliver W. Miok, E. Ellery |
Anderson, Frederic R. Cowdert, John |
W. Doane, Louis Fitzuerald and Alvin |
W. Krech in the presence of . j Epwarp Van InGgeN.

T. M. Oen.
By Silas Ho 1L Clark in the presenere of F. C. Davis.
Lawrrxer Grekr.

By F.Gordoo Dexteran L Oliver Ames in? .
the presence of ) Epwarp Vax TsceN.

T. M. Orn.

By S. H. H. Clark. President, on behalf)
of The Union Pacific Railway Com. -
pany._in Lhe preseace of - ) F.CoDavis

LAwWRENCE GREEX:.

By Alex. Millar, Secretary. on behalf of)
The Uniou Paclfic Ruilway Com. . .
pany. in the presence of ) Ebwanrp Van Inapy,

e TAAWRENCE GREER.
By Horace G. Burt, President, and Alex.}
Millar, Secretary. on behalf of Union |
Pacitic Railroad Company, io the;
- hl . r .
presence of : I Epwarnp Vax Ingex.
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it e N Yone, )

Crty and Coanty of New Gk, \
~
{.a-",rm'»\m, Vas [vorxy, Notary Penhie o and for o the
Stata and Connty aforesandodo Teeeeby cortify that William b

Cornish, Special Master apponted Ty ihe Uit States Cir-
et Conirts for Lhe District of Nebirasha, the Soathern Distriet
of Fona, the Distiicts of Wioming, Colorade amd Utah,an the
ernses 1 Lhe foregoing Deed of Conveyance mentioned fov the
pirpose of making the sabe therenm referred to ek s hose naoe

ix =iuned to the foresoing deed of cenveyvanee ov witing

bearing date on the 220 dday of Janwary. 1808, and
whe s personally known to me and knownto me to be the s
person who esecuted the same, has this day personally ap-
peared hefore me, the subseriber, and has duly ackoowledged
the same before me in my State and County aforesaid to be
his voluntary act and deed, and duly acknowledged that
he esecuted the same as his free and voluntary act and
deed for the uses, purposes and considerations thercin expressed
and mentioned, to the end that the same might be reconded
as such.

Giiven under myv hand and oflicial seal this 25th day of

January, in the year oue thounsand eight hundred and

ninety-eight. My commission expires March 30th, 18990.
AV Enwarp Van INGEN,
Notary Public for the City apd County of New York,
State of New York.

STaTR 0F NEW York.)
County of New York,y ™

I, WiLiiast Sonseg, Clerk of the County of New York, and also Clerk
of the Supreme Courl for the said County. the said Court beiug a Court of
Record baving a seal, Do Mereby Certify that Edwarntl Vao lnges, before and
by whom the foregoing ackoowledgment was takeop, was at the tine of tak-
ing tbe same a Notary Public residing in said Counly. aod was duly author-
ized by the faws of the said State to take and certily ackngwledgments or
proofs of deeds of fand in said State, and that said ¢onveyance aod Lhe said
acknowledgments thereol are in due forw of law, aud that said deed is exc
cuted and acknowledged according to the taw of the State of New York.
Aod. further, that I am well acquainted with the handwritiog of said
Edward Vao [ngen. Notary Tcblic, aud that verily believe the signature to
said certificate of acknowledgment s gunnine.

Ix WiTsess WhEREOF, | have hereunto set my hand and affixed the seal
of the said Court and County the 26th day of January, 1893

WM. SOHMER.

{sEa1.]) Clerk
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Logravee Vs dveens o0 Noaars Palidic s and o
the -\:t‘.'\'tr amdb Connty aderesand, do Lerchy certifv that
Ohver WO Mok, Fo ey Nadersons Fredene I
Condert and Jobn W Doape. Reveivers appointed by the
United Siates Coenit Conrts for the Distvict of Nebraska, the
Scathern Distriet of Towa, the Districts of Wyoming, Colorado
amd Ubahoan the eauses o the foregoing Deed of Converance
mentioned, amd ahose names e sipned o the foregoimg deed
of comveyance or writing, beaving late on the 22d day
ol Jaouary. 1398, and who are personally knonn to me aud
known to me to be the same persons who executed the same, have
this day personally appeared before me, the subscriber, and have
duly acknowledged the same before mein my State and Connty
aforesaid to be their act and Jdeed as such Receivers and duly
acknowledged that they executed the same as their free and
voluntary aet and leed as such Receivers for the uses, pur-
poses and considerations therein expressed and mentioned, to
the end that the same night be recorded as such.

Given under my haod and official seal this 26th day
of Jauuwary, in the year one thousand eight hundred and
nisety-eight. My commission expives March 30th, 1899.

[sEaL.] Evwarn Van Ingey,

Notary Public for the Cit§ and County of New York
and State of New York.

Svare ov New Yorw.?
County of New York.y -~

1. Wicuan Soumew, Clerk of the County of New York, and also Clerk
of the Supreine Court for the said County, the said Court beiog & Court of
Record having a seal. Do Hereby Certify that Edward Vao Ingen, before and
by whom the forrgoing acknnwledaimeatl was taken, was at the time of tak-
ing the same a Notary Public residing in said Cousnty, and was duly autbor-
i7ed by the laws of the said State to take and certify acknowledgments or
proofs of deeds of land in said State, aod that said covveyance and the said
ackuowledgment thereof are in due form of law. and that said deed i3 exe-
cuted and acknowledzed according to the Jaw of the State of New York.
Aud. further. that 1 am well acquainted with Lhe haodwriting of said
Edward Van logen, Notary Public, and that 1 verily believe the signature to
sail certificale of acknowledgmeut is gepuioe.

Ix Wirxess WhHerror. | have hereunto set my hand and affixed the seal
of the said Court aod County the 26th day of January, 1398,

WM. SOHMER,

{skaL.) Clerk.
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| [':-" Dy, o .\!.-t,“-\- Pablic o anl for the

Staie '|l;n"(‘.y|mi_\ aloread, o e eehy certily that Sibas

O CRak, one of thie recetvers apporited b the
Uirted Stated Crreuit Comts for the Distriet of Nelraska,
Southern Instuct of  Towa, the Districls of Weoming,
Colorado and Utab, o the causes in the fovecoing deed
of comvevanee mentioned and whase wame s sizned to the fore-
ot deed ol conveyanen or writime, beaving date on the

224 by of January, 1893, and who is personally known to me

and known to me to he the sane persou who executed the same,
has this day personally appeared before me, the subseriber,
and bas duly acknowledged the same Lefore me v my State
amd Connty aforesaid to be his volnutary aet and Jdeed and
duly acknowledged that he executed the same as his free and
volunlary act and deed for the uses, purposes and considera.
tions therein expressed and mentioved, to the end that the
same might be recorded as such.

Given under my hand and official seal this 224 day of Jan-
nary, in the year ove thousand eight lundred and ninety-eight.

My Commission expires Juuve 29th, 1899.

[sian] I". C. Davis,

Notary Public
for the State and Counly aforesaid.

Tue Svave o Tevas,)
Caunty of DBexar.

I, THAD. W.S8MITH, Clerk of the County Court in aud far sard County
and State, which Conrt is a Court of record havivg a seal. do hercby certify
|||\l F. C. Davis, Notary Public, by and before whom the foregoing acknowl.

iy "as taken. was at the time ol taking the same a Notary Publie re-
«uhn-v in said Couoty. and was duly anthorized by the laws of the said Slate
totake and certify ac knowledgments or proof of deeds of tand in said State. and
that saud convevance and the ackunwledement iliereof are i due form of
law. and that said deed is executed and acknowledyged according to the law
of 2aid State of Texas. and further. thut T am well acquainted with the hand.
writing of said . C. Davis, Notary Publie, and that I verily believe the sig-
nature to sail certificate and acknowledyment is genuine.

Iy Testeuoxt Waeersor, I have hereunto set my hand aad affised the
seal of the said Court this 22d day of quarr, A. D 1898,

T'HAD. MITH.

[~En.] Connty Clerk, Bexar County. Texas.

By

Deputy.
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L

STarE o

NEY Yok, 2

i aned Connty of Newe Yoy

;, Erwaep Vax I
Stake and County, o Bereby cettify that P Gandon

Py Notary Poblic o and for said

Dester and  Oliver Nines, parties  named o oand whose
mnnes  are  snbsertbed to the foregoing  Deed of Con-
veyance or writivg bearinyg date the 22d day of January,
1808, and who are personally kvown to me and known to
me to be the same persons who executed the same as Trustees
as described in the foregoing couvesance, have this day person-
ally appeared before me, as such Notary Publie, and severally
acknowledged the same before me to be their free act and
deed, and severally duly acknowledged to me that they exe-
cuted the saine as Trustees, as aforesaid, as their free and
voluntary act and deed for the uses, purposes and considera-
tions therein expressed and mentioned to the end that the
same might be recorded.

Given under wmyv bawvd and official seal this 26th day of
Jaunary, 1898, My comnnssion expires March 30th, 1899.

[sFEaL.| Epwarp Van Ingew,

Notary Public for the City and County of New
York, State of New York.

State oF New York.)

County of New York.y %

I Wittiaym Somaser, Glerk of the County of New York, and also Clerk
of the Supreme Court for the saild County. the said Court Leing a Court of
Record having a seal, Do Hereby Certify that Edward Van Ingea. before and
by whom the foregoivg acknowledyment waa taken, was at the time of tak-
mg the same a Notary Public residing ia said County, and was duly author-
ized by the faws of the said Slate to tike and certify acknowledgments or
proofs of deeds of laod in said State. and that said cooveyance and Ihe said
acknowledgment thereof are in due (orm of faw. and that said deed is exe.
cuted and ackeowledged according to the law of tiie State of New York.
And, further, that I am well acquainted with the handwriting of said
Edward Van lugen. Notary Public. and that I verily believe the signature to
<aid certificate of ackoowledament is genuine.

Is Wirsess Waerror. | bave hereunto set my band and affixed the seal
rf the said Court and County the 26th day of Janaary. 1898,

WM. SOHMER,

{3FaL.] Clerk.
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oD o v a0 Nt Pabdic tnowomd Tor the oGl
o the State afope ; o tone:l il
s osuch ooy, do Berebe eertily that there peer-
_;UUJH}'{‘;:,»pe':nn--l helore are S o Ho Clacks thn Presi-
dent of Pl Union Pacitie Baabway Company. peesonally
kunown to me too be such Preadent, and }\t."l'xnnu“}' knnnn to
we. aud buosu to me Lo be the sune person whose name i<

Connrr - RITIES

SWarr

sicned to the foregomy instrament, aod he acknowledged
to e that he sigoed. sealed and ackuowledged the same
as o his osn fres and voluntary act and ddeed. and as the
free and voluntary act and deed of the sanl Company.
And the said SO HLH. Clark also made oath and said that
he knows the corporate seal of the said Company ; that the
seal alficed to the foregoing tstrnment is the corporate seal of
the said Company, aud that it was so aftixed by order of the
Boanl of Directors of the saiil Companv, and that the said S.
H. H. Clark signed the name of said Company and his own
name thereto as President by like order of said Board of Di-
rectors ; and that the said justrument was sigoed, sealed aad
acknowledged for the uses and purposes theremn set forth, and
tu the end that the same might be duly vecorded.

CGiven under my land aud oficial seal this 224 day of Jan-
nary, X D 1898, My coromission expires June 20th, 1899.

F. C. Daris,
[5EAL ) Notary Publie for the County and

State aforesaud.

Tue Srate ofF Tevaz)
County of Bexar.

1. THAD. W. SMUTH. Clerk of the County Court in and for said Conuty
and State, which Conrt is a Court of record having a seal. do hereby certily
that F. C. Davis, Notary Public. by and before whow the foregoing acknowl-
cdgment was taken, was at the time of taking the same a Notary Public re-
siling in said Connly. and was dnly authovized by the laws of the said State to
inke and certify acknowledgoients or proofs nf deeds of Ilacd in said State,
and that said convevanee and the acknowledgment therenfl are io due form
of kow, aod that said deed is executuwd aml acknowledged according to the
taw of sard State of Texas. aud further. that J am well acguaiuted with the
havdsriting of said F.C. Davis. Notary Public. and that T verily Lelieve the
~ignature 10 said certificate of acknowledgment is gennive.

T Iy Testivosy Waereor, I have hereunto set my hand avd affixed the
scal of the said Court this 22d day of January. A. ). 1898,
THAD. W. SMITH.
{SEae) Connty Clerk. Bexar Connty, Texas.
By

Depaty.
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SEvi e New Yop, /N
Coand Conuty ol Now Yook

FoFown Vv Taiss Notaes Futihe e aond for the |
ety e Statee sforesand, ||\l|) comtosstoned and wwopn
ax gh officer, do h(‘l"fll}' certify that there peraonath appeare:d
bilogn me Alex. Millar, the Seerebiny of The Vuon Paciie
Ratdwas Company, personally known to me o e sucl seere-
tavyned personally known to me and known to me to boe the
e persun whose name is signed to the fireguing instinment,
amd he ackuowledged to me that he simned, seaded and ac-
knowledired  the same  as his  own fee and voluntary
act-and deed, sl as the free and voluntary act and deed
of tho said company.  Aud the said Alés. Millar also
made oath awd sail that he knows the corporate  seal
of the said company; that the seal affixed to the fore-
going instroment is the corporate seal of said company,
and that it was so affixed by order of the Board of
Divectors of the said company, and that S. H. H. Clark signed
the name of said company aud his own name thereto as
president, and the said Alex. Millar signed his vame thercto as
secretary by like order of said Boanl of Directors ; auwd that
the said jnstrument was signed, sealed and acknowledged for
the nses and purposes therein set forth, and to the end that
the same wight Le duly recorded.

Given nnder my hand and official seal this 25th day of Jan-
nary, 4. D. 1898, My commission expires March 30th, 1899.

Epwarn Vax Incew,
{sEaL.) Notary Poblic for the City and Conoty of
New York, State of New Vork,

STa7E oF NEw Yurk. 1
County of New York.y

I Wintian Sousee. Clerk of the County of New York, avd also Clerk
of the Supreme Court for the said Conaty, the said Court being a Court of
Record haviag a seal. No Hereby Certify that Edwarnd Van lagen, before and
by whom the furegoing acknowledgiment was taken, was at the 1ime of tak-
ing the same a Notary Public residing in said County, and was duly author-
izell by the laws of the said State to take and certify acknowicdgments or
proofs of deeds of land in said State. and (hat said conveyauce and the said
acknowledgment thereof are in due form of Jaw, and thai said deed is exe-
culed and acknowleitged according o the law of the State of New York.
Aod. further, that 1 am well acquainted with the hawdwriting of said
Edward Van Ingen. Nolary Public, and that ] verily believe the sigoature to
said certiticate of ackuowledgment is genuine.

Ix Wirxess Wagreor. [ have hereunto set my hand and affixed the sea)
ol the said Court and County the 26th day of January, 1393.

WM. SOHDMER.
Clerk.
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Soaroea NP Y oRE )
Ciiondd i of N Yeokoy

ol v Vas Do 0 Notoy Pabbie e aned o gl
Sliteem el l‘.\unl) :|!'.y1.~\,||,]' do lu'l';:]lr\ A'»-|‘tif}‘ that Tooms

[ it rﬁ-l e Alvin W Krecl, nauwed i, oand whose

< ] . [N Cov . -
names mre simed to the forecoing decd of conveyanee or

siting above, beariog dale on the 220 day of Janvary,

1S9 ond who are persovally huown o e aod  known

loo e 1o Lo the same persons who exeented the same,
bve this day personally  appeared before e e sab-
senter, sl have soverally  aeknowledged  the same  be-
fore ane in my  State and County  aforesaid to be their

act and. deed, and severally duly acknowledge that they

cxecuted  the same as their free and voluntary act and
deed Tor the nses, considerations and  purposes therein ex-
pressed and mentioned, to the end that the samo might be re-
corded as such.

Given nuder my hand and official seal this 26th dny of
January, in the vear one thousand eight hundred and niuety-
cicht. My commission expives March 30th, 1894,

[SEAL.] Epwanp Vax INGgEN,

Notary Public for the City and County of New
York, State of New York.

TE oF WEw York.)
sunty ob New York y 77

oWt Sonver, Clerk of the County of New York, and also Clerk
of e Supreme Court for the said County, ihe said Court Leing a Court of
Record having a seal. Do Hereby Certify that Edward Van [ogen, before and
by whaom the fore aning 1cl\nnnlwl-mrnt was (aken, wasal the time of tak.
ing the same a Notary Public resid ng in said County. and was doty author-
ized by the b of the saul State to take and certify acknowledgments or
proofs of deeds of Tand in said State, and that eaid copvevance and the said
acknowledement thereof are in due form of Iaw, and that said deed is exe-
cuted aml ackaowledzed according io the law of the State of New York.
And. Froher, that Foam well acquainted with the handwriting of said
Falward Vao logen, Notary Pablic.and (hat 1 verily believe the signature. 10
said ce rlun( te of ac Lnn\\leflgrnull gunuine.

I W Wigreor. | h.nc h(lennln set my hand and afixed the seal
of the \m| Conrt and Connty the 261h day of Jauuary. 1398,

WM. SOHMER,
VIS | Clerk.
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Sivit or New YOoRk, ro
Ciy aed Connty of New York, y

I Frasnn Vay Isvcex, Notay Pablic o and Lo thae
sard ST and eonnty, in the State atoresaul, Jduly conns-
stoned @nd sworn as such officer, do hereby eortify that
there lrg_l‘;‘.«)[l:\”)' upponrml befors we Horace 0 Burt, the
President, and Ales. Millar, the Secretary, of Unien Pacifie
Railroad Company, party of the sisth part m the Toregoing
Indenture, personally known to me to be such president
and secrctary respectively, and personally known Lo me
and known to me to be the same persuns  whose
names are  signed to the forogoing iostrumont, and
they severally acknowledged to me that they signed,
sealerl  and ackoowledged the same as their own free
and voluntary act and deed, and as lhe [ree aud volunlary
act and deed of the said company. Aund the said Horace
G. Burt and Alex. Millar also made oath and said that they
know the corporate seal of the said company ; that the seal
aflixed to the foregoing instrumeut is the corporate seal of
said company, and that it was so aftixed Ly order of the
Board of Directors of the said company, und that the said
Horace G. Burt signed the name of said company and his own
name thereto ag president, and the said Alex. Millar signed his
name thereto as secretary, by like order of said Board of
Directors; and that the said iestrument was signed, sealed and
acknowledged for the uses and purposes therein set forth, and
to the end that the saiwo might be duly recorded.

Given under my hand and official seal this 25tb day of
Jannary, A. D.1898. My comnission expires March 30th,
1899.

[SEAL.] Fowarp Van INGEN,

Notary Public for the City and County of New
York, State of New York.

Srare oF New Yorkd
County of New York,j = °

1. Wictiayv SorMer, Clerk of the Couoty of New York, and also Clerk
of the Supreme Court for the said Couaty, the said Courl being a Court of
Record having a seal, Do Hereby Certify that Edward Van Ingen. before and
by whom Lhe foregoing acknowledgment was taken, was al the time of tak.
ing the same a Notary Eublic residiog io said Couaty. and was duly author-
ized by the laws of the said State to take and certily ackuowledgments or
proofs of deeds of land in said State, and that said cooveyance and the said
acknowledgmeot thereof are in due form of law, aod that said deed is exe-
culed and acknowledged according to the law of the Slate of New York.
And. further. that I am well acquainted with the baodwriting of said
E lward Van Ingen. Notary Public, and that I verily believe the signature 10
said cerlificate of acknowledgment is genuine.

Ix Wirsess Waereor. ] have herevaoto set my hand and aflixed the seal
of the said Court and County the 26th day of January. 1398

WM. SOHNMER,
{sra1.] (Clerk.
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g ~ CIRCUIT COURT OF THE UNLTED STATKS,
i i District of Nebraska.
Pos =
| r
F.Gordon Dexter snd Oliver Ames,
Trustess, Complainants, ORDER,
va, ‘
The Uniuon Puacifie hailway Cempany
et oal,, e lendants.

Upon readingg the sseond report of Willism D. Cornish, Speeial

ester wnowinbed to meke the sele under the decrce of foreclesure
-herein, vshich raport relatss to the payment to the Specilal Master
by Louis Fitzzerald armd Alvin W. Kresch, Purchasing Trustees, of tie
Full sum of 550,837,435, the purchase price for the pronarty sold
under tne decreds herein on tie 2nd day of Hovember, 1807, as pro-
vided by said decree and the order of cowrt confirming the said
sile entered herein end relating fwrther to the assiymment, L.y said

Louis Fitzpsrald ard Alvin W, Krech, Purchasins Trustees, cf thsir

i
1
1
i
|
|
i
i

S id bid fer sgla_iti nroperty snd their rizhts therevnder, to lnion

. Pacitie E-'a.ill‘md Company, » corporation orsanized under the laws of

: .the State of Utah, and to the execubion end delivery hy said
Special_: Master a=nd by The Union Pacific Reilwny Companv and hy
S.JLILClark, Oliver W. Mink, E.Ellery Anderson, Mrederio R.Coudert
enit John W, Dozne, Receivers hercin, and by F.Oordon Dexier and
Oliver Ames, as Trustees, complainants herein, and by Purchesing
Trustees, t¢ seid inion Pacifie Reilraad Compeny of the doecd of
cunvieyence of Lhe nrorarbs sold herzin ag mrevided i seic decree

el wWiich repurt s dobed danuary 27Vh, 180G, and it anpereit- that

tlhe several purtics in inberost have consenbed tu Lhe corfirmabion

\{- of sald remerty as anpears by Ue sbimidation of said jpartiss

\ _

S

abtashed tdurebos ik 18, sy .
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batrded N i L a3
ORUKREE that the seaid repori be filed herewith and Lhat
=
sald r2port and the eetion of tlhe Special Master therein reported
bu and bLile aeme is in wll tiaings noreby approved and confirmed,
vebea, vanwary oL, 1838,
Walter H. Sanborm,

Circuit, Judge.

8.

THR UNITED STATRS OF AMRRICA)
Distriet of Nebraska. 5

I,0sear B.Hillis,Clerk of the Cireuid Courd of the United States

feg the Disyrict’of Nebraska,d0 hereby ceritfy Ydat the above and fore-
going 18 a twue topy of an order ¢nlered wpen he jourmal of the proe
ceedings of said Courd in Lhe camme Lherein emditlied; tlmt I have

compared the same with the original eni®y of said order and i% is a
tree transeript thevefvem and of the whole theresf.

Wiiness xy official signatare and ihe seal of maid Court at
Ocada, in said Pistwiet, this Pf4R day of Februsry, 1808.
Al

Bigned, Osear B, Hillis,
Clewk.
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Absndonment
From To
Como King
Allen Bond Spur
Pels Vasquez
Catskill Newton
Bellevue Stout
Longs Jct. Pels
Bellevue Stout
Lowery Quarry Spur
South Platte Night Hawk
Falcon Pueblo
Falcon Pueblo
Bellevue Stout
Falcon Pueblo
Falcon Pueblo
Falcon Pueblo
Lakeland Morrison
Falcon Pueblo
Semper . Webb
Garos Macune
Garos Macune
Hancock Quartz
Parlin Gunnison
Longs Jct. Pels
Beshoar Jct. Grey Creek -
Dixon Spur
Wilds Arkins
Dixon Spur
. Macune Buena Vista
JMacune Hancock
.Semper Wehb
Beshoar Jct. | Grey Creek
‘Central City  Black Hawk
Faleon;:, . -  Pueblo

Valuation

Colo.
Colo.

Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.,
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.

- Colo.

Colo.
Colo.
Colo.

Section

12-A

13-A

THE COLORADO AND SOUTHERN RAILWAY COMPANY

RECORD OF MAJOR MAIN TRACK ABANDONMENTS FROM DATE OF PURCHASE, DECEMBER 28, 1898, TO DATE.

Mile Post

From To
0.00 2.71
0.00 3.24
234,88 251.67
239.25 248 .02
6.80 9.70
219.18 234,88
2.79 6.80
0.00 2.81
0.00 4,28
93,00 115.70
115.70 121.60
0.00 2.79
89.76 9%,00
74.25  75.86
75.86 89.76
9.76 10.17
121.60 122.63
15.30 16.02
104.99 107.77
107.77 132.37
160.55 173.77
191.99 203.29
218.61 219.18
0.59 7.85
0.59 1.32
5.53 7.79
0.00 0.59
132.37 135,98
133,41 160.55
8.06 15.30
) 0.00 |, 0.59
Tt 29,98 7 LOLLh
74.05 74.25
£rer? (102

Main Trk. Date AFE Finance Date

Miles Removed Number Docket Effective
2.71 1899 (a)
3,24 1902 : n
16.79 1902 _ "
8.77 . 1902 _ L
2.90 1905 "
15.70 1908 i
4.01 1909 "
2.81 1914 "
4,28 1916 "
22.70 - 12-31-17 2719 "
5.90 12-31-17 2719 "
2.79 5-15-18 d
3,24 12-31-18 3029 "
1.61 12-31-18 3029 n
13.90 L U 3257 "
0.41 4-21-19 3046 "
1.03 12-11-19 2265 n
0.72 8-25-22 4190 (d)
2.78 10-21-22 4787 (c)
24,60  10-21-22 . 4634 (v)
13.22 9-17-23 Lgg2 "
11.30 9-17-23 Lg91 H
0.57 9-17-24 ‘ 5378 (e)
Tom.26 2-10-25 5363 "
" 0.73 2-19-25 s5hh5 "
- 2.26 8-31-26 5995 "
0.59 9-21-26 6341 " ‘
3.61 11-15-26 6339 1572 3-13-24
27.14 $11-15-26 6339 1572 . 3-13-24
7.24 f11-11-27 6732 (d) vl
, 0.59 . 12223227 7174 : (e) L
B o BT T 11-15-28 , 7561 "
0.20 "'10<21-30 8585 - o

-~ o~

- - —— nnas O ) d sl
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Beshoar Jct.
Central City
Falcon
Bellevue Jct.
Central City
Crown Mine

* Lakeland
* Quartz

Superior
Connors
Wilds
Forbes Jct.

* Gunnison
* Kubler Branch -

LR S

Pels .
South Platte
Hill Top
Como

Grey Creek
Black Hawk
Pueblo
Ingleside
Black Hawk
Boulder
Morrison
Parlin
Crown Mine
Falcon
Arkins
Chicosa Jct.
Baldwin

Longs dJct.
Alma
Leavick
Climax

Leadville Terminals
Leadville Mineral Belt

Dickey
Superior
Connors

Idaho Springs
Ludlow
Trinidad
Aguilar
Golden

Forks Creek
Sheridan Jct.
Waterton
Chatfield
Golden Terminals

Leadville Terminals

Ludlow

Coalton

Golden Terminals
Denver Terminals
Denver
Sheridan
Louisville
Acme Jct.
Ludlow
Wellington
Ludlow = °'.
Boulder

R Golden Branch
" Denver

"' Denver
' Sheridan Branch
Denver (Jarsev Cutoff)

Keystone
Crown Mine
Falcon '
Silver Plume
Bear Canon Mine
Longs Jct.
Brodhead Mine
Idaho Springs
Black Hawk
Lakeland
Silica

South Platte

Bear Canon Mine
Superior

-

Golden
Chatfield
Lafayette

- Aguilar

Barnes Jct.
Waverly
Bear Canon
Ara

4 e e

Colo.
Colo.

" Colo.

Colo.
Colo.
Colo.
Colo.
Colo.
Colo.

Colo.

Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo,
Colo.
Colo.
Colo.
Colo.

Colo..

Colo.

" CéTo.

Colo.
Colo.
Colo.
Colo.
Colo.
Colo.
Colo.,
Colo.
Colo.
Colo.

. Colo.

Colo.
Colo.
Colo.
Colo.
Colo.

c MNAT A

12-A
13-A

1-D
13-A

1h-A
16

1-B
11
17.

10-D
14
14-B
18
18
18
18-A

13
10-C
10-D
10-A,B,E
13
13-A
14-A
14
14
13
18
10-C

1
13

5
13
1k

2-A

10-A

10
1-E
10-C
3
13
5

5
14

=

0.00
39.98
74,05
87.11
36.41
21.89

3.45

173.77

20.62°

9.50
5.10
0.52
203.29
218,67
218.47
29.68
0.00
88.29
151.33
0.00
116.42

. 20.13

8.51
38.21
203%.36
213.05
193.17
16.26
28.71
0.00
20.30
14.18
15.91

TI5LL33 -

203.27
16.58
15.86

3.91
2.60
7.68
20.39
191.28
0.09
85.32

'198.40

28.79
k.16
0.27
1.02

7.51
.

".iL .

0.59
40,5k
74,25
89.35
39.98
29.49

9.76

\191.99

22.21
74.05
5.53
1.17
221.11
220.23
218.61
119.97

11.33 -

137.27
152.10
2.12
123.26
20.62
9.50
55.09
203.96
218.61
195.52
38.21
36.46
3.45
24.19
29.68
16.26

151.27

203.36
20.13
15.92

4,05
4,15
14.18
22.56
193.16
1.29
90.01

203%.,26

30,00
4,86
0.41

1.18
7.67

o
HOooOMWh~IWMNO CO-

’ .
OOU\—{-‘B;:\I‘I A O\ v s\ i

-
= \n
£ OV W

VMV O~ FO OW -

o))

OH~J320OO0 F+
L 4

| o

90.29
11.33
48.98
0.77
2.12

6.84

0.49
0.99
16.88
0.60
5.56
2435
21.95
7.75

HESFHEEHMMDOFE OO
® & & & a e & s

h)SRO\hJOOFJu1v1P‘8i

(o O O 00~ O\ -+

- F 122327
©11-15-28

10-21-30
7-21-31
7-29-31

6-15-32.
6- 6-3k
7-26-34 -

6-17-36
12-14-36

b~ 7-37

8-15-37
8-25-37
8-25-37
6-13-38
10-29~38
6-15-38
9-10-38
6-15-38

 6-13-38

7-27-38
9-16-38

112-23-38
3-21-39

7-14-39
7-15-40
6- 7-41
7. 841
6-19-41
9-30-38
11-27-41
11-25-42
f-25=42

CAs_TtLlL
D

=-JL=F

8-18-45

8-30-47
12-31-47
G-28-46
7-28-49
4-28-50
8~15-51
9-17-52
1-18-54
9-15-54
6-30-55
12-31-58
12-31-58
12-15-61
12-15-61
8-15-61

SLIR_AD

7174
7561
8585
8814
8815
9079
9506
9505
9910
9913
10076
10140
10108
10108
10184
10134
10134
10134
10134
10134
10134
10234
10216
10276
10252
10220
10474
10531
10531
10236
10588
10687
10644

11052
11156
11173
10257
11347
11505
11612
11706
11833
11876
11890
-V03-181
V03-185
12274
12274
12294

12202

€))

—. 10686 .

(E)

(e)

"

8749
8748
8760

10107

9135
(c)
10912
(e)
11467
11663
11663
(c)
7132
7132
7132
7132
7132
7132
(e)
10912
11114
(e)
11936
12769
12817
12817
(c)
13430
13920
(e)

Le) .

(c)
15475
(c)
(e)

16388

16856
17325
17767
(e)
18539
18772
(£)

(h)
(n)
(1)

(1)

6- 8-31 5-28-31
6- 9-31 © 5-28-31
4-15-32 - 11-25-32
10-26-33 10- 3-34
6~ 8-34 10- 3-34_
7- b-36 1-23-37
b-10-37 By D&RGW
8-13-37 By D&RGW
8-13-37 By D&RGW
41237 11- 7-38
41237 11- 7-38
L1237 11- 7-38
4-12-37 11- 7-38
Lo12-37 11~ 7-38
4-12-37 11- 7-38
7- h-36
1-31-39 3-23-29
6212-38 8-19-40
12- 2-40 6-27-41
5=5-h1 7-23-41
5-5-41  7e23-41
10-29-41 ;Q 1-14-h2
10-31-42 " 1-30-43

8- L7

5-27-49
3-31-50
6-28-51
7-17-52
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Boulder . Ara . Colo. 3 28.79 30,00 1.21 Tl2=31-58 VUB=1081L \IJ Le= = 0
Golden Branch . Colo. 13 4,16 L.86 .70 12-31-58 V032185 (g) 10~ 3-58
Denver Colo. 5 0.27 0.41 .1k 12-15-61 12274 (h) - 12-15-61
Denver Colo. 5 1.02 1.18 .16 12-15-61 12274 (n) 12-15-61
Sheridan Branch Colo. 14 7.51 7.67 .16 8-15-61 12294 (1) 8-15-61
Denver (Jersey Cutoff) Colo. 5 1.74 2.30 .56 5=15-62 12203 - (3) 5-15-62
Denver (1lst Main) Colo. 5-B .39 .84 s, 11- 2-62 12446 (k) 11- 2-62
Denver (2nd Main) Colo. 5-B .49 1.00 .51 11- 2-62 12446 (k) 11~ 2-62
Ayres _ Natwick Wyo. 2 215.72 218,44 2.72 11-11-64 12526 (1) 11-11-64
Denver (West Side Line) Colo. 5 0.00 45 45 12-31-66 12581 (m) - 12-31-66
L?veland Wilds Cole. 1-b 60.67 65.77 5,10 - 12-31-69 V03%-198 ) 12-31-69
Gibson Ayres Wyo. 2 211.14  215.72 ; 4,25 12-31-69 V0%-198 (£) 12-31-69
Sibylee Hightower Wyo. 2 215.73  222.29 6.56 12-31-69 v03-198 (£) 12-31-69
Sinnard Black Hollow CRR. 1-b 77.35 86.03 8.68 2-17-69 12708 (1 2-17-69
*Indicates Narrow Gauge Lines (364.92 Miles). ' Note: 1.C.C. Authority not requested for fol

(a) Lines removed prior to Transportation

¢ (v) Lines not operated since Transportatio
(¢) Lines operated as spurs at date of rem
(d4) Lines operated as Intrastate Electric
(e) Shorten C&S M.L. at end of double Trac
(f) Transferred to Yard Tracks and Sidings
(g) Acquired rights to use D&RGW track at
(n) Acquired rights to use AT&SF track at
(i) Land needed for West Hampden Freeway.
- (j) Land needed for Valley Highway Constru
(k) C&S 1/2 interest conveyed to D&RGW.
(1) Not required per opinion of General Cc
(m) Land needed for West 6th Avenue Freewe

E Office of Assistant Engineer Capital Expenditures
5? - Denver, Colorado. October 11, 1973
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. Original frem
Digitized by , -
igiti G()Uglﬁ UNIVERSITY OF CHICAGO
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. Original frem
Digitized by , -
igiti G()Uglﬁ UNIVERSITY OF CHICAGO
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ANNUAL REPORT

TO THE

STOCKHOLDERS

OF

Tue CoLoraD0 & SOUTHERN

Raitway ComPANY
\‘gc\;\\ — Ve

FOR ,\L\ o /1

The Fiscal Year Ended June 30, 1900

INCLUDING

A Report for the Period January 1
to June 30, 1899.

THE SMITH-BROOKS PRINTING CO.

Google
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LIBRARIES

: \%\1;1”\ =0\
A

v SN— % ‘u,\ S

\ -—

Sababeg BOARD OF DIRECTORS. ¥ 2+

GRENVILLE M.DODGE ... ____... .. NEwW York (r1TY,
HENRY BUDGE .. . __._.. .. VEW YOrRK (1T,
J.KENNEDY TOD . .. . ._...... NEW YORK CiTy.
FREDERIC P.OLCOTT . " York Ciry,

VLA LS,
- e

LUTHER M, KOUNTZE .. . NEW York (ITY,
EDWARD J. BERWIND ... " York Crty,
EDWARD C. HENDERSON.. ... ~.._.... NEw York CiTyv.
OLIVER AMEsS .. ... . .. coee ... BosToN, Mass,
HARRY WALTERS ... .. ___..._. . .. BaLtiMoreE. Mb,
NORMAN B.REAM | ... .. .. ... Cuicaco, I,
FRANK TRUMBULL ... . .. ... ... DENVER, CoLoO.

OFFICERS,

GRENVILLE M. DODGE. .Chairman of the Board .. ... ... . NEW York CrTy. N, Y.
FRANK TRUMBULL . _.__. President and Geperal Manager. _DENVER, CoLo.

B. L. WINCHELL . __..__.Vice-Pres. and Traflic Manager_ ... __. Dexver. CoLo.
HARRY BRONNER __.___.Secretary and Treasurer 25 Broad St., NEw York Crry, N, Y,
HARRY VANMATER . _____.. \ss't Seceretary and Ass't Treasurer, . . _DENVER, COLO.
CARY & WHITRIDGE ____General Counsel ... ... ... ... CONEW York CiTy, NL Y,
E.E. WHITTED ._______. .General Solicitor..._..__..__.._.... ... DENxVER, CoLO.
A.D. PARKER ... . _. .General Auditor ... ... ... __.. _..DENVER. CoLoO,
CHARLESDYER .. __ .. (ieneral Superintendent __ . ... DesvER,. CoLo.
H.A.JOHINSON ... ... .. General Freight Agent ... . DENVER, COLO.
T.E.FISItER .. ... ... General Passenger Agent ... ... . DENVER, CoLO.

MILEAGE,

" Standard ] Narrow

NorTH AND WEST oF DENVER. Gauge. t Gauge. Total.
Fort Collins District ... ... ... sy Lo 1su7
Clear Creek Distriet oo . o . ... 1540 2.0 tin. 44
Platte Canon District. . ... ... . 623 a1 Xh us O~
Leadville District .. 71.26 ‘ 0 1)
Gunnison District 164 51 164.51
Wyoming District. ... ... ... ... ... ... 1ies 1. ' 105 68

Total . . . ... 32228 37471 01w

Pueblo District. ... ... ... ...
Trinidad Distriet . __
New Mexico District

Total ...
Leased fromthe D.& R.G.R.R. Co. ... ... .. ... 860

Total Mileage .. ... ... . .. ... . .. 651 }
' |

Mileage in Colorado_____ .. ... . ... ... 101,29 ’
Mileagein Wyoming . .. .. .0 . . A 155 68

Mileage in New Mexico ... . ... ... [ H3 5T

- |

Taotal Mileage ... .. .. ... ... { P IR

|

Google
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I83566

Dunvier, Cororano, September 1st, 1900.

To the Stockholders of the Colorado & Nouthern /.’r(/'/u-(‘/_//
Compny:

This Company took possession and commenced operation

of, the following properties at midnight, January 11th, 1899:

THE UNION PACIFI(;, DENVER & GULF RAIL-
WAY; ’

7
Minus the Jnlesbm'gfn'anch sold by the Pur-

- - q - .«
chasing Committee .to the Union Pacifie

Railroad Company.

THE DENVER, LEADVILLE & GUNNISON RAIL-
WAY;

embracing 1,141.55 miles of road theretofore eperated for about
five years by Frank Trumbnull, Resetver. To simplify account-
ing, the income commencing with Janunary Ist, 1899, was re.
corded on this Company’s books, thus avoiding a cowplicated
separation of accounts in the month of Januarv.  The Com-
pany’s by-laws provide that the fiscal vear shall end on June
30th, and as the first full fiscal year was therefore not com-
pleted until June 30th, 1900, and as settlement of the accounts
of the Re-organization Committees was somewhat delayed, this

is the first printed report izsned by the Company.
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The following available assets,—in addition to the road
itself, the appurtenant property, and various items, covered by
the First Mortgage,—were received from the Purchasing Com.-

mittees and the Receiver:

Cash and other assets in excess of liabilities. - .. 81,050,687.71
Material and supplies _______________.______ 201.991.24
C. & S. 1st Mtg. 4% Bonds, parvalue, $346,175.45
C. & S. 1st Preferred Stock, <« « 9.250.90
C.&S. 2nd o L U o81,450.90
C. & S. Common S D 570,01K.00

The market value of which on June 30th, 1900, was 423, 451.54
S1.766.130.79
The Company’s interest in telegraph lines was
sold January 1st, 1900, to the Western Union
Telegraph Company, for .. _______ ____ 125.000.00
A car trust maturing at the rate of 53,300.19
per month until May 25th, 1905, was ar.
ranged as hereinafter stated, foro_ o _______ 195.011.40

The net income for the 18 months ended June

30th, 1900, as shown on page 12, was_ . ____ 369,795.63
. $2.458.940.82

The amounts expended during the 15 months ended June
30th, 1900, for improvements and new equipment, as shown on

pages 26 and 27, were as follows:

Im])rovements ________________ o2 8 268,001.09
New equipment - ________ . 455.,072.69
Other property .. ___. 29.157.80

Miscellaneous assets added during the period, and
included in * Other Securities” on Balance
Sheet, amounted to. - . ____________ NS933.33
)

Carried Forward ____ ____ ___. S S41.166.91

Google

UPRRIG-000223



Brought Forward__________ . _______ $§ 841,166.91
The Company’s funded debt was reduced in Jan-
uary, 1900, by the purchase of bonds of the
par value of $147,000.00, said purchase having
been made out of the proceeds of sale of tele-

graph lines and in accordance with the terms

of the Company’s Mortgage. Amount paid__.  124,6Y8.75
Dividend of 2% on First Preferred Stock, paid
February 14th, 1900_______________ ____. 170,000.00

Excess of current assets (including Material and

Supplies) over current and ‘“deferred” liabil-

ities, on June 30th, 1900, was ____________._ 1,323,075.16
$2,458,940.82
The gross earnings for the year ended June 30th, -
1900, were..___ - . _______ ... ___ S4.237.742.99
The operating expenses, including nsurance and
LRentaley were_ . _______________________ 3.132,851.71
The net earnings over expenses, were_ . ________ $1,104,891.28
The taxes, including war revenue tax, were_____ 201,773.22
The surplus over expenses and taxes, was ______§ 903,11%.06
The miscellaneous income, was_______________ 38.,423.02
Total income for the yvear ____________ B $941541.08

Comparison with previous years cannot be made on account
of the transfer of the Julesburg branch of The Union Pacitic,
Denver & Gulf Railway to the Union Pacitic Railroad Com-
pany, as before stated.

The net earnings for the year were unfavorably atfected by
increased prices of all kinds of material, and by interruption of
traftic caused by the breaking of the Goose Creek damn of the
Denver Union Water Company on the 3rd of May, 1900, This
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disaster wrecked a large part of six milex of road between
Platte Canon and South Platte stations (twenty and twenty-nine
miles, respectively. from Denver) causing suspension until May
25th, of most of the trathe of the Leadville and Gunnison
divisions.  The immediate and subsequent loss of earnings
caused by this suspension was very unfortunate, coming as it
did, just at a time when the mines at Leadville and other places

were at a maximum of activity.

The following additions to equipment were made during

the 1S months ended June 30th, 1400

160 narrow.gauge coal cars, 40 narrow-gauge box cars. Con-
tracted for by Receiver and paid for January 13th, 1504
28T standard.gauge coal cars, 50 narrow.gange stock cars.
Received in May and June, 1900,

3 eafe cars (combination dining car and coach).

2 standard-gange consolidation freight locomotives, 2026 ¢yvlin-
ders, 126,500 1hs, on drivers.

1 standard-gauge consolidation freight locomotive, 20x26 ¢vlin.
ders, 123,000 1hs. on drivers.

3 standard-gange passenger locomotives, 20x:26 evlinders, 1149,-
500 1hs. on drivers.

I rotary snnw-lnlnw.

[t has scemed ilw.\]wdient thus far to dis[msv of any of the
securities in the trewsury, and as it was desirable, for Iu‘u(lvn-
tial reasons, to maintain the ¢ash resources of the Company at as
high a level as lmssiblv, a ear trust was arranged for the 287
standard-gange coul cars and the 50 narrow-gange stock ecars
above referred to.  As these cars were received so late in the

ficeal vear. the whole amount of the deferred payments, as well
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as the cash payment, (209 of principal) was charged to New
Equipment Account. That portion of the deferred payments
which represents interest, will be charged off from year to yvear
hereafter, against Income, until the maturity of the last car
trust note, May 25th, 1905,

The locomotives were paid for in cash, two of the six hav.
ing been paid for out of Equipment Renewal Fund. In addi-
tion to the above items, other equipment was contracted for

during the fiscal year, as follows:

5 standard-gange consolidation freight locomotives, 21x:28 ¢ylin-
ders, 148,000 1bs. on drivers.

2 standard-gauge first class coaches.

N standard-gauge excursion coaches.

3 narrow-gauge first class coaches.

This equipment has all been received and settled for since
(]
the close of the fiscal year, the locomotives in cash and the

passenger coaches by car trust similar to that above mentioned.

All the locomotives and cars taken over by the Company
from the Receiver, were carefully inventoried January 11th,
1899, and the value thus ascertained was spread upon the books
by the General Auditor. Since that time, cquipment destroyed,
or otherwise retired from service, has been charged to
Operating Expenses at the inventory value, and ¢ Equipment
Renewal Fund™ has been correspondingly ecredited.  Replace-
ments of vacant equipment are charged against thix fund, thus

koeping values Intact in the accounts.

Statements showing number of locomotives and cars, also
capacity of freight cars on June 30th, 1900, will be found on

pages 23, 24 and 25,
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The requirements of the Interstate (‘ommerce Act, con-
cerning automatic couplers and air-brakes, have been com-
plied with, and the cost of this work has been charged to

Operating Expenses.

The Company has had no general shops of its own, but
thought it wise to continue the arrangement previously made by
the Receiver for use of the Denvershops of the Union Pacific Rail-
road Company. Under the terms of the lease either company
could cancel the same by giving nine months’ notice.  On De.
cember 26th, 1899, the Union Pacitic Company having arranged
a lease to The Pulliman Company of the plant referred to, served
notice upon this C'ompany to vacate not later than Januvary 1st,
1901. The erection of C()Illpl(—‘tﬂ new general shops by this
Company was thus made imperative, and construction was
commenced in the spring of 1900, It isx expected that the new
plant will be ready for occupation by November 15th, 1900,
and as it will be admirably located upon ground previously
owned by the Company adjacent to the Denver freight yards,
and not far from the freight station, Union Depot.and transfers
to connecting lines, considerable economies in repairs and other
opemtions are contidently expected. The amount appropriated
by the Board of Directors for this work 1s 83350.000.00, and
while the necessity for this construction came at an inopportune
time, so far as prices of material and machinery were concerned,
vet it is a matter for congratulation that The Pullman Com-
pany is to inaugurate extensive work in Denver, and the return
on this Company’s new investment should prove very satisfae-
tory on account of the saving in rental, asx well as on account
of the economy of modern machinery and favorably located

buildings and tracks.
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For more detailed information, reference is made to the ex-
hibits of the General Auditor, annexed.

The accounts of the Company have been verified by the
Audit Company of New York, whose certificate appears on
page 29, and whose representatives have particularly examined

into the correctness of all charges to Capital Accounts.

Acknowledgment is made with pleasure of the very satis-

factory relations between your officers and employes.

FRANK TRUMBU LL,

Dresident.
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REPORT OF THE GENERAL AUDITOR.

-

Dexvier: Corowapo, August 31, 1900,
Mz, Frank TremisrLr,
President.

Desk Stue:—1 present herewith my report of the financial
condition of the Company, June 30th, 1900, Statements of
the Earnings and Expenses and the Income Account for the
period January 1st to Juane 30th, 1599, and for the fiscal vear
ended June 30th, 1900, the General Balance Sheet. June 30th,
1900, and various tabular statements exhibiting in detail statist.
ical information for the sume periods.

Very respectfully,
A, D, PARKER,

General Auditor.
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EARNINGS AND EXPENSES

TR08- 1900,

Por cent.
of

|
Total |

‘[ Earnings. '

|
|
)
|

EARNINGS, - B
Freight - ... ®3216917 51
Passenger __ . _____ . ______. 811.835 05
Exprees, Mail and Miscella-
DEOUB _ . oo o oo e 208,090 43
Total Earnings _______.__. 84237, 74’ 9
EXPENsEs.

Maintenance of Way and

Structures _ ____._________ % 2322005 49 |

Maintenance of Equipment_ . 605,871 54

Conducting Transportation., 1,838,492 42

|
|
i
I
b
|
|
i
i

General ____ _____.____.____. C 156,282 26
Total Expenses_.___ . ____. 33‘13‘2.37)1 7l
Net Barnings_ . _________ ____ 81,104.801 28
Taxes __ ool 19792 i 0() i
Surplus over Expenses and o
Taxes __._ ___ ... ..____._ & 906968 '_’.S

10000 0 &

O3

19.16
403

1206 @

1430

4338
3.69

-f'H 5'

'

926.07 &
467 |

2140 8

Average Number of Miles of Road Operated (includ.

ing lease from D. & R. G.y ... _____.________|

Gross Earnings per Mile of Road .
Operating Expenses per Mile of Road

Net Earnings (not deducting Taxes) per Mile of R: ad |

Taxes per Mile of Road

Surplus over Expenses and Taxes per Mile of Road

Google

1.30:3.808 "); 7225

Per ceut.

January 1 to of
June 30, 1899, Total
Earnings.

1432955 55 1 7940
269,794 06 1495

0L757 18 1 565
1804506 70 wooo

2121 33 1 1320
D820 70| 1431
TR0462 T3 1 4048
T6N04 531 426

9s 430 29

500,698 50 ’ 27,75

\
402,248 i .29

January 1to

ISE-IN00. 1 Y 50, 1804,

114155 ) 1.141.55

N A0 LTSN I Wt T
27439 01,1423
967.88 1 43861
17338 8624
704.50 33T
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INCOME ACCOUNT

For THE Perion Jaxvary 1 to Juxrg 30, 1899,

Gross Earnings

Operating Fxpenses__ .. . .. ... _.___....

Net Earnings .. . ____ . ... ...
Add

Income from Investments__ ____________& 9000 00

Interest on Deposits ______.____.____.. 6354 08

Insurance Commissions. _ ____ _ 622 08

Total _ ...
Less
Interest on Bonds . ___. ... __. ..________8201,666 66
T aXes - o e e RS0 29
War Revenue Tax . .___ .__________._._.__ 2103 49
Net Income to June 30, 1899 ___._.

For THE FiscarL Year Expen Juxne 30, 1000,

Gross Earnings ____ . ... _._.
Operating Kxpenses ..o o ... ...

Net Farnings ____ ... ..
Add
Income from Investments.____________.% 22834 00
Interest on Deposits. ________.________. 14047 34
Insurance Clommissions ____.._________ 1,541 6%

Total . ..

Less
Interest on Bonds - ___ _________.______ 20696196 67
T aXeS . o2 1OT023 00

War Revenue Tax . .___ ______..____..__ 3X00 22

Net Income Year Ending June 30, 1900 .________
Total NetIncome January 1, 1899, to June 30, 1900

Less
Dividend on the First Preferred Capital Stock (27).

Surplus carried to credit of Profit and Loss ._.__.

Google

& 1L.804.506 79
1,30:3.808 29

& DH00.693 H0

154976 16

3 516674 66

302220 44

£4.237.742 99
J.132.851 71

&1,104.801 28

38423 02
21145314 30

807,960 89

$124.454 22

245344 41
2360.798 63

170,000 00
2100798 63
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DETAILED STATEMENT OF EXPENSES

For THE FiscaL Year Expep Juse 30, 1900, AND FOR THE

Perion JaNvary 1 1o Juse 30,

MAINTENANCE OF WAY AND STRUCTURES,

Superintendence .__. ____ _________.____ .. ___. 8

Frogs and Switches. .. ... ... ____ . ____ . _.
Protection of River Banks .. . _..__. e
Repairs Road Bed and Tracks, Tools, ete. ...
Repairs of Snow Sheds and Fences.._. .. .. __.
Spikes and Track Fastenings .. _____. .-
Expense Washouts, Removing Snow and Ice. .
Renewal of Rail ___ ... _____ .. _____ ..
Renewal of Ties. .___ .
Repairs and Renewals of Brulgn 8 and Cul\orts
Repairs and Renewals of Fences, (‘rmumgs
Cattle Guards ____ ____. IO I
Repairs and Renewals of Bul](hngs and Fixtures
Repairs and Renewals of Telegraph .. ____ . ___.
Stationery and Printing ____ o
ToraL. . ... ... ... 8
MAINTENANCE OF EQUIPMENT. |
Superintendence .. .. ________ ... '8

Repairs and Renewals of Locomotives ... __

184090,

January 1 to
O 1.
IR0 10, June 30, 1899,

20,145 99 & 7,024 99
7461 11 2,020 97
2424 09 1.003 23

246,031 9 97337 69
1.006 91 . 616 62
G853 45 4.037 47

34800 00 30,716 61
9,520 89 1.8]2 73

Q70NN 23 D3ORT 47

36,028 5% 16,239 45
12915 46 2357 49
16,025 34 11.360 02
6.041 59 2569 10

876 40 477 49
0322005 49§ 238,121 33
T A
19709 47 3 9,380 26

209,640 48 120,596 29

Repairs and Renewals of Passenger Cars. . ____ 34282 96 16420 75
Repairs and Renewals of Sleeping Cars___Credit 562 35 | 29 79
Repairs and Renewals of Freight Cars. . 148513 05 66,200 93
Inspection of Freight Cars.. _ .. _______.. __. DR8N 96 | 13.202 33
Repairs and Renewals of Work Cars. ... __._____"' 10528 69 6268 86
Repairs and Renewals of Shop Machinery and 26,361 94 9,867 98
Tools . o o e e e :

Stationery and Printing__ . _____ .. ______ ____'! 1,426 74 ' 885 76
Other Expenses ... ____ ... ... __.._.__.._.... 36,434 h() | 15,536 33
TOTAL . . S ()(h"hl |$ 258,329 70

COoNDUCTING TRANSPORTATION, ) N 10 Junuary 1 to
Transportation. : o June 30, 1809,
Superintendence . ________________ ___________.__ & 3698 83 § 18,828 51
Engineersand Fliremen_______ .. ________________| 35).688 42 134,331 32
Hostlers and Round-House Men ___.______._____ T0.661 09 33146 14
Fuelfor Locomotives. _____.____.___..__......___| 316028177 119,579 8D
Water for Locomotives . __. ... . __________.___. : 20753 69 11,615 94
Oil. Tallow and Waste for Locomotives______ ___. 16.527 82 8,166 73
All Other Supplies for Locomotives ___. . _ 5,754 36 3,001 79
Train Service.__._._.. e e e 2I82R4 T 92612 95
Oil. Tallow and Waste for Traine .. ... .. T.288 57 4.181 H9
Cleaning Cars _____.__________ e 12.240 92 5,209 23
Jontingent Expenses Account Washouts, etc.. 2269 02 361 96
All Other Train Supplies_ .. .. ... _. 151093 32 4737
Carried Forward . __ ____.___ ... .. . .. ... L1190 56 é 41.),47'} 76
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DETAILED

T

(‘ohDUCTmG TRANSPORTATION,
Transportation—Continued.

Brought Forward_ . .___ . __.____________.___
Switchmen. Flagmen and Watchmen ___________
Telegraph Expense __._ .. . _______..__.
Station Service ___.____ ... __.
Station Supplies . ___ . ___ . ...
Switching Charges. ... ____ . ... _.__.._.

Car Mileage_ ... ____________ . ... _.
Hire of Equipment_.___ .. ____ ... . _._.___.
Loss and Damage-—Baggage.___ ___:.__________.
Loss and Damage—Freight .__________________.
Loss and Damage- Property _

Loss and Damage --Stock Killed ___. .___.____. .

Injury to Persons

Clearing Wrecks ... _ . i

Rents for Tracks, Yards and Terminals

Rents for Buildings and Other Property _______. ‘

Stationery and Printing

ToTAL . . ..

CONDUCTING TRANBPORTATION,
Traflic.

Superintendence—Freight . ___ _____________. __
Superintendence— Passenger __.________________
Advertising -Passenger

Qutside Agencies-—Freight_ . ___ .. __ . ____ . __!

Outside Agencies- assenger ..

- Traflic Associations Freight. .. ______ .. _____ .
Traffic Associations- Passenger .___ _______.._..
Commissions—Passenger ____ ____ ____ .. _______.|
Stationery and Printing—Freight ____._________ .
Stationery and Printing—Passenger ____.__.___. j

TOTAL - oo

TotaL CoNpucTING TRANSPORTATION . ___ .

GENERAL EXPENSES.

Salaries of General Officers. . _________._.___..___
Salaries of Clerks and Attendants ______________
General Office Expenses and Supplies. .__. ... __
Insurance _ . . el
Law Expenses____ ____ ____ . __ ... __.___. -
Stationery and Printing . ___ _______. ________.___
Other Expenses_ . ___ . ________ . __ . ____._._.._..._.

ToraL .

Torar or OPERATING EXPENSES. ____ ..

Google

TEMENT OF EXPENXN

., 31,838,492

1849-1900.

$1,119,609 56
112,472 22
L6217 H4
| 154.071 80
| 8,479 32
13.366 49
61,968 40
93.068 89

, 52 74
© 11,664
2,155
10.484
3,512
8.527
I 85,814
6,376 7
! 10 MO

81 604, 713 08

65

HE!
13

™

()3

INOY- 1900,

30,753 91

09 |

5 |
91 |

N SES —CoNTINUED.

! Jaunuary 1 to
I June 30, 1599.

8 435,773 76

47,640 99
25,941 91
62,177 52
3,616 17

821 24
20,747 76
1,710 79

59
}4 493 91

2,716 91
6604 41

S 65: :;)) 04

i January 1 to
June 30, 1IN0,

$  16.633 20

L 12043 70 6,074 33
CO052 77 16,495 388
22085 35> | 11852 76
18,024 99 | 7615 29
14913 22 | 6905 15

L 770 50 172 00
2466 08 1528 33
4,850 87 2505 97
3.867 95 5234 78

'$ 143779 34 '8 15,107 69
12 '8 730,462 73

IS4G 1900,

3 41,249 76
54217 16
13,610 48
11,986 82
26,002 69

3,494 97
2,720 38

156.282 26

=
>

S3,132,851 71

- January 1 to
June 50, 1899,

20,999
26,620
8.333
1817
12,197
2604
1,312

$ 76894 53
21,303,508 29

88
13
42
70
26
84
0o

3
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STATEMENT OF BETTERMENTS
Charged to Operating Expenses,

For THE PERIOD JANUARY 1 TO JUNE 30, 1809,

Description. Amount. Total.
NEW SPURS AND SIDINGS AND REAR. f
RANGEMENT OF YARDS (items under
$1,000.00 each )______ ... 8 9,991 66
REPLACING RAIL.
Total charged to Account Renewal of Rail ________. 2 1,882 73
Less amount for Rail in New Spurs and Sidings.._._. | 614 60 1,268 13
NEW FENCING.
Fort Collins District, 3.49 track miles.___________.__ | 763 06
STRUCTURES. .
New Buildings, Stock Yards, etc. ... ______..______ 520 79
[
BETTERMENTS TO EQUIPMENT AND MA.
CHINERY. ; |
Locomotives - .. & 3060 45 |
Freight Cars . ... TUH0 32
Passenger Cars . e 1,158 14
Machinery ____ e e 50 43 ‘ 13.268 34

Total .- oo . #1811 93

For THE Year ExpEDp JUuxne 30, 1900,

Description. Amount. Total.

NEW SPURS AND SIDINGS AND RE.
ARRANGEMENT OF YARDS (items under | |

$1,000.00 each). ... .. _._. - 86,422 40
REPLACING RAIL. | :

Total charged to Account Renewal of Rail . ______ & 9820 89

Less amount for Rail in New Spurs and Sidings___. S92 30 ‘ 8,028 59
\
NEW FENCING. |
New Mexico Districet, 8.36 track miles.____._______ 1,068 79
STRUCTURES. |
New Buildings, Stock Yards, ete. ____._________._._ | #3533 18 | e
Water Stations ... ... | 204617 55779
BETTERMENTS TO EQUIPMENT. !
Tocomotives ______ ... ... 314.030 93
FreightCars. .. ... ______________________...__...; O344 64,
Passenger Cars ____ ... ... .. _.____._....., TIT T3 24162 30

Total oo oo 247,039 87
I
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OPERATING AND TRAFFIC

FREIGHT.

Number of Revenue Tons of Freight Carried______.
Number of Revenue Tons Carried One Mile________
Tons One Mile per Mile of Road (Density)._..._.__.
Average Miles Hauled
Freight Train Mileage

Freight Car Mileage ___. __ . __ ____ ... ____....._,

Loaded Freight Car Mileage, Per Cent.____________
Empty Freight Car Mileage, Per Cent
Revenue Tons per Car _____. .. .. . ........
Revenue Tons per Loaded Car____________________.
Revenue Tons per Freight Train—

Standard Gauge Average.___________ . ___.____..

Narrow Gauge Average ... ... ____._..._..___.

Total Average . __ . ... ool oo
Freight Rate per Ton per Mile
Freight Earnings per Freight Train Mile

PASSENGER.

Number of Revenue Passengers Carried ____...___.
Number of Revenue Passengers Carried One Mile__
Passengers One Mile Per Mile of Road (Density)__.
Average Miles Hauled.______. .. _____._______.
Passenger Train Mileage
Passenger Car Mileage
Cars per Passenger Train . ___ ____ ... ... ... ___.
Revenue Passengers per Train. ____________________
Average Rate per Passenger per Mile______ __.___.
Passenger Earnings per Passenger Train Mile ______
Passenger Earnings including Mail and Express per

Passenger Train Mile___. . . ______________

Google

|
! 1899-1900,
|

2.564.547
258,943,438
‘ 226.835

101

| 1.607,731
L 97,551,174
| 66.18
! 33.82
1 9.40
14.20

175.35
T0.04

! 152.52
Cts.
$1.89

605,065
27,102,650
23,742

40

861,496
4,044,215
4.69
31.46
29495

50.94

Cts.

1.13

1.242 iC

STATISTICS.

v
Junuary 1
to

June 30, 1899,

1,092,791
112,207,129
98,204

103
723.696
12,600,381
66.60

33.40

8.90

1336

8 3rdrd

1.277
$1.98

0,329,955
8,173

14
350,732
1,456,235
$.05

i 25,04
{Cts. 2851
' $0.75

‘ 213.834

0.94
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TRAFFIC STATISTICS

For rHE PERIOD Janvary 1 To Juxe 30, 1809,

FREIGHT ORIGINATING ON  'FREIGRT ORIGINATING ON! \
ToraL. ToTaL.

(COLORADO & SOUTHERN Ry, OTeErR Roabps. ‘
COMMODITY. - | Cpe LT e
| Tons, Revenue. Tons. Revenue. H Tons, Cent. | Revenue. (‘.enl;
| .

cGrain oo oo oo o) 27627 08 40,770 62 1 16,399 @ 28,812 8Y ‘i 44,026 . 4.03 8 78583 Hl | 048
B O T1t 1 t24,078 27,459 10 M3 1.055 01 ' 24601 2235 58,014 11 4.08
PRODCCTS U Other Mill Products 5,204 10.516 499 399 a6 15 5,653 D2 11,073 14 a7
oF | }faf‘ ________________ B85 21,869 66 703 829 95 | 0,500 B8 22,699 61 1.58
P v Tobacco (oo L. e el . el . .
AGRICULTURE, | Cotton ... 770 ST T T I T
| Iruitsand Vege tables'| 1,481 5,025 26 601 1,420 27 y 2,082 A9 0 6,445 H3 4D
. Potatoes ____ _______. ! 11,612 30205 86 2 600 6,849 85 | 14,212 1.30 42,145 71 2.04
Live Stock ._____.___! 16,184 15,700 96 20,327 62,613 35 36,011 334 78,364 31 5.47
| Dressed Meats ____ . 121 402 62 ! 24 o4 32 145 .01 456 94 .03

PrODCCTS | Other Packing House; _ N
OF ) 1 Produets ... _____. | 138 419 44 38 30 08 176 .02 450 02 .03

A NIMALS p Poultry, Game and ‘ |
ST ! Fish ... ... __. 34 121 31 35 148 40 64 .01 269 71 02
"Wool oL LY 3,729 91 1,500 1,303 42 2,601 24 2.08:3 33 13
Hides and Leather 254 LISD 64 o .. ... 254 02 1,185 64 .08
Anthracite Coal ___ __ . el U oL .
PrODUCTS ! Bituminous Coal .._. 284,340 313214 14 4.541 DAY 04 IERR00 26,43 ‘ 318814 08 2295
OIS I Lignite Coal ... ___. 107422 165589 27 2RIZ 3024 07 | 200231 18320 160513 24 1183
MINES " Coke ... ____..._.. | 85970 76,278 71 5,89 2081 46 | OLT90 840 79,260 17 5.53
R v Ore (..o, G3048 101,147 78 112,088 G65,878 80 175,636 1607 168,026 58  11.73
. Stone . . .. __._.._. 29,8906 19,106 61 448 1479 08 30344 278 19,586 59 1.37
Propuers or { Lumber . _____ 30,506 20877 58 10,027 14,116 92 | 49,623 454 | 73,994 50 3.16
FoREsT. { Charcoal .______.... 19 116 27 ... ... , i 49 01 116 27 01
I | !
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500

TRAFFIC

STATISTICS

For YrEar Expep Juxk 30, 1900,

FREIGHT ORIGINATING ON

i COLORADO & SOUTHERN Ry.

COMMODITY. o
Tons. Revenne,
((:rmn e L BYTTE B 114312 97
i Flour _ 43765 116,859 35 |
PRODUCTS | Other Mill Products . ].'—_l.-"‘.o(_‘ '_:13.416 4.:5
oF J '}la)_-__----____-.__-‘ 27205 02,020 13 ;
AGRICULTURE. | Fobaceo. ... poTT R
Cotton _________.___. ..
i Fruitsand Vegetabler TR 20 660 29
" Potatoes ___________. 34,120 105,763 83
| Live Stock ... L guRsy 99573 5l
I Dressed Meata_ o ___ o2 196 50
PrODUCTS i Other Packing House _ o
o K P P[i(t)duc“(“ __________ : HR2 2251 25
' Poultry, Game  anc
ANIMALS, 1 Fish ‘ 178 84
p Wool oo oo ... 7.076 53
Hides and Leather. 3063 20
i Anthracite Cloal. ____ 1.285 71
et Bituminous Coal ____ 663,084 83
I*“’(‘,’; ers ,[ Lignite Coal . ... ____ it 14 44
MiINES " Coke Lol 2 146,769 63
o P Ore oo 203508 323666 &0
l Stone _ . ____ . ________ TO0604 37,000 76
Proprers o ( Luamber . _____ ______. i B2.563 116,698 H4
Foresr. } Charcoal _......._..! 121 | 202 506

FREIGHT ()thl\/\Tl\(n ON |

()rmn Roaps.
:‘ Tons. Revenue. !
[ N
150706 8 44306 57 |
1372 1.819 "4 |
| 731 04 82
3482 1308 62
| ot e sy |
; 7.236 12,014 37
| 0,626 200056 70
oo2mosl T6ea20 18
270 460 94 |
| ‘
119 780 71 ‘
%) 70 64
2003 2504 45 |
113 101 24
o2 D420
COA2AT0 33310 09 |
L1423 19,737 24
12,008 2063 48
191,330 118.275 06

l 720 727 01
23,830 30,400 75

|

ToTaL.

Per

Revenue D Cenr
B 158670 31 403
PUOIIRTON 5 369
27301 5O 83
66,337 7D 2.06
T A
41674 ¢ 1.30
196,750 62 3.94
176,103 69 D48
657 49 02

ToTaL.
Tous., | C[:.Z';
82,480  3.22
40,137 1.76
14601 By
30717 1.20

1287 . .05
15,113 DY
13300 171
6700 265

331 .01

1.001 04

226 01
D004 21

683 03

704 03
705,004 2086
108,067 15.90
100,249 742
S04 1539
1,324 2,98
106,103 4.14

121 01

3,040 96 .00

SEHEE LI 02
10,030 08 33
J.61 44 10
1341 91 04
GHONOY 0T 2167
276381 68 8.0
151,833 11 4,72
HLMHL 95 13755
SRU86G TT 1.19
147.009 29 4.57
202 56 .0t

0¢
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(B

MAINTENANCE AND PERFORMANCE OF
LOCOMOTIVES,

January 1to

N
a1 June 0 I,

MAINTENANCE OI' LOCOMOTIVES:
Repairs ... F 209000 48 & 120506 20
Fuel ... 316,028 77 119579 85
T O T 00488 42 134,331 32
Expenses. ... .. 125,696 96 32,930 60

Total .o oo e SLOOTI0E G | 130438 06

MILEAGE OF LOCOMOTIVES: ‘
Freight . o.... 2310226 18,88
Switching ... NSOL24 | 144
Work o 91,312 8O.075
Paesenger . _ . ..... 920,350 369,340

|
Total..ooooooi e 20021 | 1720636
MAINTENANCE PER MILE (in cents): ;
Repairs - ... 7.10 6.7
T 7.4 | 6.91
ServiCe e aan 8.43 " .77
Expenses . . ...... 2 98 | 3.23

Total oo 26000 2488

Miles RuntoTonof Coal ___________.. .. _ _. 18.12 19.23

Miles Run to Quart of Lubricating Oil ... 29.71 25.13

Google
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STATEMENT OF LOCOMOTIVES.
Jung 30, 1900.

No. Weight mTlZg:ll:;l.s Without Gauge. 1 Service.
|
4 60,300 Narrow ’ Freight
10 61,300 " | Passenger
3 61,750 . Freight
2 62,900 " ’ “
6 71,000 s "
8 76.000 . -
3 ‘ 80,500 S | "
1 60.100 Standard i Switch
1 ( 67,100 - [ Passenger
1 74.000 o : “
1 . 74,500 "
1 75,600 . -
3 ! 76,000 “ .
2 3400 » .
7 81,000 - -
1 l 82,800 “ Switch
4 86.:300 * Freight
4 ‘ 88,000 “ Switch
4 93.400 " Freight
7 94,000 . Switch
3 96.200 " j "
H 96,200 s 1 IPreight
1 99,000 “ Passenger
1 101.:300 & .
1 ' 105,000 " i o
2 105,000 . Freight
2 | 107,000 . ! -
10 1 122.000 | o ©
7 123,000 ! “ ! o
6 131,200 " Passenger
5 1 131,200 " ‘ Freight
1 { 138,000 * ! .
3 i 138.300 " o
7 \ 141.800 ‘ " -
3 152,000 | * ; Pascenger
148 ‘
RECAPITULATION.
Kind. Standard. " Narrow. Total,
| . I
Passenger . _. .. . ._.._._.. 28 ! 10 ‘ 38
Freight __._ ... ____._._ o0 i 4 | 04
Switch .___ ..., 16 | e 16
Total ____ ... ... 04 1 o4 148
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.
PASSENGER (ARS
Ju~g 30, 1900,
STANDARD GAUGE.

Coaches___. .. __ L ..._. 22
Chair_ __ . . 3
Cafe _ . B 3
Coach and Mail ____ . ____ ... .._. )
(‘oach and Baggage . ________ .. . . - 2
Baggage o 53
Baggage and Mail ___ . ___ o . ... >
Offcers o ... L

Total _._____. o _____. . 417

NARROW GAUGE

Coaches_ _ _ L .. 32
Excursion Coaches. - . ___ ____ . __._.___. 14
("oach and ],i:xgguge ____________________________ 9
Baggage _______________________________ 4
Baggage and Mail ... ... ... . 6
Ofticers _ - . _ . ... 3

Total . ____ 6

Grand Total ___. . ___ . __ . ___ o ___. 115

Google
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FREIGHT CARS ’
Ju~e 30, 1900.

STANDARD GAUGE CARS.

~ Caeacrrv. .
KiNp oF Car. -

32,600. | 40,000, 50.000. 60,000, ‘ Total.
Box . ____ ... 100 | 302 197 658 1,957
Coal _______________. 92 | 516 298 369 1.205
Stoek ______________| ... Do 983 21 304
Flat. _____ .. | M| . 10 99
Refrigerator .._._..__| -...._. 19 50 | Lo 69
Furniture . _________. il 25 25
Charcoal _____._______ 17 | 3 S B 20
Totals. _________. 284 | 84| 78| 1083 2979
Total Capacity - 9,088,000 ' 34.160.000 | 37.900.000 | 64.980.000 | 146,128.000
2,055,400 22, 100000 1 57,900,000 | 62,760,000 v
Percentage .___ .. 6.21 ‘ 23.38 25.94 44.47 100 00

NARROW GAUGE CARS.
— i —————— (:’\P:A01;". — — - —
Kixp or Car. —_—— -

24.000. 28,000 40,000 50,(00. Total,
Box ... 105 251 101 64 521
Coal _____ . ... 12 158 196 244 610
Stock _____ .. ___.__. 13| | . 50 63
Flat______ ... 36| . 19| ... 55
Refrigerator ..___.__. 12 R IE—— 6 31
Totals. ... ..___. 178 422 316 364 1,280
Total Capacity . |4.272.000 | 11816000 | 12,640.000 | 18.200.000 | 46.928,000
Percentage ...__. 9.10 25.18 26.94 38.78 100.00

Kind of Car. Standard rrow Total.
Cars as above for freight traffic ..______ 2,979 1,250 4,259
ab00Ses . - . 41 15 0
Cinder .__ . 6 | e, 6
Work Outfit ..o ... 7 10 17
Wrecking Truek ... ... ... .__._..._. 4 5 9
Wrecking Tool - 3 4 7
langer o oo__. 2 4 6
Pile Driver .. ..o oo . 1 1 2
Jull Snow Plow ... ..o .. | N . - 1
otary Snow Plow ___________._.___._.__ e 2 2
Derrick _ o Q) . 2
Steam Shovel .- ...ooooooiooo.o.] 1| 1
TOtal _ oo coececeo e eees I 3047 1,321 4368
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ANALYSIS OF IMPROVEMENT ACCOUNT.

Juxg 30, 1000,

Dereription. L.ocation.

NEW BUILDINGS AND MACHINERY.

Depot ____ ... .. ... Ft.Collins .
Depot - e ... .... Central City
Depot ... Slaghts ____
Hotels.____. _____.. . ... ........... PlatteCanon
Pavilion _______ ... _.__.________.. Silver Plune
Water Station ____ __. __.__.___._._. Watervile

Machinery for Sh()pb _______________ Denver ___.
Shop Bmldlngs e eiee e Denver .

TERMINALS.

Freight Depot ._______ ... _______ Denver . .. __
Yard Master and Switchmen's Ottice Denver . ____
Machinery Platform ______.._.___.._ Denver ___.
Sand and Oil House .___ .. __ . __.__. Denver ____
Coal Chutes .____.__. ________._.._.. Denver ___.
Water Station ... .. ceeceae . Denver

Interlocking Signal Plant ._______ . Denver

Track Scales_ ________._.___._.__.__.._ Denver .__.
Registering Station .. ... eeeeeae. Denver ...
New Tracks ______._.__._.___..___._. Decover. .__.
Shop Yard Tracks ... ... ____ __._. Denver ____
Crossing Gates. ____.___.._______... Denver. ____
Tracks to Globe Smelter _____ _.___ Denver

TRACKS.

New Tracks . _______________.... _ Ft.Collins__
Paseing Tracks ... ... ________.._. I mjoli. ...
Passing Tracks. .. __..______.__... Abeyvta___ _
Side Trackes . ... ... .___ Badger
Tracks to Coal Mines _____________. Forbes Jet. .
Tracks to Coal Mines .. ... ____.__. Bowen _
Tracks to Coal Muines ____________._ . Rughy .
Tracks to Coal Mines ____ . ________. Latavette
Tracks to Coal Mines _________ Walsenhurg
Extension of Tracksto Mines. _____. Kokomo __
Extension of Tracks to Mines. ____ . Leadville
Extension of Tracks ____ ____ _____. South Platte
Total .o ...

Google

Amount.

& 4.163

16

(3

Ja304 ol

10

()

23,222 57

1.

ol
1
T

130 7
D000

4.061

10,446
40,784

BY)
aR
i
6l
a4

36

83
23
31

5 90

26
20
87
2
95
Bl

37

Total.

102,507 83

55,600 61

109,792 65

§ 263,001 09
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ANALYSIS OF NEW EQUIPMENT ACCOUNT.

Ju~Ee 30, 1900,

46

80
20

- Deecription. {Capacity. ! Amount.
_ ) N
A Al 1 . . e ‘
“NT Standard Gauge (‘oal Cars with air o
brakes and automatic couplers________ ~ 60,000 ! 8227575
160 Narrow Gauge (‘oal Cars with air
brakes and automatic couplers_______ 50,0001 64,962
50 Narrow Gauge Stock Cars with air
brakes and automatic couplers________ 50,000 34,936
40 Narrow Gauge Box Cars with air 7
brakes and automatic couplers. . ______ 50,000 1 20,136
3 Standard Gange Cafe Cars____.._.  ___ ___ ; 28,690
3 Standard Gauge Ten Wheel Pas. |
senger Locomotives ________.___ o _’ 49,303 &
1 Standard Gauge Consolidation Loco- ,
motive . _ __ ) e N —— 12,507
1 Narrow Gaunge Rotary Snow Plow___. __ ____ ‘ 16.959
Total _____ .. ___.  ____. . ___ __. | 8455072

Google
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ANALYRIS OF MATERIAL AND

O~ HAND JuNe 30, 1900, axp Jusrk 3

CLASSIFICATION.

Steel Rails _ ...
Iron Ralls i e e aaao
Scrap Rawls .o o ...
Cross Tie8 . o o e e

Switeh Ties o 0 .. .__. e e
Frogs and Switeh Fixtures. . . ... ___.
Spikes and Track Fastenings . o o . ______.
Bar and Sheet Tron, Steel, ete. .. .. _______.
Copper, Tin, Brass and Other Metals ___ .. .. . __.

Car and Engine Castings and Forgings (. _______
Wheels and Axles .. o ..

Tires and Springs ... ..

Couplers, Knuckles and Fittings ____ ____ .. __
Links and Pins _ e e e
Engine Flues and Flue Ends ... ...
Air-Brake Fguipment_ ________ . ______._____ ..
Heating and Lighting Kquipment ... ... ...
Pipe and Pipe Fittings . ________. I,
Oil, Tallow and Waste ____ ... _._ ... ___.._
Engine Fixtures and Fittings _ ________ ... _ .. ...
Coach Fixtures and Vittings . ___ . ________
Car Fixtures and Fittings . __ . __.__.. . _.
Fngine Supplies . ____ . __ ... _ ____.
Train S‘upplivs__________ i
TIee . . el
Hnltp Nute and W ashers e e

Nuils, Screws, Staples, Rivets, ete. . . e
]ulhh(r Rope, Leather. Packing,ete. . . ____
Gilass, Paints, Oils and Varnishes (. _ o0 ...
Tools, Belting.ete.. . .. ______..
Taamber . el
lt)~l\dhtl])llln"__, . e el
Wire- Barbed. Steel, lrun (nppor eten
Builders” Hardware and Materal - .. .

Stution Fixtures and Sapplies ____ .
Puwps, Wind Mills, Water Tanks anid Fittigs
S O e
Coal ____. et el
Wood and Fuel Oil .. ___
Stationery, Books and Blan A,
Screp oo L. oLl

TOTAL o e

Google

(|

SUPPLIES

), 1NG0,

June 30, 14000,

3 20742

710

T
41

B

1.005 52

By et
MUY

14,625 2
13.004 7

16,243

15,640 5
17123 7

15505
10,748
1714

1.086 ¢
12,440 ¢

K167

1,150 ¢
D509 45
BATHEN
T.606 .

1,710
‘_),T 20T
41l
1,140
15
2,700
3338
2108

a5
o0

10

o

(s} |

12

) 40

June 30, 1899,

3 31638 77
3043 06
2520 Ol

D7.070 03
3318 43
9,404 01
11.225 42
7.060 33
13.285 29
26,802 91
20054 02
816 74
3073 67
1.097 06
1247 23
14.667 40
1447 29
2873 97
D85 03
4.971 70
1 H60 28

2034 07
31,923 00
2993 35
52446
434 88
620 26
631 14
264 40
17.166 69
206 (12
D330 04
.')T'»T o
$327,544 34
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THE AUDIT COMPANY

OF NEW YORK.

GrenviLLre M. Dok, Esq.,

Chairman of the Board of Directors,
Colorado & Southern Railway Company.
New York.

Dear Sik: We have made an audit of the books and accounts
of The Colorado & Southern Railway Company for the six months
ending June 30th, 1899, and for the fiseal year ending June 30th,
1400, and, in accordance therewith, certify that the attached State-
ments of Tncome Account, Profit and Loss Account, and the
General Balance Sheet, are true exhibits of the results of the
operation of the Company for the eighteen months, and of its

condition ag of June 30th, 1900, as shown by said books and
accounts,

THE AUDIT COMPANY OF NEW YORK,
A. W, Dunning,
Western Manager.

Approved:

Tuomas L. Green,
Attest:

Al -
F.oJ Howerr,

Western Secrelury.

Manager, New York (ity.

CHICAG G
)

September 6th, 1900.

Google
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